TV 

w > 

'ord 

* »«•»: . 

: -ui , i. ! Jt ! 5, t 

V 1 "'- •&< 

K- 

I * 

-C* 

'■"If; 

■ 

=: 

. • "''ina i 

. c^ 

v . .■ Ji *-h!;: ... 

I’hlB* ,1 * 
/ h,r ‘w^ 

. 'fii: l. 

■7 !jl ? 13 
• * - 

. ‘ df-t. 

' 1 

oa ib? 1 - 

. ^ ^ 

' • ■* ••'■KfE; v 

: "» Tje^. 

I;- 

’ " 'ill' jr 
l “Ij JTt- 

-JwKS 
& " 
ndsaws 


I InasnMla Rpsaoo 

I Iran Runo 
I Israel Sttua 
I Italy U9M 
1 Jsrflan .DUO 
1 Ko.ee Woe 2300 
I Kuvml FU5U 
1 UUmh U>MI 
1 Liu Ln«o 

1 UCTO CSO mil 

< Non ft uo 
higena NalraSS 
tansy HKrtlAO 

' Omen Oftiao 


PtiaMBui fl»JS 
PnBpptnes Pmo*S 
man} ZI1MOO 
Portugal E*UD 
Osar QftlOOO 
SAfaUi SMM 
EHngipore SB.M 
Spun PUSt 
S*radan wit 
Suez SftOOO 
manna KsSO 
Tunisia OMJOOO 
Tirter UDOO 
UAE OfaUB 


EUROPE’S BUSINESS NEWSPAPER 


FT No. 31,692 

* THE FINANCIAL TIMES UMfTED 1992 


World News 


Business Summary 


South African BA merger 
Conservatives talks with 
threaten to KLM reach 
boycott poll critical stage 


South Africa's white 
supremacist Conservative 
party has threatened to boycott 
the referendum proposed by 
President PWde Klerk to test 
white support for a post-apart¬ 
heid constitution. 

Mr de Klerk's position in 
the poll could be strengthened 
by signs that his r ulin g 
National party and the ANC 
are closer to agreement on ah 
interim government. A deal 
which gives the Nationalists 
a large share of power could 
help persuade reluctant whites 
to vote yes in the polL Page 14 

Tycoon on drugs charge 

Supermarket tycoon Ben 
Dunne, one of Ireland's richest 
men, has been accused of drug 
trafficking in Florida after the 
discovery of cocaine in his 
hotel room. Page 3 

THE MOOD 

OF BRITAIN 


The British elector a te is 
preparing to make Its choice. 
The nation remains tantallstngly 
undecided as decision day 
approaches. On Page 6, the 
first of five articles looks at how 
Britain and the British have 
changed during 13 years of 
Conservative rule and identifies 
their hopes and expectations 
for the 1990s 

Cyprus room shortage 

Cyprus’s film .TV promotion 
campaign has proved so suc¬ 
cessful that there are fears the 
number of British tourists 
arriving this summer will 
exceed hotel beds available 
by 50,000. Page 14 

Animal trade fight looms 

Environmental lobby groups 
from across the world gather 
in Kyoto. Japan, this week, 
to wage war over the plight 
of the world's endangered spe¬ 
cies. Page 14 

Algerian reshuffle 

Algeria formed a new govern¬ 
ment which includes one 
Islamic f undam en talis t and 
a dissident member of the lead¬ 
ing lay-opposition party. Page 4 

SocEafists name leader 

Portugal’s opposition Socialist 
Party chose Antonio Guterres, 
an energetic 42-year-old prag¬ 
matist, as its new leader to 
try to revive its fortunes after 
last year’s election defeat 

Abortion ban queried 

Irish foreign minister criticised 
the High Court judgment 
which barred a 14-year-old 
schoolgirl from travelling to 
Britain for an abortion. He was 
speaking on the eve of an 
appeal Page 3 

Soldier In Joyride 

A British soldier in Germany 
smashed a 20-tonne armoured 
personnel carrier through his 
barracks gate in Iserlohn. and 
left a five-mile trail of destruc¬ 
tion before coming to rest in 
a river. 

Icelandic trawler sinks 

An Icelandic trawler sank sud¬ 
denly in Arctic waters off Ice¬ 
land’s north-west coast. Eight 
men were found alive. Three 
crew are still missing. 

Snow blankets Greece 

A cold snap covered southern 
Greece with snow, immobilis¬ 
ing cars, aircraft and ships and 
cutting off more than 300 vil- 



hfanisevic triumphs 

Goran Ivanisevic of Croatia 
sowed up 33 aces to upset 
world number two Stefan 
Edberg in the Stuttgart Classic 
tennis final winning 6-7 5-7 
6-3 6-4 6-4. 


e wmL 

The chart shows the member 
currencies of the exchange rate 
mechanism measured against 
the weakest currency in the 
EMS's narrow 235 per cent fluc¬ 
tuation band, hi practice, cur¬ 
rencies in the EMS narrow 
band cannot rise more than 
235 per cent from the weakest 
currency in that part of the sys¬ 
tem. Starting and the Spanish 
peseta operate with 6 per cent 
fluctuation bands. 

NFC. UK freight and trucking 
group, is unlikely to see any 
real improvements in earnings 
in 1992, with pre-tax profits 
forecast roughly steady at 
£90m to £100m ($158m-$175m) 
in tibe year to September 1992. 
Page 15 

AIRCRAFT INDUSTRY: Air¬ 
lines cancelled 138 orders for 
new aircraft last year, the 
highest total since 1982, threat¬ 
ening the world commercial 
airline industry frith 
short-term crisis. Page 4 




MIDDLE EAST 

Arafat — leader 
with a waning role 
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Call for weaker Emu states to have fewer rights 


Merger talks between British 
Airways and KLM Royal Dutch 
Airlines have reached a critical 
stage after nearly breaking 
down last week over the share¬ 
holder structure of the pro¬ 
posed new company. 

BA said last night that dis¬ 
cussions were continuing in 
an attempt to break the dead¬ 
lock over price and ownership 
structure. Page 15 

JAPAN'S MOTOR industry 
may not be able to escape the 
structural shakeouts which 
have hit western carmakers, 
according to a report from the 
Economist Intelligence Unit 
Page 4 

BRAZIL begins formal negotia¬ 
tions today with the Paris Club 
of affinal creditors, confident 
of swift approval for the 
restructuring of its S22bn debt. 
Page5 

CS FIRST BOSTON, global 
investment bank which suf¬ 
fered heavy losses and internal 
upheaval in 1990, will today 
underline its return to health 
by reporting net earnings of 
S225m for 1991. Page 27 

CAPITAL MARKETS: Borrow¬ 
ing on international financial 
markets in 1991 reached a 
record S51Sbn, a “remarkable 
achievement" in light of world 
economic conditions, the 
OECD said. Page 17 

LONDON Stock Exchange Is 
poised to drop its requirement 
that market makers publish 
details of large trades, revers¬ 
ing last year's move to greater 
transparency. Page 15 

ALITALIA, Italy’s national 
airline, sharply reduced group 
net losses to L34J>bn (527.9m) 
last year from L97.7bn in 1990. 
Page 17 

EUROPEAN Monetary System: 
Sterling remained stuck to the 
floor of the grid, despite a resil¬ 
ient performance on the for¬ 
eign exchanges. The peseta 
enjoyed some strength against 
the D-Mark until Friday when-; 
it eased a touch, while the 
French franc recorded five- I 
month hi ghg against the Ger- ! 
man unit. Currencies, 

Page 25 
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EUROPEAN Community countries 
which do not meet the strict economic 
standards necessary for membership 
of the planned European Monetary 
Union should not be allowed the same 
rights in decision making as those 
which do. Mr Theo Waigel the Ger¬ 
man finance minister, said yesterday. 

It was unlikely that all 12 EC mem¬ 
bers would be able to take part in 
Emu by 2000, he said. The European 
Parliament should have a limited say 
until all had joined. "We must develop 
new authorities." 


Managing Emu and the European 
central bank would be "impossible if 
countries with inflation of 15 or 20 per 
cent had the same rights of co-deter- 
mination as those which fulfilled the 
stability criteria, such as inflation 
rates of perhaps 2 or 3 per cent". 

EC leaders agreed at the Maastricht 
summit in December to press on to 
frill economic and monetary union, 
including a single currency, by 1999. 

Mr Waigel's proposals are likely to 
stir resentment in the council of min¬ 
isters as well as the parliament. 


By Christopher Parties hi Bonn 

which was promised increased powers 
at Maastricht. They were made .in 
response to growing scepticism in 
Germany about the chances of achiev¬ 
ing the degree of economic conver¬ 
gence needed for frill-blown union. 

There was also protest recently at 
commission requests for Increased 
contributions to the EC budget when 
the stagnating German economy is 


also having to prop up reconstruction 
in the former East Germany. “We are 
clearly not in a position to provide 
such resources.” Mr Waigel said. 

The Bundesbank has complained 
regularly that the summit agreed on 
Emu without the necessary commit¬ 
ment to simultaneous movement 
towards political union. But the min¬ 
ister is confident of more progress in 
developing common foreign and secu¬ 
rity policy and policy on issues such 
as asylum seekers and refugees. Popu¬ 
lar Goman concerns have focused on 


the sacrifice of the D-Mark Id what 
has been called “Esperanto money", 
and the floods of asylum seekers from 
eastern and south-east Europe. 

Mr Otto Lambsdorff. chairman of 
the FDP minority coalition party, said 
the government had not done enough 
to reassure people about the stability 
of the new single currency. There 
were "still many hairs in the Maas¬ 
tricht soup” Questions Included what 
sanctions would be applied to Emu 
members which breached rules on 
budgetary discipline. 


EC agrees 
to speed up 
elimination 
of CFCs 

By David Gardner in Estoril. Portugal 


THE European C ommunity has 
agreed in principle to phase 
out chtorofluorocarbons and all 
other ozone-depleting sub¬ 
stances by the end of 1995. 

This is lVa years earlier than 
the EC’s original target, which 
was for CFCs only, and four 
years earlier than stipulated by 
the Montreal Protocol, the 
international agreement 
Environment ministers of 
the Twelve, meeting informally 
In Portugal at the weekend, 
took the decision even though 
the European Commission - 
which ini tiates all EC legisla¬ 
tion - has yet to draw up a 
formal proposaL 
The EC’s move follows the 
US decision two weeks ago to 
advance by five years its own 
date for phasing out CFCs and 
"most other ozone depleting 
substances" - from the end of 
2000 to the end of 1995. . 

It also follows_a wealth of 
new scientific evidence about 
the destruction of the ozone 
layer, including predictions of 
a new ozone “hole" above the 
Arctic circle, and forecasts of 
an increase in eye cataract 
conditions and skin cancer 
caused by the ultra-violet radi¬ 
ation which the ozone layer 
serves to filter onL 
Hie 12 environment minis¬ 
ters expect formally to approve 
on March 23 the earlier mid to 
CFCs, which are used mostly 
in refrigeration, aerosols, air 
conditioning and insulation. 
The other chemicals whose 
production and use will be 
phased out are: carbon tetra- 


Chemlcals industry 
searches lor safe CFCs 
substitute..—. Page 2 

chloride, a dry-cleaning sol¬ 
vent; batons used in fire-extin¬ 
guishers; and methyl chloro¬ 
form, used to dean precision 
engineering components and 
printed circuit boards, 

Mr Carlo Ripa di Meana, EC 
environment commissioner, 
said his proposal would caD for 
an 85 per cent reduction in all 
these chemicals by the end of 
next year. 

Re also wants the new tar¬ 
gets written into the Montreal 
Protocol, which governs inter¬ 
national action on the ozone 
layer, along with controls on 
so-called “transitional sub¬ 
stances" or HCFCs, which have 
5 per cent of the ozone-deplet¬ 
ing effect of the chemicals they 
•replace.' 

Germany, Denmark, the UK 
and Luxembourg had decided 
independently to accelerate the 
CFC phase-out to 1995 in what 
Mr Ripa di Meana called "an 
escalation of virtuous behav¬ 
iour". 

The EC’s unconventionally 
precipitate move on ozone is 
partly an attempt to wrest 
back the environment policy 
initiative from the US ahead of 
June’s “Earth Summit" in Rio 
de Janeiro. 

Mr Ripa di Meana in particu¬ 
lar wants to keep up momen¬ 
tum behind his controversial 
Continued on Page 14 






Riot police in Moscow yesterday tackle pro-Communist demonstrators demanding the return of the union.Page 2 

Nato warms to ex-Soviet states 


By Chrystia Freeland in Kiev 

NATO is inviting all but one of 
the former Soviet republics to 
join its Co-operation Council, 
in one of the most striking 
steps towards closer east-west 
relations since the end of die 
Cold War. . 

• -Mr' Manfred Wcrmer, secre- 1 
tary general of the Atlantic 
alliance, said in Kiev yesterday 
Ukraine had agreed to attend a 
March 10 meeting of foreign 
ministers in Brussels and an 
April 2 gathering of defence 
ministers. 

Today in Moscow he is 
expected to extend the invita¬ 
tion to Russia and all other 
Commonwealth of Independent 
States members but not to the 
troubled former Soviet repub¬ 
lic. Georgia. “We are turning 
confrontation to co-operation," 
Mr Worner said. “We see our 
main objective now in provid¬ 
ing and protecting stability. 


This is why we have extended 
the hand of friendship to our 
former enemies." 

He did not spell out the pre¬ 
cise role which was envisaged 
for the republics within the 
Nato structure, saying only 
-that in addition to consultation 


[ Ukraine signs deal to 
buy Iranian oil.. — Page 2 


and co-operation, a third aim 
was the “exchange of informa¬ 
tion with as much transpar¬ 
ency as possible". 

Mr Worner said that Nato's 
top concerns were ratification 
of the Conventional Forces in 
Europe (CFE) and Start trea¬ 
ties, adding that Ukraine’s 
non-nuclear stance should 
facilitate the implementation 
of Start. Nato was also anxious 


that CFE ceilings should not be 
exceeded. Ratification of the 
CFE is stalled as Ukraine and 
Russia bicker over their share 
of the allotted quotas. 

At the weekend relations 
between the two republics 
deteriorated. The" Ukrainian 
foreign ministry sent Marshal 
Yevgeny Shaposhnikov, the 
commander of the United Com¬ 
monwealth Forces, who has 
been seeking to preserve a sin¬ 
gle Soviet military, a note pro¬ 
testing his “distortion" of the 
Ukrainian position on the 
Black Sea fleet. 

The note questions Mr Sha- 
poshnikov’s neutrality and 
could foreshadow a Ukrainian 
call for his dismissal. 

Despite these differences, the 
new geopolitical order was 
underscored for Mr Womer's 
hosts by the timing of his visit 

Yesterday was traditionally 


Red Army Day, an occasion the 
old regime celebrated with dis¬ 
plays of military hardware and 
parades of soldiers. 

Mr Worner rewarded 
Ukraine's efforts to rid itself of 
nuclear weapons, assuring the 
nation that a peaceful Ukraine 
•‘will not be threatened by any 
of our weapons." 

Senior Nato officials con¬ 
firmed that Mr Womer’s 
remark implied that no Nato 
weapons are targeted op. 
Ukraine, which has trans¬ 
formed the conventional Soviet 
forces stationed on its territory 
into a Ukrainian army. 

After meeting Ukrainian 
President Leonid Kravchuk 
and foreign and defence minis¬ 
ters. Mr WGrner praised 
Ukraine’s intention to remove 
all strategical nuclear weapons 
by 1994 and all tactical weap¬ 
ons by July. 


Tsongas closes on Clinton 
for Democratic nomination 


By George Graham in Atlanta and Nancy Dunne in Washington 


THE CAMPAIGN for the US 
Democratic presidential nomi¬ 
nation by Mr Paul Tsongas. 
winner of last week’s New 
Hampshire primary, gained 
further ground at the weekend 
with the release of an opinion 
poll showing him narrowing 
the gap with Governor Bfll 
Clinton of Arkansas, the 
national front-runner. 

The Democratic candidates 
face a gruelling test over the 
next two weeks, with 22 states 
holding their primaries or cau¬ 
cuses. culminating in the 11- 
state “Super Tuesday" ballot 
on March 10 . 

Yesterday they were await¬ 
ing results of a caucus in 
Maine, where Mr Tsongas was 
expected to pick up the most 
delegates and Mr Jerry Brown, 
the former California governor, 
was waging an intense cam¬ 
paign on his anti-corruption 
crusade. 

Vice-President Dan Quayle 
was meanwhile defending' Pres¬ 
ident George Bush’s record 
from right-wing criticism by 


Mr Pat Buchanan, who is chal¬ 
lenging Mr Bush for the 
Republican nomination. 

Mr Quayle on television 
described Mr Bush as "a good 
conservative" and commended 
the jobs package in the budget 
unveiled last month as a non¬ 
political, pro-family initiative. 
However, be immediately 
acknowledged that it would 
“play well In middle America". 

Last night all five Demo¬ 
cratic candidates were due to 
face off in debate again in 
South Dakota, where Tues¬ 
day’s primary may provide the 
first winnowing of the field. 
Senators Bob Kerrey of 
Nebraska and Tom Harkin of 
Iowa are competing fiercely 
there: a loss could prove fatal 
for one or both. 

Mr Tsongas has been gaining 
on Mr Clinton since his victory 
in New Hampshire on Tuesday. 
A New York Times/CBS poll 
showed the governor leading 
by 29 per cent to 24 per cent 
Before New Hampshire, one 
Gallup poll showed Mr Clinton 


leading by 42 per cent to just 9 
per cent 

Mr Tsongas sought to consol¬ 
idate his gains with an inter¬ 
view in which he was frank in 
recognising the health fears 
that surround his candidacy. 

He said he had been search¬ 
ing for more than a year for a 
“superbly qualified" candidate 
to run with him for the vice¬ 
presidency. in anticipation oi 
questions about his health, as 
an ex-cancer sufferer. 

With 10 days to go before its 
March 3 primary, Georgia is 
relishing its role as the first 
southern state to cast its votes 
in the presidential nomination 

Camp ai g n. 

Georgia should be home ter¬ 
ritory for Mr Clinton, who has 
spent 10 years as governor ol 
another southern state and 
who has warm links with 
many of Georgia’s centrist 
Democratic politicians. 

Virtually the entire Demo¬ 
cratic establishment - from 
Governor Zell Miller to Senator 
Continued on Page 14 
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Communists take to streets of Moscow on Armed Forces Day 

Demonstrators demand return of Union 


By Leyla Boulton in Moscow 

ABOUT 5.000 communist 
demonstrators yesterday seized 
upon the former Red Army’s 
traditional holiday to attack 
the Russian leadership and 
demand the restoration of a 
country and parliament which 
no longer exist. 

Bearing pictures of Lenin 
and staiin and placards saying 
“Peoples of the USSR Unite" 
and “Hurray to the Soviet 
Army", the crowd tried to push 
its way through police harriers 
to march on the Kremlin. 

The aim was ostensibly to 
pay homage to the armed 
forces at the tomb of the 
unknown soldier at the foot of 
the Kremlin walls. 

Armed Forces Day has been 
renamed, dropping the word 
“Soviet". Yesterday, it pro¬ 
vided an opportunity for sup¬ 
porters of the outlawed Com¬ 
munist party - mostly 
pensioners, officials and profes¬ 
sionals. with a few token offi¬ 
cers - to vent their anger at 
the collapse of the Soviet 
Union and harsh market 
reforms. 

“Our government are trai¬ 
tors," complained Ms Elena 
Dvortsova, a retired Commu¬ 
nist chemical worker. “They’ve 
betrayed the workers. They've 
turned our savings into noth¬ 
ing. They've sold out to the 
Americans and they got rid of 
the Soviet parliament in just 
one day. If this is democracy, 
we don’t want it.” 

“The democrats are sur¬ 
rounding us like the Germans 
at Stalingrad," was how a 
retired engineer described the 
city authorities’ decision to for¬ 
bid demonstrators to proceed 



Russian President Boris Yeltsin pays homage to the armed forces_ 

wreath at the tomb of the unknown soldier, which is at the foot of the 


to Manpgh Square. 

“We’ll get through next 
time," shouted another old age 
pensioner, explaining that a 
similar demonstration would 
be held on March 15 to back 
demands for the reconvening 
of the Soviet parliament 


Also present were the pre¬ 
dictable Hn wim n nigt- na Mo ralis t 
duo of Colonel Viktor Alksnis, 
a former co-chairman of the 
hardline Soyuz (Union) faction 
in the Soviet parliament and 
Mr Vladimir Zhirinovsky, 
whose so-called Liberal-Demo¬ 


cratic Party wants to reconsti¬ 
tute the Soviet empire. 

President Boris Yeltsin, who 
laid a wreath at the tomb of 
the unknown soldier and 
watched a march-past of sol¬ 
diers carrying the Russian flag, 
may have taken comfort from 


the relatively small size and 
marginal nature of the demon¬ 
stration. 

Although there were a few 
violent scuffles when demon¬ 
strators tried to break through 
a line of baton-wielding police 
backed by a line of trucks, 
there were no serious injuries. 

It also provided a low-key 
parallel to last March, when 
President Mikhail Gorbachev 
tried to ban a much larger 
demonstration in support of Mr 
Yeltsin. 

Nonetheless, it was no coin¬ 
cidence that the Armed Forces 
ho liday has been preceded by a 
series of statements by Presi¬ 
dent Yeltsin and Marshal Yev¬ 
geny Shaposhnikov, the Com¬ 
monwealth commander-in- 
chief, trying to combat the dis¬ 
content in the armed forces. 
President Yeltsin on Thursday 
issued a decree raising officers' 
minimum pay to Rbs1,800 a 
month, and promising mea¬ 
sures to deal with the mili¬ 
tary's acute housing shortages. 
His government has also publi¬ 
cised plans to expand arms 
sales abroad - to help finance 
increased spending on the 
army’s welfare and the conver¬ 
sion of military factories to 
civilian output. 

Marshal Shaposhnikov, 
meanwhile, has cautioned 
against haste by republics 
gpaVing to imitate Ukraine in 
establishing their own army. 
In a weekend newspaper inter¬ 
view, he said Azerbaijan 
should not create its own army 
until it had resolved the con¬ 
flict with Armenia over 
Nagorno-Karabakh by political 


Ukraine 
signs deal 
to buy 
Iranian oil 

By Chrystfa Freeland 

in Kiev 

UKRAINE at the weekend 
moved to protect itself from a 
looming economic war with 
Russia by signing a deal to 
purchase 4m-5m tonnes of 
crude oil annually from Iran - 
about 10 per cent of Ukraine’s 
consumption - in exchange 
for construction materials, 

Mr Konstanin Masyk, the 
Ukrainian deputy prime minis¬ 
ter, met Iranian officials in 
Tehran. According to Mr Vik¬ 
tor HZadnch, Ukraine’s minis¬ 
ter for industry and transport, 
the two countries agreed to 
build three pipelines, with an 

annual capacity of 25bn cubic 

metres, from Iran to Ukraine 
via Azerbaijan and Russia. 

The cost of the project, 
which was not revealed by offi¬ 
cials, is to be split between the 
Ukraine and Iran (45 per cent 
each) and Azerbaijan (10 per 
cent). 

Eventually Iranian oil and 
gas could be refined in Ukraine 
- which has a 60m tonne 
capacity - and sold to Europe. 

Mr Hladuch said Ukraine 
had also begun to expand port 
facilities in Odessa. Odessa's 
capacity is less than 10m 
tonnes, leaving Ukraine depen¬ 
dent on the overland route 
through Russia and thus vul¬ 
nerable to an economic block¬ 
ade. 

Mr Hladuch said Ukraine, 
which would have a trade defi¬ 
cit with Russia of upwards of 
JlObn at world prices, hoped to 
avert economic warfare. 


Bosnians agree on existing borders to ease tension 


By Laura Sllber in Belgrade 

THE leaders of the three main 
national groups in Bosnia-Hercego- 
vina at the weekend agreed to recog¬ 
nise the existing borders of the cen¬ 
tral Yugoslav republic to ease 
tensions in the rutHip to the repub¬ 
lic’s referendum on independence. 

The agreement, reached during 
European Community-brokered talks, 
represented a concession by the lead¬ 
ers of Bosnia’s Serb and Croat com¬ 
munities to Mr Ahja Izetbegovic, the 
Moslem president of Bosnia. 

But, at the same time, Mr Izetbe¬ 
govic said he had compromised and 


accepted the formation of several 
national territorial units within Bos¬ 
nia. 

Moslems account for 44 per cent of 
the 4.4m population, followed by 
Serbs (33 per cent) and Croats (17 per 
cent). Although Slavic, the Moslems 
see themselves as Bosnian and believe 
that any division of the republic 
between Serbia and Croatia would 
leave them homeless. 

On his return from the weekend 
talks in Portugal - which holds the 
EC presidency - Mr Izetbegovic yes¬ 
terday said his concession would 


enable the continuation of talks with 
Mr Radovan Karadzic, the leader of 
Bosnia’s Serbian Democratic Party, 
and Mr Mate Boban, who heads the 
Croatian Democratic Union. 

Serb and Croat leaders have urged 
re-organisation of the republic along 
regional lines to limit central control. 

A western diplomat said: “It 
appears that every Serb and Croat 
politician in Bosnia has a copy of the 
Swiss constitution. They want to see 
if it is possible to transplant Swiss 
cantons to Bosnia." 

Serbia and Croatia have held talks 


over the division of Bosnia. 

In an effort to prevent the carve-up 
of the central republic, leaders of Bos¬ 
nia's Moslems insist on a “republic of 
citizens rather than of national 
groups". 

Mr Jose Cutfleiro, a Portuguese dip¬ 
lomat who chaired the talks among 
Bosnia's leaders told journalists: “We 
have achieved some pr ogress so far 
and I hope that we will continue to 
main* more." He «dd that talk* on the 
future constitutional arrangement of. 
Bosnia would be continued on Thurs¬ 
day under the auspices of the EC 


peace conference on Yugoslavia. 

The talks could ease tensions 
among Bosnia's volatile population 
before the referendum set for Febru¬ 
ary 29 and March L But extremists 
from the Serb and Croat communities, 
who hope to join their kin- m neigh- 
ibouring republics, still threaten to 
& secede from Bosnia. 

. ..& is uncertain whether the more 
tiidoderate national leaders willbe able 
•btenhonour their agreement to respect 
Bosnia’s exi s tin g borders. They must 
bring check hardline -nationalists and- 
take control of the political agenda.-/- 




Chemicals industry 
searches for safe 
CFCs substitute i| 

By John Hunt, Environment Correspondent - r 

the ozone layer. SBC*;: 
(hydrofluorocarbons), •: 
produced by ICI and Du Petit, - 
do not destroy ozone $ft 
environmental pressr- 
groups object to them on? 
grounds that they' 
contribute to global 
In any case 
production of HFCs Is 
large enough to meet all 
per cent of demand, 

ICI. 

ICL which produces 
is Runcorn, Cheshire I 
the UK yesterday w< . 
the result of the Esi 
meeting. It will cease ^ 
production by 1995 andv. 
stop producing the two»* 
ozone depletes, CFCs 
12, by 1993. 

However, it has ana_^ 
boy in supplies of CFC ll 
12 from Ahzo. the 
chemical company, so 
can continue to supptyga 
declining market 
substitutes are provide&^s** 
Meanwhile, In German&ifr 
Klaus Toepfer, 
environment ministerial 
pressing industry to-.-ttop 
producing and using CFCs by 
next year. . 


THE EC environment 
ministers' decision at the 
weekend to go for an earlier 
deadline on eliminating 
o z o n e - depleting 
chloroflnorocarboiis (CFCs) 
comes as the leading chemical 
companies such as Dn Pont 
and ICI are already well 
advanced In phasing out their 
production. 

The difficulty is in providing 
a safe non-ozone depleting 
substitute that will replace 
essential uses of CFCs. 

They are used in aerosols, 
refrigeration, air conditioning, 
insolation, fire extinguishers, 
and cleaning In engineering, 
electronics and computers. 

Yesterday Greenpeace 
renewed its call for a complete 
ban on production and nse of 
CFCs. 

However, the chemical 
industry and the users of these 
substances say that this is 
Impossible until safe 
substitutes are produced in 
enough volume to replace 
existing CFCs. 

Hydrochloroflnor ocarbons. 
or HCFCs, are a substitute for 
many CFCs in refrigerators 
but still cause some damage to 
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Romanian poll 
test for 
opposition 

ROMANIANS voted yesterday 
for mayors in most of the coun¬ 
try’s big cities in a second- 
round ballot testing opposition 
strength ahead of general elec¬ 
tions this spring, AP reports 
from Bucharest 
Polls took place in 1,611 par¬ 
ticipating municipalities. In 
the first round of local elec¬ 
tions on February 9, which 
took place mainly in small 
towns and villages, the govern¬ 
ing National Salvation Front 
beat the opposition Democratic 
Convention. 

The results, however, indi¬ 
cated: a loss, of support for the 
Front 

TheFrant took power during 
tiie. December 1989 anti-com¬ 
munist revolution and then 
wou gfcheral elections over¬ 
whelmingly: 
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Scotland’s skilled 

Scotland 

Scotland's higher education institutions 

Scotland’s properties — from low-cost facilities 

Locate In 

Scotland's 8 universities and over 70 

Scotland plays host to an advanced 

workforce, cost 

produces almost 

have, in UK terms, been disproportion¬ 

to headquarters and bespoke solutions - can be 

Scotland 

colleges produce over 23,000graduates 

IT sector comprising S70 hardware 

efficiencies and 

40% of Europe's 

ately successful in winning EC research 

easily accessed through Locate in Scotland’s 

provides a 

per annum - more than any country In 

and software companies 

established 

PCs and output 

contracts. 

database. 

compre¬ 

Europe on a per capita basis. 

employing around 70,000. 

infrastructure arc the 

in electronic 



hensive 



benefits most died 

data processing 



financial. 



by the 300 foreign 

equipment has 



property and 



companies already 

grown by 30% 



training 



there. 

per annum 



package to 




since 1980. 



companies 







looking to 







expand. 




Scotland has an excellent tele¬ 
communications network,direct 
international flights and on 
average one flight every fourteen 
minutes from London - no 
wonder more companies are 
moving up in the world. 


LOCATE IN SCOTLAND ^ 

To assess the impact a move to Scotland would make on your bottom line contact David Brown on 071-839 2117 or on fax on 071-839 297S.Or write to him at Locate In Scotland. 17 Cockspur Street. London SWIYSBL Scottish Enterpri 

Locate in Scotland Is the executive arm of government responsible for attracting Investment to Scotland. 



FlySAS EuroClass and your first night’s stay will be FREE... with upto five subsequent nights at only HALF-PRICE, 

The offer is valid until 31 March 1392 in an SAS International Hotel at the following destinations: 

BERGEN * BODO - COPENHAGEN - GOTHENBURG * HELSINKI - MALMO • OSLO - STAVANGER - STOCKHOLM - TROMSO 




For full details contact your Travel Agent or SAS London 071734 4020, 
SAS Manchester 0614991441, SAS Aberdeen 0224 770220. 
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Supreme Court to rule on abortion row 


THE focus of Ireland's 
abortion controversy shifts to 
the Supreme Court today fol¬ 
lowing the decision of the fam¬ 
ily of a 14ryear-old rape victim 
to appeal against a High Court 
injunction made last week 
which prevents her from trav¬ 
elling to Britain for an abor¬ 
tion, Tim Coone reports from 
Dublin. At the weekend, some 
5,000 demonstrators blocked 
the streets of central Dublin in 


protest at the High Court rul¬ 
ing, and demanded a referen¬ 
dum on the abortion issue. 

Prominent among the dem¬ 
onstrators was Sinead O’Con¬ 
nor, the Irish singer who has. 
admitted publicly to having 
had two abortions in Britain. 
Farther demonstrations are 
planned for today and tomor¬ 
row. The Supreme Court is 
expected to make its riding by 
Wednesday. 


The government has offered 
to pay the costs of the appeal, 
and is clearly hoping that the 
Supreme Court will overturn 
the High Court injunction, 
which many legal experts in 
Dublin regard as having been 
an exceptionally rigid inter¬ 
pretation of the 1983 “rfght-to- 
llfe" . constitutional amend¬ 
ment. If the Supreme Court 
upholds the injunction, how¬ 
ever, the Irish government 


may then be forced to hold a 
referendum in order to avoid 
being dragged through the 
European Court of Justice. 

Mr Albert Reynolds, the 
prime minister, said last week 
that he would call for a refer¬ 
endum on abortion “as a last 
resort". Few political leaders 
in Ireland wish to see a re-run 
of the bitter and divisive 
debate that took place in 
1983. 



Lisbon socialists 
elect new leader 



EC tornado forces subsidy rules 
on Spain’s lossmaking industries 


By Peter Bruce in Oviedo, Asturias 




Maltese cross: Dr Eddie Adami, prime minister and lead er 
of the r uling Nationalist party, leaves a booth after vot¬ 
ing in Malta’s general election at the weekend 


R JOSE 
ANGEL Fern¬ 
andez Villa 
spent Christmas 
down a coal 
mine just out¬ 
side Oviedo, the 
THE Asturian capital. 
EUROPEAN ^ protest, at 

uarxft government 
i- 1 ”— for the 
retirement of 6.000 miners from 
BiimM the decrepit state min¬ 
ing company. 

Then, earlier this month, he 
announced his retirement as 
leader of the powerful Soma- 
UGT mineworkers’ union, to 
take advantage of the vex? 
same retirement scheme. His 
going was a first victory in 
what is becoming an industrial 
tornado in Spam. Madrid is 
finally giving in to European 
Community subsidy rules with 
a massive restructuring of its 
lossmaking steel, corn and 
shipbuilding industries before 
the advent of the 1993 single 
market 

Up to 30,000 jobs could be 
lost in these industries and 
many experts say this will not 
be nearly enough. Only about 
20 per cent of the 140,000 
employees at the big state 
industrial holding company, 
ML work in profitable compa¬ 
nies. 

INI has meanwhile decided 
to go to the capital markets 
this year to raise $i.7bn in new 
funds for the handful of its 
companies itstQl considers via¬ 
ble. 

But even these include des-. 
perate cases such as Ensidesa, 
the integrated steelmaker,. . 
which could have lost moreor 
than Pta30bn ($291.3m) last 
year and the Inespal alumin¬ 
ium group (losses of Pta25bn). 


which INI is trying to sell off to 
Alcan. Iberia, the state airline, 
lost PtaSObn last year and 
attempts by tire government to 
recapitalise (NTs newly created 
“viable division" - companies 
where profits are possible - 
are being monitored by the 
European Commission in case 
they are slipped illegal subsi¬ 
dies. 

The sheer scale of the jobs 
threat has also jolted unions, 
especially as It coincides with 
the drafting of a tough eco¬ 
nomic convergence plan which 


making coal producers In Astu¬ 
rias in 1367 it has never made a 
profit. “As a business, this is a 
ruin,” says a refreshingly open 
official “The idea never was to 
make any money bat to create 
jobs in Asturias and supply 
Spain with coal" 

That will no longer do. It 
costs Hunosa Pta32.ooo to bring 
a tonne of coal to the surface 
and imports from South Africa 
can be landed on Spanish soil 
for a sixth of that Last year 
the company lost Pta65bn and 
the European Commission has 


Up to 30,000 jobs could be 
lost and many experts say 
this will not be nearly enough 


the government hopes will 
guarantee Spain entry in the 
first division of the European 
Community's economic and 
monetary union at the end of 
this decade. A remark by Mr 
Claudio Aranzadi, the industry 
minister, to the effect that “the 
best industrial policy is not to 
have one,” has also frightened 
workers. 

In a violent protest a few 
weeks ago in Murcia, capital or 
the Mediterranean region 
which includes the naval 
works at Cartagena, the local 

S liament was attacked and 
!iy burned. 

The government is being 
very careful, and nowhere 
more so than in Asturias 
which is heavily unionised. 

Hunosa, the biggest 
Employer in the region, is 
Spam’s biggest coal producer 
and a financial basket case. 
Since its creation out of IS loss¬ 


threatened legal action unless 
Madrid stops subsidising the 
operating losses. 

Under a plan presented in 
Brussels recently, employment 
will be cut by a third, to 12 , 000 . 
Some 4,500 workers - includ¬ 
ing Mr Fernandez Villa - will 
take early retirement on full 
pay until they are 68 years old. 
It is a good deal. 

In regions such as Asturias, 
the Basque Country and parts 
of Murcia - which have suck¬ 
led for years at the state's 
financial teat - the trick now 
is to implement industrial cuts 
while financing infrastructural 
investments which could help 
attract new investment to the 
regions and soothe troubled 
voters. 

Regional politics are crucial 
to Spain's stability, and a few 
days after the Cartagena riot, 
the government said it was 
diverting $8Q0m in new invest¬ 


ment to the Murcia region. In 
the Basque Country, the possi¬ 
ble closure of integrated steel¬ 
making outside Bilbao is likely 
to be countered with the build¬ 
ing of a huge steel mill. In 
Asturias, the government’s 
promised new investment 
incentives wfil cost up to wbn. 

Asturias is particularly diffi¬ 
cult Unlike the Basque coun¬ 
try. it has no tradition of pri¬ 
vate enterprise, and has poor 
road, rail and air links with 
Cantabria, the Basque Country 
and, ultimately, France. 

However Mr Victor Zapico. 
the Asturian industry counsel¬ 
lor, or minister, insists: “We 
are not a lost cause. We just 
need to bury the notion that 
the state will always provide." 
Asturians hope a Slbn chemi¬ 
cals plant being built by 
DuPont near the port of Gijon 
will attract other investors but 
replacing lost coal jobs will be 
hard. 

Unfortunately for Asturias, 
the government's 6.000 job cuts 
at Hunosa will draw losses 
down to Just Pta50bn, and EC 
coal subsidy rules to be intro¬ 
duced in 1993 will probably be 
stricter. The present “plan" is 
a play for time, not a solution. 

Government officials insist 
they are determined to cut 
industrial subsidies, however, 
and that they will not be intim¬ 
idated by violence. “The stones 
(thrown at Cartagena) will not 
Alter a single comma of the 
restructuring plan for Carta¬ 
gena," said Mr Alvaro Espina, 
secretary of state for industry. 

“The truth is that there are 
many [industrial] groups mak¬ 
ing money in the country [hut] 
really innovative businessmen 
hardly ever walk the corridors 

Of this ministr y-" 


PORTUGAL’S opposition 
Socialist party (PS) yesterday 
chose Mr Antonio Guterres, an 
energetic 42-.vear-old pragma¬ 
tist, as its new leader in an 
effort to revive its fortunes 
after last year’s election defeat. 
Reuter reports from Lisbon. 

Mr Guterres, who replaces 
the dry intellectual Mr Jorge 
Sampaio as secretary-general 
or the centre-left party, was 
overwhelmingly elected by 
1,800 delegates at a three-day 
party congress. 

He immediately challenged 
Prime Minister Anibal Cavaco 
Silva to a televised debate on 
the budget - presented earlier 
this month - which imposed 
value added tax on food. 

The congress also elected a 


new 200-member National 
Commission dominated by Mr 
Guterres’ supporters. 

Mr Guterres challenged Mr 
Sampaio for the leadership 
after the PS, out of power since 
1985, lost badly to Mr Cavaco 
Silva's centre-right Social Dem¬ 
ocrat party (PSD) in elections 
last October, the PS won only 
29 per cent of the vote. 

Mr Guterres has said he 
wants to rejuvenate the PS 
leadership and make the party 
more attractive to young peo¬ 
ple. whose interest has slid 
away from politics to making 
money in Portugal's economic 
boom. He also promised to 
widen the party's appeal to 
voters in the middle ground of 
the political spectrum. 


Mitterrand’s popularity 
in polls resumes decline 


FRENCH President Francois 
Mitterrand’s electoral popular¬ 
ity has resumed its decline in 
the wake of the brief admission 
to the country of Mr George 
Habash, the radical Palestin- - 
ian, and ahead of regional elec¬ 
tions next month. Mice Raw- 
sthorn reports from Paris. 

The proportion of the French 
electorate claiming to be “sat¬ 
isfied" with the president's per¬ 
formance has fallen by 2 per¬ 
centage points over the past 
month to 24 per cent, accord¬ 
ing to the latest IFOP poll in 
Journal du Dimanche. 

Similarly Mrs Edith Cresson. 
prime minister, saw her satls- 

Strasbourg places 
ban on vehicles 

STRASBOURG, the seat of the 
European parliament, today 
becomes the first big French 
city to ban vehicles from its 
central business district, AP 
reports. 

City officials hope this will 
reduce congestion and pollu¬ 
tion. but the local merchants’ 
association is displeased, pre¬ 
dicting a 10 per cent drop In 
sales. 

Motorists without special 
permits will be required to 
park their cars on the perime¬ 
ter of the central area. Free 
shuttle-bus service will be pro¬ 
vided into the city centre. 


faction rating fall from 23 per 
cent in January to 21 per cent. 

Mrs Cresson’s consistently 
poor showing in the polls has 
fuelled speculation that Mr 
Mitterrand will be forced to 
replace her as prime minister 
after the regional campaign in 
the hope of reviving the social¬ 
ists’ prospects in the national 
assembly elections next spring 

However Mr Jacques Dolors, 
who is mooted as her likeliest 
successor, denied last Friday 
that he was considering a 
return to French politics at 
least until the end of his pres¬ 
ent terra as president of the 
European Commission. 


Alleged trafficker 
returns to Dublin 

MR BEN DUNNE, an Irish 
supermarket executive, 
returned to Dublin yesterday 
on bail of $25,000 (£14.236) 
after being charged In Florida 
with alleged cocaine traffick¬ 
ing, our Foreign Staff writes. 

Orlando police said Mr 
Dunne was arrested last week 
after threatening suicide dur¬ 
ing a cocaine overdose at a 
hotel near Disney World. 

Police said they had per¬ 
suaded him not to jump from 
the 17th floor of the Hyatt 
Regency and then found 32.5 
grams of cocaine In a plastic 
bag in his suitcase. 



1 Northern 
— Ireland 
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FUndagagntalist’s appointment to cabinet seen as conciliation move 

Algerian reshuffle broadens scope 


By Lara Marlowe in Algiers and Francis Ghlles in London 

ALGERIA’S ruling Council of Algiers said Mr Said Guerchi's 
State announced at the week- participation in the govern- 
end the formation of a new meat, where he holds the post 
government which includes of minister of employment and 
one Islamic fundamentalist vocational training would not 
and a dissident member of the diminish their hostility to the 
leading lay-opposition party. junta in power. 

However, the cabinet reshuf- Mr Hashemi Nait-Djoudi, the 
fie was greeted with scepticism former deputy leader of Hodne 
by Algerians who had expected Ait-Ahmed's Front of Socialist 
more radical changes. Forces (FFS), was named min- 

The key portfolios of istei of transport and telecom- 
defence, the interior, foreign municatiohs. 
affairs and the economy A highly respected econo¬ 
remain unchanged. mist Mr Ahmed Ben Bitour, 

In an apparent attempt to was appointed Treasury Minis- 
condliate Moslem militants, ter, a key position considering 
Mr Sid Ahmed Ghozali, the the difficult financial situation 
prime minister, appointed a Algeria finds itself in. 
former senior member of the The ministry of human 
Islamic Salvation Front (FIS), rights was dissolved and 
who left the party nine months replaced by a human rights 
ago, as a cabinet minister, observer group which the gov- 
Sources close to the FIS in eminent claims will be an Inde¬ 


pendent organisation. Mean¬ 
while, Mr Abdenazak Radjam, 
FIS information director. 
Issued a communique riarming 
150 people have been killed, 700 
wounded and another 30,000 
arrested this month. 

The former minister of 
h uman rights said last week 
that only 5,000 had been 
arrested in the crackdown on 
Islamic flindamBirtal lift s 

By bringing dissidents from 
the two leading opposition par¬ 
ties into the government, Alge¬ 
rian authorities showed their 
willingness to work with par¬ 
ties which condemned the can¬ 
cellation of parliamentary elec¬ 
tions - on condition opponents 
recognise the legitimacy of the 
Council of State created after 
president Chadli Bendjedid's 
January 11 resignation. 


The new cabinet is due to 
debate details of Mr Ghozali’s 
economic recovery plan today - 
a plan which will place top pri¬ 
ority on creating jobs, housing 
construction and encouraging 
foreign investment 

Mr Guechi resigned from the 
FIS in May 1991 to mark his 
disapproval of the general 
strike which later led to two 
weeks Of rioting and more than 
50 deaths. Although considered 
a traitor by FIS militants, his 
Islamic credentials include 
imprisonment in 1984 for par¬ 
ticipation in the late Mustafa 
Ben Bouyali’s armed funda¬ 
mentalist group. 

The government has sent 
mixed signals on its policy 
towards the FIS, all of whose 
leaders have been arrested or 
gone underground. 


Arafat watches from the sidelines 

Tony Walker and Lamis Andoni on the PLO leader’s w anin g role 


T HESE are not the easi¬ 
est of times for the new¬ 
ly-wed Mr Yassir Arafat, 
the Palestine Liberation Organ¬ 
isation chairman. Not only 
does he continue to be con¬ 
fined to the margins of the 
Arab world due to his unpopu¬ 
lar Gulf war stand, he is also 
being obliged to cope with per¬ 
sistent internal criticism over 
where, if anywhere, he might 
be leading an organisation 
whose role these days seems 
much less clear cut 
Nagging questions about the 
PLO’s relevance are nothing 
new. nor is the fact that some 
of the strongest criticism is 
coming from within the ranks, 
but debate has been sharpened 
by a number of factors, includ¬ 
ing most especially the rise of 
new leadership faces from 
within the occupied West Bank 
and Gaza Strip, home to about 
one-third of the 6m strong Pal¬ 
estinian community world¬ 
wide. 

While Mr Arafat will have 
his moments of publicity this 
week with bilateral talks 
resuming in Washington 
between Israel and its Arab 
neighbours, including the Pal¬ 
estinians, the PLO leader will 
seek as usual to be seen pull¬ 
ing the strings from Tunis. 
This is unlikely to still the 
unease felt throughout his 
organisation at what is seen as 
the continued erosion of its 
position. Indeed, for many of 
the senior cadres the issue 
goes well beyond relevance to 
questions about the PLO’s very 
survival in its present form as 
an old-style national liberation 
movement in the post-cold war 
era. 

Talk in Tunis and elsewhere 
in the Palestinian diaspora baa 
been turning towards the cre¬ 
ation of a “modern PLO” with 
reforms of the organisation's 
structure to enable wider popu¬ 
lar participation that more 
accurately reflects the will and 
talents of Palestinians inside 
and outside the occupied terri¬ 
tories. 



Yassir Arafat: strongest 
criticism coming from 
within the PLO’s ranks 

Change will not come easily 
to an organisation, however, 
where an old-guard leadership 
still holds sway and where 
privileges are jealously 
guarded. And lurking in the 
background is the perennial 
question of whether Mr Arafat 
himself is capable of accepting 
democratic reforms of an 
organisation over which he has 
exerted obsessive control for 
the past 23 years. 

Against the odds Mr Arafat 
has survived and confounded 
his legions of critics; but the 
end of the cold war. the with¬ 
drawal of East bloc support, 
and perhaps most important 
the collapse of Arab financial 
backing has exposed the PLO’s 
“structural" weaknesses as 
perhaps never before. It can 
hardly pretend to be a func¬ 
tioning liberation movement, 
since its fighters are scattered 
throughout the Arab world and 
have not engaged the “enemy” 
for almost a decade. 

While Mr Arafat’s role of 
“puppeteer” in the peace talks 
allows him to claim that he is 
still firmly in control this is 
not a substitute for direct par¬ 
ticipation. and the PLO leader 
must fear that somewhere 
down the road an autonomy 


Mr Yitzhak Rabin, Israel’s 
new Labour party leader, 
said yesterday he favoured a 
halt to settlements in the 
densely Arab-populated 
areas of the occupied territo¬ 
ries, reports Judy Maltz in 
Jerusalem. 

Mr Rabin was responding 
to reports that the US had 
issued an ultimatum on Fri¬ 
day, Hnidng ftp provision of 
flObn in loan guarantees to 
Israel to a complete freeze 
on settlement activities in 
tiie occupied territories. 

Ministers in Mr Shamir’s 
Lik ud government yes¬ 
terday they would reject any 
US ultimatum involving a 
freeze on settlements in 
return for the guarantees. 

agreement between Israel and 
the Palestinians of the occu¬ 
pied territories will further 
marginalise both himself and 
his organisation, although 
such agreement could not pos- 
sibly be concluded without his 
imprimatur. 

Mr Arafat must also suspect 
the flickering support he 
receives from more powerful 
Arab states such as Egypt has 
much less to do with their 
commitment to the PLO as the 
“sole, legitimate representa¬ 
tive” of the Palestinians than it 
does with the perceived need to 
preserve the organisation as a 
distant guarantor of Palestin¬ 
ian participation in the peace 
process, and as a cover for 
Arab steps towards the nor¬ 
malisation of relations with 
IsraeL 

The PLO, in its present 
weakness, has precious little 
room for manoeuvre. For bet¬ 
ter or worse, it is wedded to a 
process whose success might, 
ironically, si gnal the end of its 
existence without the fruits of 
victory the Palestinians of the 
diaspora have craved for so 
long. However it feels obliged 
to stay the course provided the 
US continues to exert pressure 
on Israel to atop settlement- 


building in the occupied terri¬ 
tories. 

Senior PLO officials say this 
is the sine qua non of their 
continued co-operation, and 
there seems no reason to doubt 
them. 

Perhaps the most interesting 
consequence of the peace pro¬ 
cess, as far as th e Palestinians 
are concerned, is the changing 
and evolving balance in rela¬ 
tions between what is known 
as the “ insi de" and the “out¬ 
side” that is between the Pal¬ 
estinians of the occupied terri¬ 
tories and those of the 
diaspora, represented by the 
Tunis leadarahlp . 

There is no question that the 
influence of the “inside" has 
risen relative to the "outside" 
since the latest effort to bring 
peace to the Middle East was 
launched with much fanfare in 
Madrid last October, but repre¬ 
sentatives from the territories 
are still extremely careful 
about making suitably respect¬ 
ful gestures towards Tunis, to 
the extent that some Palestin¬ 
ians in Jerusalem grumble that 
their spokesmen and women 
the Faisal Husseinis and 
Hanan Ashrawls are “too 
loyaL" 

In the meantime, Pales tinian 
fagtit iTrirn iJ nrilding is continu¬ 
ing apace in the territories 
with committees being estab¬ 
lished to deal with such grass¬ 
roots questions as housing, 
health and 1 education in prepa¬ 
ration for possible interim-self 
rule under an autonomy agree¬ 
ment. Th e Tunis leadership is 
obliged to watch all this and 
give cautious support at a dis¬ 
tance. 

While Mr Arafat may be able 
to console himself with the fact 
that he remains the “symbol" 
of Palestinian hopes, his exclu¬ 
sion from direct participation 
in negotiations on the future of 
at least part of his flock would 
certainly not accord with his 
aspirations at this critical Him* 
when voices are being raised 
for long overdue PLO Internal 
reforms. 


Japan’s car 
makers may 
not escape 
shake-out as 
profits fall 

By John Griffiths 

FALLING p rofit s , output and 
exports mean that Japan’s 
motor industry may not be 
able to escape the structural 
shake-outs which have already 
affected western car makers, 
according to a new study from 
the Economist Intelligence 
Unit 

After a decade of what the 
report* describes as rampant 
growth, when Japan's new car 
market rose by 80 per cent and 
car output by nearly one-half, 
“the 1990s are shaping up to be 
a period, at best, of consolida¬ 
tion and restructuring to take 
account of the major new 
restraints with which the sec¬ 
tor is confronted.” 

For the first time since 1984 
Japan's new car market is 
shrinking, accompanied by spi¬ 
ralling production costs and 
sever labour shortages. 

There has been a sharp 
de cline in profitability, with 
the smaller, most vulnerable 
producers falling into losses. 

The result, says the report's 
author, Mr Ian Robertson, has 
been “to reopen the debate 
concerning rationalisation 
among the country’s nine car 
manufacturers." 

The Japanese industry's 
problems are seen as being not 
only domestic. 

The report warns that the 
resurgence of protectionist sen¬ 
timent in the US could have 
knock-on effects in Japanese 
manufacturers’ North Ameri-. 
ran plants , many of which are I 
operating at below break even 
point aim facing the prospect 
of over-capacity. 

Experience is also showing 
that Japanese production tech¬ 
niques including “just-in-time" 
practices, are not an unalloyed 
success when exported to 

“tr ansplant” factories overseas, 

says the report. 

A decision by Daihatsu, one 
of Japan’s smallest manufac¬ 
turers, to withdraw from the 
North American 'market is 

Htw| as an wamp ia of the diffi¬ 
culties being encountered. 

However, it is predicted that 
in western Europe and some 
key regions elsewhere - nota¬ 
bly south-east Asia - the Japa¬ 
nese industry progressively 
will install fully-integrated 
manufacturing operations, 
with exports from. Japan 
• play in g j gteadSy dimfeiahing 
role. 

By 1999, the report forecasts, 
Japan will have production 
capacity for L8m vehicles in 
western Europe and a market 
share of 20 per cent - u$from 
around 12 per cent now. 

“Ultimately, all the regional 
operations will be folly inte¬ 
grated, including RAD facili¬ 
ties with unique model lines 
for each key region”, the report 
mndnftei 

Japan’s Motor Industry - A 
Perspective on the Future.Spe- 
cial Report No 220dAvaUable 
from EIU, 40 Duke St, London 
WIA WW. £450 or $895. 


Commercial aircraft industry + 
sees cancellations increase 


By Paul Batts, Aerospace Correspondent, in Singapore 


w*THE world 
H , ja commercial 
apt IS aircraft indus- 
JiL try is faring a 

CONFERENCE S.LV'J U. 
sis because of the oversupply 
of aircraft in a financially 
depressed airline market 
Airlines cancelled 138 orders 
for new aircraft last year, the 
highest total since the 1982 
recession, Mr Gunter Eser, the 
director general of the Interna¬ 
tional Air Transport Associa¬ 
tion data), said in Singapore 
yesterday in an address to a 
Financial Times Conference on 
Asian-Pacific aviation. 

Mr Emmanuel Vasseur, exec¬ 
utive vice-president of France’s 
Banqoe Indosuez, also warned 
that aircraft manufacturers 
including the European Airbus 
consortium, Boeing and 
McDonnell Douglas of the US 
were coming under increasing 
pressure as airlines reduced 
their new aircraft commit¬ 
ments and cut back their 
long-term fleet acquisition pro¬ 
grammes. 

Mr Eser said the airline 
industry would be lucky to 
contain its overall losses last 
year to between $3.5bn and 
$4bn (£2bn and £L29bn). 

“The immediate fall-out from 
this is evident Aircraft orders 


and deliveries are being 
delayed or cancelled, added 
the head of the association 
grouping 202 airlines. . 

Airlines received [HOnew 

aircraft last year and still have 

more than 3.000 on order. But 
the signs of a cutback are 

clear. . 

Mr Eser said orders placed 
last year dropped by60p« 
cent compared with 1990 from 
L218 to 467 aircraft 

Iata’s two largest member 
airlines - American Airlines 
and United Airlines - have 
already announced big cuts. 
American is deterring or drop¬ 
ping options on 93 aircraft val¬ 
ued. at more than S5bn; United 
has cut 123 aircraft worth 
$6.7bn from its fleet plans for 
the next five years. 

In Europe, the German car¬ 
rier Lufthansa, which has just 
announced its first loss since 
1973. is delaying orders for 11 
new Boeing 737 and Airbus 
A320 airliners. 

The growing problems now 
faring aircraft manufacturers 
were to a large extent of their 
own making by encouraging 
airiinaa to acquire more new 
aircraft than necessary In the 
late 1980s creating a significant 
overcapacity in the market, Mr 
Vasseur argued. 

The manufacturers are 


World shipbuilding 
activity at highest 
level for 15 years 

By Richard Tomkins, Transport Correspondent 


HEAVY demand for new 
merchant ships has brought 
the highest level of activity for 
15 years to the world's ship¬ 
building industry, figures pub¬ 
lished today show. 

The London-based Lloyd’s 
Register of Shipping says grass 
registered tqnnage (grt) of mer¬ 
chant shipping on order from 
all the world’s yards at the end 
of 1991 was more than 8 per 
cent up on the previous year’s 
level at 4&2m grt - the high¬ 
est level since June 1977. 

The latest figures continue 
the upward trend which began 
In 1989 following a long reces¬ 
sion in the world’s shipbuild¬ 
ing industry. 

v The, recession began when a 
-period of hectic shipbuilding 
activity was brought to an end 
by tiie Arab-lsraeli war of 1973, 
leaving a glut of newly-built 
vessels - particularly tankers - 
on the market. 

Mr Nick Granger. o£ the Lon¬ 
don-based Shipbuilders & Sht 
prepairers Association,- said 
the recovery in the shipbuild¬ 
ing market had bee n cau sed 
not by any sudden surge in 
world trade or by a growth in 
the market for carrying goods 

by fart- hy Hifl agring fif Hip 

world fleet 

"What we are seeing is quite 
simply replacement demand 
for all that tnnnag p that came 


The latest figures 
continue the upward 
trend which began in 
1989 following a long 
recession in the 
world’.s shipbuilding 
indu^y^hich left a 

ghit«fnewly-built 
vesselson^the. market 


onto the matireti-inrthe mid- 
1970s," he said;' • 

The need for replacement 
vessels had been strengthened 
by pressure on shipowners to 
operate safer vessels following 
the-Exxon Valdez Oil; spill-In 
1980 and a series of bulk car¬ 
rier losses, Mr Granger added. 

The Lloyd’s Register report 
shows that Japan and South 
Korea remain by far the busi¬ 
est shipbuilding nations. Japan 
had 15.7m grt on order at the 
end of 1991 and South Korea 
had 9.4m grt. 

Tanker tonnage accounts for 
just over half the total on 
order. - 

Merchant Shipbuilding 
Return: December 1991. Lloyd's 
Register of Shipping (Ref: 
MIPGIMPMS/GNW), 71 Fen - 
church Street, London EC3M 
4BS Free. 


focusing their attention on the 

Asia-Pacific airline narkat 
which continues to hmd the 
best prospects for growth. 

Mr Eser said lata 8 latest 
forecast expected tosee As*- 
Pacific passenger frame grow 
by 8.6 per cent a year between 
1391 and 1995 and by a further 
7.5 per cent a year between 

1995 and 2000. - 

The Asia-Pacific region is 
expected to account for nearly 
40 per cent of world interna¬ 
tional air traffic by the turn of 
the century. . . 

But Mr Eser warned that 
continuing growth in air trans¬ 
port hinged on two factors. 
“Carriers must be able to 
finance new aircraft for fieri 

re placeme nt and growth with 

as little hindrance from gov¬ 
ernments as possible," he said. 

“Governments, in turn, must 
take a sufficiently long-term 
view to enable the vital extra 
infrastructure - airspace capac¬ 
ity, airports and access roads - 
to become a reality."- 

The International Cml Avia¬ 
tion Organisation (ICAO), the 
te chnical aviation arm of the 
United Nations, is due to exam¬ 
ine the issue of moving from a 
bilateral to a multilateral sys¬ 
tem of economic regulations 
for air transport in Montreal at 
the beginning of April. 

Saddam’s 
opponents 
seek unity 

IRAQI opposition leaders met 
yesterday to try to forge a 
united front capable of topp¬ 
ling President Saddam Hus¬ 
sein. AP reports from Riyadh. 

The closed-door session at 
Riyadh’s Conference Palace 
was tiie first meeting of Iraqi 
opposition figures sanctioned 
by Saudi authorities since the 
end of the Gulf war. 

The conference Indicates 
that the Saudis, who have kept 
their distance from most Iraqi 
exile groups and especially the 
Iran-backed Shla Moslem fac¬ 
tions, are taking a higher pro¬ 
file in organising efforts to 
overthrow Mr Saddam. 

The meeting was attended 
by Hojatoleslam Mohammed 
Bakr at-Haklm, leader of the 
Tehran-based Supreme Assem¬ 
bly for the Islamic Revolution 
in Iraq, the main Shia opposi¬ 
tion movement Also there was 
Arshad Tewfiq, whoresigned 
several months ago as Iraq’s 
ambassador to Spain. 

Arshad Tewfiq, who claims 
to have contact with anti-Sad¬ 
dam cells within the Baghdad 
regime, said most of the dis¬ 
cussions involved working out 
an agenda. 

The Al-Khaleej newspa¬ 
per,published in Sharjah, 
reported that the Iraqi opposi¬ 
tion leaders were preparing 
for a general congress to pro¬ 
duce a “formula for... unified 
political action in co-operation 
with the governments con¬ 
cerned with the situation in 
Iraq and the region". 
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INTERNATIONAL ECONOMIC INDICATORS: PRICES AND COMPETITIVENESS 


Yearly figures are shown In Index form with tha common base year of 1985. The real exchange rate is an index throughout; other quarterly and monthly figures show the percentage change over the corresponding period in the previous year and are positive unless otherwise stated. 

~ ■ UNITED STATES ■ JAPAN ■ GERMANY ■ FRANCE ■ ITALY ■ UNITED KINGDOM 


1st qtr.1991 
2nd qtr.1991 
3rd qtr.1991 
4Bi qtr.lSI 

February 1991 

March 

April 

May 

June 

July 

August 

September 

October 


January 1992 


100.0 100.0 

mo iii5 

107.0 126-0 

107.0 1202 

10&0 1222 

110.0 126.8 

22 1242 

3.0 

42 

2.7 nX 

2.0 n,a. 

0.9 >La. 

4.4 rua. 

3.6 rua. 

12 n.a. 

6.4 nx. 

5.4 n* 

5.4 (La. 

4.5 njL 
n* 

(La. 


100.0 100.0 100.0 100.0 100.0 

10Z5 972 104.5 101.5 1012 

1052 97.8 IOTA 1032 102.1 

108.8 1022 111.1 1042 992 

112.8 108^4 115.4 1062 952 

116.4 107.1 1202 100.6 

120.0 


SA 0.7 n.a. 

32 -0l7 (ijl 

3.0 -12 n.a. 

2.9 


4.8 1012 


32 na. 

32 n.a_ 

32 (La. 

32 (La. 

3.3 n.a. 

3.4 (LB. 

3.0 (La. 

2.8 na. 

2.5 iLa. 

3.0 na. 

3.1 (La. 

na. 


— (La. iLa. 

4.6 (LB. ILL 

— ILB. ILL. 

— run. njL 

42 flL njL 

— na njL 

— n.a- ill 

42 nL na 

DL ILa. 

n.a. na 

n^L n.a. 

njL na. 


100.0 1002 100.0 100.0 1002 

106.1 1002 1042 1022 101.4 

111.0 1032 1112 1052 1022 

1182 1062 11&4 109.7 1012 

1242 113.1 mB 1122 1092 

1312 1172 134.7 120.1 117.1 

140.3 


100.0 100.0 100.0 100.0 100.0 

103.4 1042 107.7 1042 922 

107.7 108.3 1162 106.9 90.6 

113.0 1132 1262 1082 96.8 

1212 119.0 1372 113.6 95.0 

1332 1262 150.1 123.8 962 

1412 1332 162L4 133.7 


62 42 

62 32 

6.4 3.1 

8.1 


8.1 72 118.4 

11.6 


Statistics tor Germany apply only to western Germany. Data supplied by Datastream and WEFA tram national government and IMF sources. Com 
goods. Italy - total producer price*. UK - manufactured products. Esrnlogt index: not seasonally adjusted, refers to eemlrtgs in manufacturing i 
and manufacturing, other countries - manufacturing industry. Real exchange rale: IMF reel effective exchange rate based on relative unit labour« 


8.7 6.1 

6.0 52 

4.8 52 

42 5.0 

82 6.1 

82 6.1 

8.4 62 

52 5.9 

5.8 5.7 

52 5.7 

4.7 52 

4.1 5.4 

3.7 5.0 

4.3 5.1 

4.5 4.9 

42 42 


11.1 107.1 1st qfr.1991 

102 . M qtr.1991 

6.9 3rd qtr.1991 

4-4 _ 41ft qtr.1991 

11.7 (La. 1991 February 


ir £feeK not seasonally equated. Producer prices: not seasonally adjusted. US - finished goods, Japan - manufactured poods Germanv - 
pt France a ndlta iy (wage rates In Industry). Hourly except Japan (monthly) and UK (weekly). Unit labour ooma: *eaaonally. 

, (noiwionnalised). A fall in the Index Indicates Improved Intamatlonal compettttveness. y 1 measured 


_n.a. 1992 January 

Industrial products, France - intermediate 
in domestic airrenetes. Germany - mining 
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Competitiveness and the Current Account 


Current account as a % o> GNP 


Real effective exchange rats 
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Real effective 
exchange rate* 

Current account 
as a % of GNP 
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How the exchange rate helps external adjustment 


CAN CHANGES In nominal exchange 
rates bring about enduring changes in 
real rates of exchange? Can changes in 
real exchange rates bring about changes 
in the current account? Policy-makers in 
western Europe seem to assume that the 
answer to both questions is no. But the 
experience of the 1980s Indicates that 
this is not necessarily so. 

That, at least, is is the principal con¬ 
clusion of a volume of essays published 
by the Washington-based Institute of 
International Economics late last year 
(the concluding essay of which, by Paul 
Krugman of the Massachusetts institute 
of Technology, was published as number 
34 in the Institute's series, Policy Analy¬ 
ses in international Economics). 

In his introduction. Professor Krugman 
argues that “the decade’s record of huge 
swings In exchange rates and trade bal¬ 
ances gives us tiie best opportunity ever 
to sort out competing schools of thought 
In the economics of international adjust¬ 
ment, and perhaps even to get reason¬ 
ably solid estimates of some key eco¬ 
nomics parameters." The result? The old 
wisdom about the exchange rate and 


adjustment may not work In theory, but It 
certainly worked in practice. 

In his column on “why the case 
against devaluation Is not clear-cut”, 
which accompanied the above indicators 

on 20 January 1992, Edward Balls dem¬ 
onstrated that changes In nominal and 
real exchange rates were closely corre¬ 
lated for the US and, to a lesser extent, 
the UK. The same has been true for 
Japan. But It has been less true in the 
European Monetary System, where 
changes in both nominal and real 
exchange rates have also been smaller. 

The accompanying charts show that 
there was also a close correlation 
between changes In real exchange rates 
(measured by relative unit labour costs) 
and tiie US and Japanese current 
accounts. German experience is more 
complex, but as revealing. 

Having marched to the top of the hill 
by 1985, the dollar marched back down 
again. The current account started to 
turn around two years later. Japan’s 
story i$ almost a mirror-image. The real 
exchange rate appreciated rapidly 
between 1985 and 1988, while the currant 


account surplus fell, from a peak of 4 per 
cent of GNP In 1986 to a little over 1 per 
cent in 1990. Cushioned by the ERM, the 
German real exchange rate appreciated 
rather less than the Japanese from 1985. 
Although the surplus did stop rising as a 
share of GNP, it did not fall until 1990, 
when it was eliminated by the demand 
boost following German unification. 

The German experience reveals that 
changes in external balances require 
changes In demand or, more precisely, 
changes in tiie relationship between 
aggregate income and expenditure. Fis¬ 
cal consolidation and monetary restraint 
in the US, monetary expansion in Japan 
and, following unification, fiscal expan¬ 
sion In Germany til played important 
parts in the adjustments of 1985-91. 

How then do changes In real rates of 
exchange interact with those in demand? 
• Ex ante reductions in demand will 
not, on their own, bring about equivalent 
changes in external balances in tiie'short 
to medium run, except when elasticities 
of substitution in production and con¬ 
sumption are high. They will bring about 
large domestic recessions, instead. 


• Changes In demand will themselves 
tower (or raise) real exchange rates in 
the long run, via recession and~, lower 
inflation (or Wee versa). But the long run - 
could, indeed, be long. 

• Depreciation of the real exchange 
rate would bring about external adjust¬ 
ment, without any complementary macro- 
economic measures. If the consequent 
increase in the incentive to produce were 
®.7*5 er .I*’*' 1 in that to spend. But SMiTH 
sji the income generated by the expaft-' 
®'°2, exports were spent, leaving' 
nothing for Improvement of the external 

Countr y would stilt benefit 

irom higher economic activity. 

The 1980s have witnessed a strong 
enort to persuade countries to abandon - 
.i exc 5.ange rate as an Instrumenf-pf 
policy. Perhaps this new conventional, 
wisdom needs to be reconsidered. . 

Martin 

A 9 m f r nd Bergsten.-ed, International : y 
* ttd Fln * nt *n9: Tho Lossowt 
SjMfff- 79 ® 7 (Washington D.C.: Insttthj* ^ 
•or international Economic*. 7997). 7^ " 
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INTERNATIONAL NEWS 


Brazil opens 
debt talks with 
Paris Club 

By Christina Lamb in Rio de Janeiro 


BRAZIL begins formal 

negotiations today with the 
Paris Club group of official 
creditors, confident of rapid 
v approval for the re stru c tu r i ng 
- of its S22bn (£12.5bn) debt 
Following last month's ratifi¬ 
cation by the International 
Monetary Fund of a*$2.1bn 
loan, Mr Marcillo Marques 
Moreira, the economy minister, 
and senior central bank offi¬ 
cials have been touring Euro¬ 
pean financial centres and 
Japan to lobby for support in 
the Paris Club. They believe 
they could have an umbrella 
deal in place by Wednesday. 

“We nave a very reasonable 
proposal on the table and 
expect to be able to turn that 
page this week," said Mr Armi- 
nio Fraga, international direc¬ 
tor of the central bank, in an 
interview with the Financial 
Times. “We believe more than 
Slbn in new credits could be 
forthcoming, largely from the 
Eximbank of Japan." 

Diplomats doubt that the 
matter will be resolved in two 
days but admit that negotia¬ 
tions are taking place in a far 
more optimistic atmosphere 
than last year when Brazil 
demanded forgiveness of part 
of the debt 

This time, Brazil is request¬ 
ing a rescheduling of $i4bn in 
debt and arrears over the next 
18 years. This encompasses 
debt which has already been 
rescheduled: a matter that 
some countries axe unhappy 

US-China 
trade fuels 
MFN debate 

NEW US-China trade figures 
are expected to provide ammu¬ 
nition in the Senate debate, 
due to begin soon, over legisla¬ 
tion imposing stringent condi¬ 
tions on China’s Most 
Favoured Nation (MFN) trade 
status, writes Nancy Dtume 
from Washington. 

The US International Trade 
Commission said China’s 
imports in the first nine 
months of 1991 rose from $llbn 
in 1990 to $13.1bn. Textile and 
clothing accounted.&r $3bn of 
this, but shipments of bicycles 
and costume jewellery were 
also up. Retailers continue to 
rely heavily on imports of toys, 

games , and sports and electri¬ 
cal equipment 
The US, which is trying to 
negotiate away Chinese trade 
barriers, had a ¥9bn trade defi¬ 
cit with China in the first nine 
months, its largest exports to 
China were fertilisers (S728m), 
and aircraft (S64L5m). 

China disputes US trade fig¬ 
ures principally because it sep¬ 
arates direct exports from 
exports to the US transferred 
through Hong Kong. 

Aside from trade issues, the 
debate over MFN will focus on 
China 's arm sales to Iran and 
the Middle East Leading the 
attack. Senator George Mitch¬ 
ell, the majority leader, is also 
highlighting China’s human 
rights abuses and prison 
labour exports. 

President Bush will veto the 
legislation. However, he is 
likely to get a new version if, 
as expected, he opts to con¬ 
tinue China's MFN status, 
without conditions, at its 
yearly renewal date in June. 
Meanwhile, his China trade 
policy is coming under attack 
in the presidential primaries. 

Mrs Carla Hills, the US trade 
representative, is carrying the 
weight of the defence. In the 
administration's Section 301 
trade case against China, she 
emphasises: ‘initial progress in 
beginning the process of reduc¬ 
ing prohibitively high tariffs, 
import licensing requirements 
and improving transparency." 
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about A second reschednling 
is a g ain st Paris Club tradition, 
but Mr Fraga says it is neces¬ 
sary in Brazil's case because 
“current obli gati ons mean an 
excessive concentration of pay¬ 
ments over the next two 
years". 

Brazil is expected to offer an 
immediate payment of Slbn on 
its arrears. Brazil has not been 
paying interest to the Pans 
Club since its moratorium of 
1989, although it started paying 
30 per cent of due interest on 
its commercial debt a year ago. 

Paris Club members want 
equivalent treatment for these 
arrears as that received by pri¬ 
vate banks to a deal last year. 
They will point out that Bra¬ 
zil's reserves are now at their 
highest level since the debt cri¬ 
sis, increasing its capacity to 
pay. In the last five months, 
reserves have risen from criti¬ 
cal levels of 57bn to more than 
$Ubn and creditor banks are 
pressing Brazil to increase the 
percentage of interest paid to 
compensate for the reduction 
inUBOR. 

Providing the Paris Club 
negotiations go smoothly Mr 
Moreira will fiy to Europe to 
sign the bilateral agreements 
and then go straight to the US 
to resume talks with the com¬ 
mercial banks. Tbe main stick¬ 
ing point with private creditors 
remains the guarantees Brazil 
is offering on new bonds but 
the gap has been reduced to 
just over Slbn. 

Venezuelans 
jittery after 
banker quits 

By Joe Mann in Caracas 

THE resignation last week of 
Mr Pedro Thtoco as president 
of Venezuela’s-central bank 
has left the Venezuelan gov¬ 
ernment and investors jittery 
in the wake of the tailed mili¬ 
tary uprising of February 4. 

The resignation comes at a 
time when President Andres 
Perez is trying to gain broader 
support for his government 
and is expected to announce 
cabinet dumges. 

1 :Mr -.-Tinbce’s . departure 
seemed to cause most concern 
among Venezuelan bankers, 
who worry that his s u ccessor 
may not provide as much sup¬ 
port for the domestic hanking 
system. The government has 
proposed a series of reforms of 
Venezuela’s financial system, 
including opening it up to for¬ 
eign investment Some of these 
are strongly opposed. 

Mr Tinoco is a major share¬ 
holder in one of Venezuela's 
largest commercial banks. 
Banco Latino. His departure 
had been rumoured since last 
year, with unconfirmed 
rumours that he was leaving 
for health reasons. 

In announcing his depar¬ 
ture, Mr Tinoco, who wifi be 
65 later this year, gave no 
indication that he was in dis¬ 
agreement with government 
policies. 

On February 21, the day 
after the resignation was made . 
public, the Caracas Stock 
Exchange Index fell by L5 per 
cent and Venezuela’s currency, 
the bolivar, declined less than', 
one per cent against the US 
dollar. The-value of the boli¬ 
var has been falling against 
the dollar since the beginning 
of the year. 

No one has been named to 
replace Mr Tinoco, but Presi¬ 
dent Perez has reiterated his 
intention to push ahead with 
the unpopular economic 
reform programme his govern¬ 
ment Initiated three years ago. 
This suggests that the new 
Central Bank chief will, Kke 
Mr Tinoco, support the reform 

plan. 


EUGENE R. Black, who died 
last week aged S3, will be 
remembered as a-hard-boiled 
investment banker who used 
his talents to reduce economic 
misery in the third world. 

He served as president of the 
World Bank from 19© to 1962 
and is widely credited with 
having secured its place as the 
world’s pre-eminent develop¬ 
ment institution. 

In 13 years he nearly doubled 
its membership from © to 80 
nations, increased its capital 
base from S8bn to more than 
S20bn and made more than 300 
loans to 60 countries. 

“He played a central role in 
rebuilding Europe after World 
War Two" said Mr Lewis Pres¬ 
ton. the current World Bank 
president “The prosperity of 
many nations is a result of 
waxk he did decades ago." 

Mr Black used his skills as a 
bond salesman to secure the 
bank's acce&3 to capital mar¬ 
kets. 

He also oversaw its transi¬ 
tion from helping reconstruct 
war-damaged industrial coun¬ 
tries to becoming a leading 
force for development in the 
third world. 

He expanded the Interna¬ 
tional Bank for Reconstruction 
and Development (IBRD) by 
creating two new affiliates - 


World Bank president 
from 1949 to 1962, he 
was instrumental in 
shaping the world’s 
leading development 
institution 

the International Development 
Agency (IDA), which makes 
concessional loans to the poor¬ 
est countries, and the Invest¬ 
ment Finance Corporation 
(IFC) - the bank's arm for pro¬ 
moting the private sector. 

The tripartite structure has 
underpinned the World Bank's 
success for three decades. 

He established the hank as a 
leading provider of fjnanpp for 
specific investment projects in 
fields such as agriculture, 
industry and energy. 

The approach worked well in 
the bank's early years but was 
eventually criticised for failing 
to pay sufficient attention to 
the overall quality of a coun¬ 
try’s economic management. 

In the 1980s, Mr Black's suc¬ 
cessors thus complemented 
project loans with lending tied 
to broader structural economic 
reforms. 

Mr Black was bom in 
Atlanta in 1888, the son of a 
governor of the Federal 


Reserve Bank of Atlanta. 

He had a pronounced 
southern drawl and a reputa¬ 
tion for bluntness and pru¬ 
dence. 

A graduate of the University 
of Georgia, he served in the US 
Navy in World War One before 
be ginn i n g a career in invest¬ 
ment banking where he 
became known for his exper¬ 
tise in the bond market. 

In New York, he was a 
senior vice-president at Chase 
Manhattan bank before moving 
to the World Bank in 1947, ini¬ 
tially as the US executive 
director. 

He remained active after 
retiring from the World Bank, 
serving as an emissary for 
President Lyndon Johnston in 
south-east Asia where he 
helped lay tbe ground for the 
creation of the Asian Develop¬ 
ment Bank. 

In the 1960s, he was a finan¬ 
cial adviser to U. Thant, the 
United Nations sec¬ 
retary-general. and helped the 
UN collect (120m in unpaid 
subscriptions. 

He was also a Chairman of 
the Brookings Institution, the 
liberal Washington think-tank 
the author of "The Diplomacy 
of Development" and a non-ex¬ 
ecutive director of a sheaf of 
blue-chip companies. 
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Black: will be remembered as a hard-boiled investment banker 


Here’s a phone 
you can’t buy, 


I here s no brochure, 
its not available 
and you cant use it. 


ROYALBANK 
OF CANADA 


Here it isn't. 

A phone you can’t yet use anywhere 
in Europe, with perfect quality sound 
that nobody can hear. 

Why not? Because its a GSM phone. 

GSM means “Global System for Mobile 
Communications,”a new European digital 
cellular network. So new, its not quite 
ready yet. 

That doesn’t worry Panasonic. 

Our GSM digital phone is already fully 
developed. It works by sending your voice 
as a string of digits. 

Unlike modulating signals from ordi¬ 
nary cellphoaes, digits take up very little 
space in a waveband. It means GSM cells 
have far more capacity. 

Its easier to get a line, and easier to 
keep a line once you’ve got it. 

Digits are also less prone to inter¬ 
ference, so your voice always sounds 
clean and crisp. 

And digits have the advantage of 
secrecy. Even if competitors could tune 
into your frequency they would only hear 
a scrambled noise. 

Marvellous. When can. you have one? 
Soon. Vodafone launched a limited GSM 



network in London last December. True, 
no ones allowed to use it yet. as all GSM 
phones still await formal approval. 

But by Spring 1942 you should he 
able to use our phone anywhere within 
the M25. From then on, the network will 
spread steadily to other UK cities, and 
other European countries. 

So why advertise so soon? Simple. 
The world of mobiles gets more 
mobile all the time. All Panasonic prod¬ 
ucts have to stay ahead. Our GSM phone 
is just more ahead than usual. 

Send the coupon, or call free on 
0800 444220, and be the first on your street 

not to have one. Pana SO fljC 

Cellular 

To: Katie Day, Panasonic Business S>»u-ms l ; k. 
Panasonic House, Willoughby Rond. Bracknell. 
Berkshire RC 12 8 FP. Call Tree on 08 (m 14.1220 
anytime or fax on 0344 833705 . 
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UK NEWS 


THE MOOD 
OF BRITAIN 



Throughout Britain the electorate is 
preparing to make its choice. Prime 
Minister John Major must call an 
election by July 9. As voting day 
approaches the nation is undecided, 
fed up with the fall-out from recession 
but wary of Labour’s new image. 
Michael Cassell, in the first of a series 
of five articles, takes to the road to see how the UK 
has changed during 13 years of Conservative rule and 
to identify the hopes and fears of the voters in the 1990s. 
This is his first report from the west coast of Scotland. 

Landscape that 
will shape the 
general election 



Many Skye residents became more prosperous in the 1980s: the election will test whether Mrs Tha tc h er Inspired an 


T OM McEache yelled into 
tiie wind from the drip¬ 
ping deck of the ferry 
Loch Fyne as it crossed the sea 
to Skye, an island off the west 
Highlands of Scotland: “They 
won't be naming anything 
after Thatcher up here. But 
there’s a farmer near Drum- 
nadrochit with an old nag 
called Maggie. 1 * 

McEache, a van driver on 
the road from Inverness to Por¬ 
tree, the pocket-capital of Scot¬ 
land's “misty isle", filled the 
Eve-minute crossing between 
Kyle of Lochalsh and Kyleakin 
with language calculated to 
curl the former prime minis¬ 
ter's coiffure. 

He recalls hearing the radio 
announcement that she was 
being made redundant: “1 
swear 1 nearly put the truck in 
Loch Ness." 

Alex Finlayson, a hotel 
worker en route to see Dun ve¬ 
gan Castle - seat of the Clan 
Macleod - added a touch of 
local knowledge: “Not many 
people know she crawled out of 
Loch Ness in the first place.” 

McEache and Finlayson 
would not have helped Mar¬ 
garet Thatcher win her fourth 
term. 

But she could have counted 
on Roderick Fraser, a salesman 
from Oban nursing a badly 
dented Sierra- The Plock of 


Kyle disappeared into the mist 
behind Mm: “She bit Britain in 
the bum. Now we’re going 
back to sleep." 

Passengers on the Loch 
Fyne, along with the rest of the 
electorate, were denied by 
faint-hearted Tory MPs the 
opportunity to give their bal¬ 
lot-box verdict on the woman 
who tried to change Britain. 

But in spite of Mrs Thatch¬ 
er's ruthless removal and the 
subsequent Tory enthusiasm 
for resetting the political clock 
at zero, the general election 
contest ahead will be fought on 
a political landscape of which 
she remains the principal 
architect 

Many of the issues over 
which the combatants will 
clash are those that she identi¬ 
fied as worthy of her reforming 
zeal; much of the battle-ground 
they cover in the weeks ahead 
will centre on her successes 
and failures. 

The election will test 
whether Mrs Thatcher inspired 
an enduring revolution in atti¬ 
tudes and aspirations upon 
which John Major, successfully 
distanced from her more stri¬ 
dent postures, can now build a 
fourth successive Conservative 
election victory, even at a time 
of deep recession. 

Residents on Skye, first port 
of call on a journey through 


Bri tain to test the nation’s 
mood as decision-day 
approaches, accept that the 
1980s brought big changes to a 
remote corner of the kingdom. 

The majority of the residents 
have grown more prosperous 
but are reluctant to give credit 
to southern, Tory values or to 
any thing else emanating from 
Westminster. 

Caledonian MacBrayne’s 
ferry service is itself witness to 
change. The summertime flow 
of traffic between the mainland 
and the island now means 
long, impatient queues and 
occasional roadside punch-ups. 

The solution is to build Scot¬ 
land’s Hist privately-financed 
toll bridge, a £23m project 
which wifi render Skye a less 
magical, if more readily acces¬ 
sible, place. 

Most islanders want the 
bridge. But they are angry at 
plans for very high toll fees 
which, they claim, have the 
finger-prints of Thatcherism all 
over them. 

Just as privately-financed 
public bridges may have been 
unthinkable 10 years ago, so 
was European finance for the 
local roads. But now they have 
beau improved with the help of 
welcome cash from the Euro¬ 
pean Community. In the 1975 
referendum the islanders told 
Brussels to get lost; now the 


EC emblem lines the road to 
Broadford, which broods qui¬ 
etly under the great domes of 
tire Red Hills. 

George Forsyth, a sprightly 
pensioner, gives directions to 
Elgol, the hamlet on Loch Sca- 
vaig where the Bonnie Prince 
left for the mainland. He 
accepts a short lift: “We can 
have the bridge but only if we 
pay for it ourselves over 25 
years. What’s the point in cut¬ 
ting taxes if we have to cough 
up extra for things the govern¬ 
ment should provide? 

“Who wants lower income 
tax if It means Portree has to 
wait eight years for a new high 
school? It's about time we got 
back to talking about the com¬ 
mon good and heard less about 
personal gain.” 

P ersonal enrichment for 
most British people dur¬ 
ing the 1980s was drawn 
from the deepening pool of 
home ownership, the ripples of 
which reached as far as Skye. 

There are plenty of pension¬ 
ers like Forsyth on the island, 
many of them immigrants from 
England who exploited escalat¬ 
ing property values to resettle 
where £65,000 can buy a stone- 
built home with dramatic 
views of the bald, black Cuillin 
Hills. 

Harry and Olive Jackson 


In 1992 there will be Good Reason for Falling 
in Love with Spain. 


^rs invariably love at first sight. Take the 
Romans. They were so sroinen, they stayed 
for six centuries. The Moors lingered even 
longer. And now the attraction is stronger 
than ever. In 1992. where else in the world 
can you find the Olympic Games, Expo’92 
and the Cultural Capital of Europe? As if its 
Catalan charms weren't beguiling enough, 
Barcelona, city of Gaudi, Picasso and Art 
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from Chester share a sandwich 
on the c hilly shore of Loch 
Sligachan and wait for the 
Raasay ferry. Olive regards the 
spread of home ownership - 
up from 55 per cent In 1979 to 
67 per cent now - as a perma¬ 
nent achievement of Mrs 
Thatcher's. 

“People used to be trapped. 
But we bought our council 
house, moved to something 
nicer and can now afford to 
retire up here. She made that 
possible and she'll always be 
welcome in my house." 

There is, however, another 
side to the influx of comfort- 
ably-off newcomers who have 
settled in spots like Glendale, 
dubbed “little England" and 
boasting views across Loch 
Fooltiel to the outer isles. It is 
best illustrated by the drab 
caravan parks which are home 
for those without permanent 
foundations under their feet 

Along with the Jacksons, 
many tenants on Skye bought 
their homes during the last 
decade - some of the lm Brit¬ 
ish families who did so. But 
the supply of replacement 
properties is very limited and 
waiting lists have grown. 

Ian McCormack, campaign¬ 
ing editor of the West Highland 
Free Press, with its adverts for 
winkle pickers and Gaelic- 
speaking childminders, says 


the local housing situation 
reflects a wider, political com¬ 
plaint: “Some undoubtedly 
have done very well for them¬ 
selves, but at what cost to the 
others? 

"There is a flurry of home¬ 
less cases in the spring when 
landlords repossess properties 
to rent out to holidaymakers. 
Those thrown out try and find 
a caravan or may have to leave 
the island altogether." 

He reckons the island’s 
revived prowess at shinty - a 
demonic form of hockey for 
which the wise don helmets 
and face-guards - is because 
youngsters remain on Skye 
because there is no work avail¬ 
able on the mainland. 

Jim Hunter, a historian who 
lives in a modernised crofters’ 
cottage above the road to Flora 
MacDonald’s grave, challenges 
the image of continuing 
decline and lack of employ¬ 
ment: “Since the 1840s, the 
island's population has fallen. 
But the trend has been 
reversed and there are more 
/Mis. Pride and self-confidence 
has grown, reviving’Interest in 
local culture and language.” 

TTimter is not alo n e in identi¬ 
fying an upsurge in local enter¬ 
prise on an island where every 
croft arguably represents the 
perfect working model of 
self-help. “There. Is less 


dependency and more self- 
motivation," he says. 

In another snug crofters' cot¬ 
tage, flanke d by a couple of 
inquisitive dogs, George Camp¬ 
bell, director of the Scottish 
Crofters’ Union, says the mech¬ 
anisms a™d a gencies for stimu¬ 
lating enterprise have 
improved. , , 

He believes living standards 
have risen but, despite 
national consumer debt stand¬ 
ing three-and-a-half times 
higher than a decade ago, says 
islanders have ignored the 
siren voices calling upon the m 
to borrow more. 

It is, perhaps, the same Pres¬ 
byterian streak which has led 
most crofters, despite their 
anger, to pay their poll tax. 

But he is concerned by what 
he sees as the steady erosion of 
community spirit in a place 
with only 9,000 permanent resi¬ 
dents: “The collectivist 
approach Is waning. People 
have become more individual- 
.- istic." 

.Even-soy »the institutions of 
.^community life on Skye are 
jealously guarded! Elans for 
' justv^ohe priyate bed at the 
MnKinfa 

in ^Broadford were ditched fol- 

whi^^reveAerafed'fo^Score 
.Bayvto the AfcxLof Sleatn 
• i Jini Ross, s a- , coach; driver 
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ensuring revolution 

leaving Skye on the Loch Fyne, 
volunteers: “Most of us are 
born in hospital and most of us 
die there. The NHS is ours and 
not for politicians of any party 
to play around with. Labour 
won't slice it away, though I 4 
don’t see them bring able to 
spend much more on it." 

I n Glasgow, beyond a slush- 
covered Glencoe, the Her¬ 
ald’s front page reports the 
gathering storm on proposed 
trust status for some of Scot¬ 
land’s finest hospitals. 

But in The Curlers pub along 
the busy Byres Road, talk is of 
the Rangers vSt Mirren match 
at Ibrox and of players with 
doubtful gaelic names like Kuz¬ 
netsov and Mikhailichenko. 

Mrs Thatcher, of course, 
even made her mark on foot¬ 
ball Joe Gillespie, a fireman in 
need of a pint after Saturday 
morning shopping, says her 
attitude to the sport was sym- 
bolic. , „ 

"I think she despised all 
sorts of people she knew noth¬ 
ing about and wasn’t inter¬ 
ested in. She branded all foot¬ 
ball fens as louts, in the same 
way she saw the poor as lazy 
spongers who needed a kick up 
the ass. Got one herself in the ^ 
end, didn't she?" 

The rest of the series will 
appear throughout the week 


Tories refuse to rule 
out rise in borrowing 


By tvo Dawnay and Emma Tucker 


THE GOVERNMENT refused 
yesterday to rule out an 
increase in borrowing to 
finance pre-election tax cuts as 
opposition parties stepped up 
their Haims that the Conserva¬ 
tives are planning an “irre¬ 
sponsible” give-away Budget 

Mr David MeHor, a treasury 
minister, insisted that the gov¬ 
ernment intended to “bear 
down hard on public expendi¬ 
ture". 

But when asked if the gov¬ 
ernment would raise the public 
sector borrowing requirement 
above the levels needed to 
compensate for the recession, 
Mr MeHor evaded giving a 
direct reply. 

Emphasising that the gov¬ 
ernment remained determined 
to balance the budget over the 
economic cycle, he said: “You 
have to take a judgment as to 
what is in the best interests of 
the country." 

His cautious reply was 
clearly intended to calm fears 
on the Tory right of an impru¬ 
dent budget package, while 
still learizzg open the possibil¬ 
ity of tax cuts. 

It came after Mr Kenneth 
Clarke, the education secre¬ 
tary, gave the clearest indica¬ 
tion yet of an April 9 poIL Hie 
said on television: “We have 
now reached the stage where 
you begin to dear the decks 
and the government comes out 
firing its guns and starts cam¬ 
paigning.” 

With the Tories on the defen- 


Brltain will become "the 
treadmill of Europe” unless 
working hours are reduced in 
line with those proposed by 
other members of the EC, the 
Low Pay Unit, an independent 
research organisation, said 
today. According to the most 
recent international compari¬ 
son British men worked lon¬ 
ger hours than those worked 
anywhere In Europe. 

sive over their tax and borrow¬ 
ing plans, opposition parties 
were yesterday stepping up 
their charges that the Conser¬ 
vatives are planning to “bribe" 
the electorate. 

Mr Roy Hattersley, Labour’s 
deputy leader, claimed that he 
had received confirmation 
from Treasury contacts that a 
newspaper report claiming Mr 
Norman Lamont, the chancel¬ 
lor of the exchequer, had been 
warned of a possible £30bn 
PSHR was correct 

“I now have no doubt that. 
the government is embarking 
on an all or nothing gamble - 
nothing to help the economy - 
and all they care about is the 
general election," he said. 

In a separate development, 
Mr Nril Kinnock, the Labour 
leader, wrote to Mr John Major 
to claim the prime minister 
had misled the House of Com¬ 
mons by inaccurately saying 
British growth had exceeded 
that of Germany between 1981 


and 1991, when, in feet, it was 
below average. 

As speculation raged over 
the scale of the expected tax 
cuts, it also appeared that the 
Tories have now maximised 
their room for manoeuvre. One 
party official suggested last 
night that the Treasury might 
be intentionally talking up the 
PSBR figure to allow Mr Nor¬ 
man Lament, the chancellor, to 
cut taxes but also appear pru¬ 
dent on budget day. 

Similar co mme nts have fed 

some observers to speculate 
that the budget package will 
also include some measures to 
relieve recession-hit industry. 
A time-limited rise in tax 
breaks for investment may also 
be backed up Mr concess io ns 
for small businesses including 
Value Added Tax relief and 
reductions in the uniform busi¬ 
ness rate. 

Such moves would allow the 
Tories to say that they had 
“stolen Labour's clothes" 
though opposition strategists 
said Labour would point out 
that the measures should have 
been taken a year ago. 

The government’s deficit for 
the current financial year is 
likely to reach £l2bn. Eco¬ 
nomic growth of less Plan 
per cent this year would cause 
the PSBR to rise substantially 
in fiscal 1993-93. But City fore¬ 
casts which aDow for some tax 
cuts in the budget are cur¬ 
rently averaging less than 

£25bn. 


Companies 
give boost to 
party funds 

By Our Industrial Staff 

THE CONSERVATIVE party 
has raised more funds m the 
past 12 months than in any 
previous pre-election year, 
according to Central Office 
officials. ,<-i 

The party does not disclose ’’ 

total funds nor their source, 
but a survey by the Financial 
Times revealed contributions 
from business supporters have 
remained virtually unchanged 
in the face of severe recession. 

The survey of 40 top corpo¬ 
rate contributors to the party 
found that they contributed 
£1.345m last year, down only 
£36,000 from 1990, 

Most companies are plan¬ 
ning to maintain or increase 
their payments this year, pro¬ 
viding the Tory party with a 
steady flow of contributions to 
underpin its election effort. 

Party coffers have also been 
swelled by some large, per¬ 
sonal contributions. 


TUC plans to cut staff in face 
of declining union membership 


By Michael Smith, Labour Correspondent 


THE Trades Union Congress is 
planning to cut staff numbers 
by up to a fifth as part of a 
package of cost-cutting mea¬ 
sures forced on it by a steep 
decline in union members. 

Proposals in a confidential 
document include the imple¬ 
mentation for the first time of 
a programme for early retire¬ 
ment and voluntary severance 
among the 250-strong staff. 

Mr Norman Willis. TUC gen¬ 
eral secretary, says in the 
paper to be discussed by union 
leaders today that there could 
be a deficit of more than 
£500.000 this year, against a 
targeted surplus of £500,000, 
unless action is token. 

The document provides a 
graphic example of how the 


TUC audits affiliates are strug¬ 
gling to cope with growing 
membership losses on top of 
the 4m recorded since 1979, 
when they had a combined 
total of more than 19m. 

The planned staff cuts would 
be the second in two years. In 
the first programme, about 30 
employees were cut through 
natural wastage from a total 
staff of 280, the highest number 
ever. 

Mr Willis wants to trim the 
paybill of about &5m by 20 
per cent He suggests a reduc¬ 
tion in the number of staff and 
departments as well as a 
revised structure for senior 
posts. 

The plans were drawn up 
after a confidential survey erf 


TUC affiliates’ memberships. 

Although Mr Willis does not 
reveal the results in his report, 
two unions - the AEU engi¬ 
neers and FTAT furniture 
workers - have each admitted 
a ID per cent decline during the 
past year and other unions are 
likely to be similarly afrewte^ 

The TUC will suffer because 
the amount each affilia te pays 
to It each year is based on Its 
membership. This year the 
affiliation tee for each member 
is £1.23. 

Mr Willis says the problems 
follow accumulated deficits 
since 1983 in the administra¬ 
tion fund, used to run the TUC 
of £ l . lfi 5 m . This has come from 
reserves which currently sta nd 
at £3.28m. 



Come Join 
The European 
Economic 
CommunitvQf 



Atlanta isn't the only 
reason Georgia has an 
international reputation. 

Since 1980, the European 
economic c ommunity m 
Georgia has grown from 
326 to 827 businesses. 

Such phenomenal growth 
didn’t happen fay accident 
or by miracle. Instead, our 
-- * Lin 


-government 

works with business—not 
against business., 

Join a community that 
can help your business . 
read) a new state of 
growth. Contact Mr. 
James Blair, Managing 
Director, European Office 
of the State of Georgia, 
380 Avenue Louise, 1050' 
Brussels, Belgium. Tele¬ 
phone: 32-2-647-7825, 
FAX: 32-2640-6813. 
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Every car maker strives to make good 
cars. At the Volkswagen Group our busi¬ 
ness is making better cars. But it is the 
customer who decides what is best. 

Which is why, once again, we are de¬ 
lighted that you, our customers, chose 


to make us Number One in Europe in 1991. 

Just as you did in 1985 and every year 
since. We would like to thank you for 
making this possible; and the same goes 
for our dealers and all employees of the 
Volkswagen Group. 


And every year we intend to go on 
making still bettercars. Which is why we 
promise to do everything we can to remain 
what we are. 

The makers of fine cars. And your first 
choice. 
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MANAGEMENT 


Japanese companies are for the first time seeing a rise in worker-power. 
Steven Butler investigates how executives are coping 

Looking west for inspiration 


J apanese management is fac¬ 
ing a serious challenge. An 
acute shortage of labour is 
edging the balance of power 
toward employees. Working hours 
are going down, jab hopping is on 
the rise, and big companies are hav¬ 
ing to hire mid-career employees. 
These may be common trends in 
the west. But this is Japan, where 
lifetime employment at large com¬ 
panies has traditionally given Japa¬ 
nese executives unusual flexibility 
to manage their businesses. 

It has been a critical ingredient in 
the world-beating success of Japa¬ 
nese corporations. Yet this critical 
ingredient is coining under pres¬ 
sure. 

“Eventually the system of life¬ 
time employment will be 
destroyed," predicts Akira Ono, an 
economist at Hitotsubashi Univer¬ 
sity. 

Lifetime employment was a 
two-way contract at least in theory. 
Companies guaranteed security of 
employment while employees gave 
back loyalty and co mmi tment oven 
to the point of accepting wage cuts 
during hand times and giving up 
holiday entitlements. 

Can Japanese companies con¬ 
tinue to excel without it? This is 
more than a speculative question. 
Toyota Motor, Japan's biggest car 
maker, slashed production by 
150.000 vehicles this fiscal year 
because it kept a promise to 


employees to cut 100 hours from the 
annual work load of 2^00 hours. 

It was unable to hire enough 
workers to make up the difference. 
Conveniently, demand for cars has 
also slumped. 

Toyota bad no realistic choice but 
to cut working hours. Otherwise it 
would have had even more trouble 
retaining and hiring workers. 
Toyota - and other big manufac¬ 
turers - are being forced to think 
about management In a way that 
□ever appeared necessary in the 
past when they managed the work¬ 
force pretty much as they liked. 

Daiken Trade and Industry, a 
fibreboard maker, has just 
announced a “New Personnel Sys¬ 
tem" that includes last-track promo¬ 
tion Cor capable employees. 

Kazuhiro Izumi, personnel man¬ 
ager, says the company needed to 
overhaul the promotion system or 
risk losing talented employees. 
“People want to be told what their 
potential is and they want to know 
where their skills fit into the com¬ 
pany’s plans,” Iz umi says. 

Yet the system upsets another of 
the “rules" of Japanese manage¬ 
ment: that harmony should be 
maintained by basing all promo¬ 
tions on seniority. Daiken managers 
are now fielding complaints from 
long-serving workers who are left 
behind by fast-trackers. 

Rising affluence combined with 
greater choice afforded to job seek¬ 


ers has also changed attitudes, mak¬ 
ing motivation of the workforce a 
new problem. Toshihiro Takahashi. 
general manager of human 
resources at Toyota, says: “The 
young generation does not see the 
value of manufacturing, does not 
see what it means to the country as 
a whole". 

Yoshio Higuchi, an economist at 
Keio University, is concerned about 
the impact of the labour shortage 
on in-company training pro¬ 
grammes, which are effectively the 
only places for Japanese workers to 
get practical training. “If the job 
separation rate gets higher, then on- 
the-job-training doesn't work." 

H e tears companies will not 
get a sufficient return on 
investment in training if 
employees are hired away after fin¬ 
ishing an in-house programme. 

Masamichi Shimizu, general 
affrirs manager of the Japan Man¬ 
agement Association, says that Jap¬ 
anese management style is rigid in 
dealing with individual workers’ 
needs, and that changes in the work 
environment prompted by the 
labour shortage will highlight that 
rigidity. "There are many admirable 
managers in Japan, but if the work¬ 
ing environment continues in the 
present direction, what westerners 
regard as Japanese management 
style may not be appropriate,” 
Shimizu says. 


Japan's birth rate Is falling, with 
the average number of children 
bora to a women at 1-53 in 1990. far 
below the 2.1 needed to maintain a 
stable population. School graduates 
will peak next year at lJHxa and 
decline relentlessly to 960,000 by the 
turn of the century. 

Roughly twice as many new jobs 
are on offer as there are applicants, 
a ratio that has declined only mar¬ 
ginally as a result of Japan’s eco¬ 
nomic slowdown. 

Big employers like Toyota and 
Nissan have for several years filled 
vacancies by hiring mid-career 
employees, unheard of in the past. 

About 9 per cent of Japanese 
workers are changing jobs each 
year. This is an historic high, and 
compares with a ratio that has fluc¬ 
tuated between 8 per cent and 6.5 
per cent in the past 15 years. The 
job bopping rate for technical and 
professional employees has risen 
steadily over the period. 

These trends can only become 
more severe in the years ahead. At 
least as far as the workers go, the 
trends are positive. 

Ono says: "The labour shortage 
has given workers a good opportu¬ 
nity to put an end to unreasonable 
practices". 

Men often work for extended peri¬ 
ods, separated from families, 
because they have to accept orders 
to work anywhere in Japan. Work¬ 
ers are unable to say no when the 



boss asks them to do overtime, or 
give up the annual holiday. 

Shlgehiro Murakami, of Nippon 
Gasket, a supplier of parts to 
Toyota Motor, says the lifetime 
employment system was a product 
of post-war poverty, not the choice 
of workers. 

“The security that Lifetime 
employment offered was a great 
attraction for people afraid of the 
poverty that went with unemploy¬ 
ment Now, instead of 10 people 
fighting for one job, young people 
have a choice of jobs." he says. 

Employers are competing among 
themselves to offer better recre¬ 
ational and housing facilities «nd 


are investing heavily in plant and 
equipment aimed at making work 
easie r and more pleasant 

The new power of the employee 
has changed the chemistry of man¬ 
agement relations within the corpo¬ 
ration. 

Koji Matsumoto, a former official 
at the Ministry of International 
Trade and Industry, argued in a 
recently translated book* that life¬ 
time employment and the relative 
powerlessness of employees were 
key pillars of the Japanese corpo¬ 
rate system. 

The mere knowledge by company 
employees that they have the 
option of chang in g jobs could erode 


this atmosphere of trust and pre¬ 
vent a company from P uU ”'£ 
together to see the way through bad 
tim es. . , 

It is plainly too early to predict 
the downfall of the Japanese corpo¬ 
rate system. Yet life at the top 15 
already becoming more difficult for 
Japanese managers. 

Just as western managers have 
found inspiration in Japanese suc¬ 
cess, western models may soon 
have far more relevance in Japan. 

*Koji Matsumoto. The Rise of the 
Japanese Corporate System, trans- 
hti Thnmns T Elliott. Kenan 


T hat day in October 1990 
was one of the worst in 
Roddy MacLeod's life. 
He learnt Quit bis British fac¬ 
tory was hopelessly inefficient 
and unproductive compared 
with its continental European 
counterparts. 

MacLeod runs the British 
arm of Esab. the Swedish 
welding products manufac¬ 
turer, which two years ago 
decided to rank all its Euro¬ 
pean plants in terms of pro¬ 
ductivity. The British factory, 
based in Waltham Cross, Hert¬ 
fordshire, came last of six on 
all counts - including costs 
per hour and output per hour 
- and was getting worse. 

With overcapacity in the 
industry, it was not certain 
that Esab needed six factories, 
patting the very existence of 
the plant in doubt. The way to 
recovery has involved some 
painful decisions, but the 
experience shows how a £ac- 


Hit for six by a demanding Swedish mistress 

Andrew Baxter reports on how a British factory tried to scramble out from the bottom of the heap 


tory, when threatened, can be 
mobilised to come to terms 
with a problem. 

The Waltham Cross plant is 
Esab’s main UK factory, 
accounting for abont half its 
£50m UK sales. It has been 
making electrodes since the 
1980s and as factories go, it is 
not a pretty site. These days it 
is a high-speed operation 
where traditional methods can 
occasionally be glimpsed amid 
the serried ranks of wire draw-' 
ing mwiiinaB. For some prod¬ 
ucts, cakes of paste used as the 
outer coating of electrodes are 
thrown together by hand. 

The plant was bought from 
BOC in 1983 when Esab was 


snapping up welding busi¬ 
nesses from multinationals as 
diverse as Philips and GKN. 
After rationalisation in the 
mid-1980s, ft had three good 
years from 1987 to 1989 before 
coming a cropper over new 
technology. 

A new Japanese machine 
was installed to automate the 
manufacture of slugs of paste 
which_ coat the electrode. 
UfifffrtiinateLy, the executive 
behind ’tire decision failed to - 
pass on his vision to col¬ 
leagues. To maintai n produc¬ 
tion, Esab was forced to use 
the machine before anyone on 
the shopfloor understood.il It 
ended up continually going 


wrong, and increasing, rather 
than saving costs. 

Although it contributed to 
the relatively poor financial 
performance, the episode was 
a blessing in disguise. The les¬ 
son It taught management 
about communication would 
prepare it for a wider battle 
ahead for the future of the 
factory. 

The first thing to be done 
was to improve communica-* 
tion with the workforce of - 
nearly 300. This began very 
much as a one-way process, 
when the facts about the facto¬ 
ry’s performance were laid 
bare at large meetings with 
employees. 


The aim was to ensure, as 
current management jargon 
puts it, that everyone at the 
plant “owned” the problem. 
But the meetings also coin¬ 
cided with the UK’s entry Into 
the ERM, and MacLeod was 
keen to offset media euphoria 
about lower interest rates with 
a few home thoughts on the 
discipline imposed by stable 
exchange rates. 

Tn November 1990f two-way 
communication began through 
a series of 35 small meetings 
with eight to 10 employees 
each. Their were four key 
questions on the agenda: 

% How can individuals 
improve their performance? 


THE WEEK AHEAD - 


• How can my department 
perform better? 

• How can our department 
help others? 

• What can other depart¬ 
ments do to help us? 

The deluge of suggestions on 
the last point indicated how 
little thought had hitherto 
been given to such questions. 

Helped by a favourable wage 
settlement and more flexible 
working arrangemenfaf^cB 
as staggered tea andUaficn 
breaks, the factory began to 
show vague signs of improved 
performance in early 1991. 

A longer-term plan was 
developed based' on reducing 
costs; while' maintaining 


employees’ commitment. 
MacLeod, perhaps fortunately, 
was not to know until March 
that head office in Gothenburg 
was looking closely at capacity 
issues, with initial calcula¬ 
tions pointing to the closure of 
Waltham Cross. 

But the plant was reprieved 
by virtue of the changes 
Mreadj made and the confl¬ 
uence that improvements 
would continue. A succession 
*bf measures throughout 1991 
maiTitnfwixi tMw momentum. 

The need for more efficiency 
and tiie impact of the reces¬ 
sion produced two rounds of 
early retirements and redun¬ 
dancies, reducing the work¬ 


force by 50. In June, head 
office approval for a second 
new production line sealed the 
future, but this time proper 
training was given, and a less 
automated, more flexible tech¬ 
nique used to allow small- 
batch production and thus 
increase responsiveness to cus¬ 
tomer’s needs. 

By October, a second meet¬ 
ing of the six factories* pro¬ 
duction managers revealed 
that Waltham Cross was now 
fourth best. 

Last month, the 180 remain¬ 
ing employees at Waltham 
Cross learnt that the plant had 
swung from a £500,000 loss in 
1990 to a £1.01m profit last 
year, despite lower volumes 
which dented profits by 
£800,000. 

MacLeod’s target now is to 
be second in the Esab league 
this year and to challenge the 
German plant for the top spot 
next year. 


ECONOMICS 


UK COMPANIES 


View on 

THE DEGREE to which the 
world economy faces a slow¬ 
down this year will be indi¬ 
cated in a rash of economic 
figures published over the next 
few days. 

One of the highlights for sta¬ 
tistical aficionados will be the 
revised figures on Friday for 
growth of US gross domestic 
product in the final quarter of 
last year, measured on an 
annual basis. Financial mar¬ 
kets are looking for a figure of 
around 0.7 per cent, indicating 
that the much-flagged US 
recovery may be under way. 

Meanwhile, the apparent 
slowdown in the Japanese 
economy has provided shivers 
of apprehension to onlookers 
who have become accustomed 
to Japan acting as an engine of 
world expansion. 

Analysts believe Japanese 
industrial production in Janu¬ 
ary. to be announced on 
Wednesday, will have shown 
virtually no change on the 
month before, signifying a dif¬ 
ficult period ahead for the 
economy. 

In the UK. the only economic 
indicator of note will be 
released on Thursday, when 
the government publishes 
details of last month's current 
account deficit This is expec¬ 
ted to be slightly higher than 
December's figure of £688m. 

Other data from France, Ger¬ 
many and Italy are likely to 
indicate the poor conditions far 


RESULTS DUE 


UNILEVER, the consumer 
products group, reports tomor¬ 
row its fourth-quarter and full- 
year figures. With the US 
poised uncertainly between 
recession and recovery, the UK 
economy still in the doldrums 
and growth petering out in 
continental Europe, the results 
will depend on Unilever’s suc¬ 
cess in cutting costs to 
improve margins. 

Analysts’ forecasts for full- 
year pre-tax profits range from 
£l.8bn to £1.84bn, a modest 
increase on 19S0*s £1.78bn. 
Much of the difference between 
the forecasts is due to assump¬ 
tions about how Unilever will 
allocate extraordinary charges 
incurred during the year. 

British Gas will report 
results for the 12 months to 
December 31 on Thursday. 
This year the company is 
changing its accounting year- 
end from March 31 to Decem¬ 
ber 31, so it will also supply a 
figure for the nine months to 
December 31. Most analysts 


world slowdown awaited 


US GDP 


Quarterly % change annualised 
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growth that are apparent in 
these nations, adding to the 
shroud which hangs over the 
world economic outlook. 

Highlights of the week are as 
follows. The figures in brackets 
are forecasts, provided by 
MMS. a business information 
company. 

Today: US, January Trea¬ 
sury Budget (deficit of S12bn); 
France, fourth-quarter GDP 
growth (0.2 per cent on previ¬ 
ous quarter); New Zealand, 
January trade surplus 
(NZSlOOm); Canada. December 
wholesale trade (up 0.1 per 
cent on month), department 
store sales (up 0.2 per cent). 
Tomorrow: US. Federal 
Reserve chairman Alan Green¬ 
span in testimony to Senate 
banking committee, January 


home sales, February index of 
consumer confidence (5L5 per 
cent), car sales for period Feb¬ 
ruary 1I-20; France, Janaary 
trade deficit (FFi3bn). 
Wednesday: US, January dura¬ 
ble goods orders (up 1 per cent 
on month) and shipments; UR, 
January building society net 
new commitments (£2.5bn), 
quarterly review from National 
Institute of Economic and 
Social Research; Japan, Janu¬ 
ary retail sales (up 2J per cent 
on year) and industrial produc¬ 
tion (no change on month); 
Australia, December manufac¬ 
turing output and input price 
index, January vehicle regis¬ 
trations (up 1.4 per cent on 
month); Canada, January 
industrial product price index, 
(up 02 per cent on month). 
Thursday: US, Treasury secre¬ 
tary Nicholas Brady speaks to 
Senate banking committee, 
January export and import 
price indices, money supply 
data for week aiding February 
17 (Ml growth of S55bn. M2 - 
$4.8bn, M3 - S9bn), jobless 
claims for week ending Febru¬ 
ary 15 (450,000); UK, January 
visible trade deficit (£750m) 
and current account deficit 
(£450m): France, January con¬ 
sumer price index, (up 0.3 per 
cent on month, 3 per cent on 
year); Japan, December spend¬ 
ing by consumers, and per¬ 
sonal income growth; Austra¬ 
lia, December manufacturing 
output; Canada, December 


earning s (up 48 per cent on 
year). 

Friday: US, fourth-quarter GDP 
growth (up 0.7 per cent over 
year, on basis of quarter-on- 
quarter change), fourth-quarter 
GDP deflator (1.7 per cent), 
February agriculture prices, 
January bank credit and com¬ 
mercial and industrial loans; 
Japan, January trade surplus 
($6.5bn), January foreign bond 
investment. February con¬ 
sumer price indices (for Tokyo 
alone, up 2.4 per cent on year, 
both with and without perish¬ 
ables; for whole country, up 2 
per cent on year with perish¬ 
ables and 2.3 per cent without 
these items), January construc¬ 
tion orders (down 109 per cent 
on year) and housing starts 
(down 20 per cent) and con¬ 
struction starts (down 109 per 
cent); Canada, fourth-quarter 
GDP increase (up <X8 per cent 
on anwnaligpH bads). 

During the week: Germany, 
January import prices (down 
03 per cent on month. 23 per 
cent on year), February cost oE 
living index (up 0.4 per cent on 
month, 42 per cent on year); 
Switzerland, consumer price 
indices; Italy, cons umer price 
index for February (up 03 per 
cent on month, 6.1 per cent on 
year), January trade deficit 
and hourly wages; France, Jan¬ 
uary unemployment rate (9.9 
per cent). 

Peter Marsh 


expect profit before tax for the 
year to December to be 
between £i34bn and £i38bn. 
British Gas has already indi¬ 
cated it will announce a full- 
year dividend of 6p. 

The City will be most inter¬ 
ested in finding out about the 
company’s talks with the 
Office of Fair Trading (OFT) 
over OFT proposals to halve 
British Gas’s industrial market 
and hand its pipeline business 
to another company. British 
Gas has so far resisted the 
OFT’s proposals and is being 
threatened with a referral to 
the Monopolies and Mergers 
Commission (MMC). 

UK insurers are bracing 
themselves to report some of 
the worst-ever results in the 
history of the industry next 
week. Two composites (general 
and life companies) - Com¬ 
mercial Union and Royal 
Insurance - report next week. 
Both will post losses for 1991. 
CU. which reports on Wednes¬ 
day, will do best with a loss 


restricted to between £60m and 
£70m compared with a pre-tax 
profit of £L4m last year. Royal 
Insurance, which reports on 
Thursday, has been devastated 
by losses from mortgage 
indemnity claims and co uld s ee 
its losses rise to between £270m 
and £310m. up from £l87m in 
1990. 

SmithKline Beecham, the 
Anglo-American pharmaceuti¬ 
cals and consumer products 
group, reports its full-year 
results tomorrow. Analysts 
expect the company will for 
the first time make a £ibn 
profit compared with £860m 
last year. 

Analysts will be looking 
carefully at the growth rate of 
SmithKline's pharmaceuticals 
sales which have been slower 
than some of its rivals. In par¬ 
ticular, they will be looking 
carefully at revenues from 
KytriL Smi thKlin e’s treatment 
for nausea in cancer patients. 
It competes directly with 
Glaxo’s Zofran. 


ICI, the chemicals giant, 
reports its full-year results on 
Thursday and is expected to 
announce pre-tax profits of 
about £ 835 ul The figures are 
unlikely to demonstrate any 
sign of an upturn in demand 
for commodity chemicals. 
Attention will be focused on 
the pharmaceuticals division 
(about 70 per cent of group 
profit) and progress of the com¬ 
pany’s rationalisation pro¬ 
gramme. The final dividend is 
expected to be kept at 34p. 

Williams Holdings, the 
industrial conglomerate, is 
expected on Thursday to 
announce increased pre-tax 
profits of about £170m l£126m) 
for the year to December 199L 

The increase was mainly due 
to last year's acquisition of 
Yale & Valor, the locks and 
domestic appliances group. 
After its recently faded hostile 
bid for flacal Electronics the 
group is aiming to increase 
profits from organic growth 
and agreed takeovers. 


■ TODAY 

COMPANY MEETINGS: 
Dmihurst, MMbourm Worts. 

Inverness Road, Hounslow. 
Middx., lino 
WTiaway, The Brewery. 
Chtswell Street. E-C- 11.30 
BOARD MEETINGS: 

Finals: 

Berkeley Govett 

Capita 

Hewitt 

Low & Bonar 
TR High Inc. Trust 
Vickers 

■ TOMORROW 
COMPANY MEETINGS: 
Archimedes Inv. Trust Garrard 
House. 31-45, Gresham Street 
E-C_ 12.30 

Electronic Data Processing, 
Taplon Masonic Hall. Shore 
Lane. Sheffield. 1&0Q 
Geetetner Hldgs.. Hyde Park 
Hotel. 88. Xnlghtsbridga. 8.W- 
10.00 

Grand Metropolitan, 


Gresverror House Hotel, Park 

Lane, W.. 11.00 

London & Clydeside HkJga.. 

1. Park Quadrant Glasgow, 
12.00 

Macarthy, Bartoer-Surgeons 
Hall, Motikwell Square. Wood 
Street E.C.. 12.00 
BOARD MEETINGS: 

Finals: 

Kalon 

London Forfaiting 
SmithKline Beecham 
Interims: 

Murray Inc. Trust 

River & Merc. Smaller Co's 

Trust 

TR European Growth 

■WEDNESDAYFEBRUARY28 

COMPANY MEETINGS: 

First National Finance Gorp., 
Barber-Surgeons Hall. 
Monkweil Square, Wood 
Street E.C.. 12.00 
MAW, Ibis Hotel. 1. West 
Quay Road. Southampton. 

iino 


BOARD MEETINGS: 

Finals: 

Barclays Bank 
Commercial Union 
Dunedin Inc. Growth Inv. 
Graavenor Deval. Capital 
Klelnwort Benson 
Interims: 

Butte Mining 

BTHURSDAYFEBRUARY27 
COMPANY MEETINGS: 

Chlltern Radio, National 
Farmers Union, 55, Goldlngton 
Road, Bedford, 10.00 
Midlands Radio. National 
Motorcycle Museum. Coventry 
Road. Solihull, West Midlands. 
12.00 

PWS Hldgs.. 52. Mlnorles. E.C, 
1200 

Pacific Horizon Inv. Trust 
Knlghtshridge House. 197. 
Knlghtsbridge. S.W.. 10.00 
RCO Hldgs.. 20, Old Bailey. 
E.C., 3.00 

Sheriff Hldgs., Wilton) 

Industrial Estate, Ruddlngton 
Lana. Nottingham. 230 


BOARD MEETINGS: 

Finals: 

British Gas 
duff Res. 

County Smaller Co’s Inv. 
Courtaulda Textiles 
Foreign A Colonial Inv. 

Grafton 

Green Property 
ICI 

Kleen-E-Ze 
McAlpIne (Alfred) 

Murrey Inn. 

Royal Insurance 
Williams Hldgs. 

I nt s rk—; 

Bellwlnch 
Qeco 
Isotron 
Macro A 

Whlnney Mackay-Lewta 
■FRIDAYFEBRUARY28 

COMPANY MEETINGS: 
Alexanders Hldgs., Caledonian 
Hotel, Princes Street 
Edinburgh, 1200 
Chrysalis. Kensington Hilton. 
17&-199. Holland Park Avenue. 


W„ 1030 

Plateau Mining, Bridge House 
Hotel, Re (gate Hill, Relgate, 

10 30 

Richards. Broad ford Works, 
Maberiy Street Aberdeen. 
10.00 

Star Computer. 8. The 
Boulevard. Blackmoor Lane, 
Watford, 10.00 

BOARD MEETINGS: 

Floats: 

Capital A Counties 
Cretan Lodge A Knight 
Merlin fm. Green Inv. 

Mersey Docks A Harbour 

Sedgwick 

Marins: 

Goodwin 

Hong Kong Inv. Trust 
Smith New Court 
Company meetings are annual 
general mootings unloss 
otherwise stated. 


DIVIDEND & INTEREST PAYMENTS 


■TODAY 

Andrews Sykes 1A p 
Aigyfl 3£p 

Bradford Prop. 7*. 714 Un. La 
1992/97 3 ^2 DC. 

Bulnwr [HP) X43p 

Barton 8 % Cv. Un. Ln. wwaxn 

<pc. 

OoimanMaBh Bank at Australia 
Uod. Rig. Raw Nts. Enh. id Datad 
Rio. Rom nb. 130M1 
DAB Inv*. 23cw. 

MAO Dual TsL MMp 

New Zealand Rig. Rate Nts. 1997 

nasas 

Royal Bank a) Canada 29cta 

Standard Chartered Sub. Fltg. Rata 

Ma. 1906 C139J3 

THpisxLraMSp 

Welsh Water 7.13p 

WooMch Bldg. Society fib. Rate 

In. Mi. 1962 £27030 

■TOMORROW 
Alllad-Lyons 10H% Bd. 1969 
CT77JJ6 

Aluminum Co. of Arner. 40cte- 

Control Techniques 4 Rp 
OaOdn kids. U3% Bd. 1909 
YU07EOLO 

Detoenham To won A C. ip 
Eaton Com. SQcta. 

Ewtoquer 121.% 1962 6 *, pc. 
Gaitmors Scotland inv. 2.8p 
London & Ctydaakte S2p 

New Throgmorton Tat l.Sp 
Nippon Santo 84% NIs. 1997 Wpt 
Do. MS Nil. S0Q0tL2pe. 

RHM 84% Un. Ln. 1990/94 «&pc. 
Do. 8 %% Un. La 1991/83 4 Ape. 
Snetton (Martin) 0.7Sf> 

TSB Q« Ffl. Ptg. Rd. n tCtaos B) 
(LBSUp 

■ WEDNESDAY FEBRUARY IS 
QoM HaH« Prop. 32ca. 

Lloyds Euroftnanee 8 H. Rtg, Rato 
Nts- IHSCia&DB 


Marrffl Lynch 23c*. 

NmrWIte 17am. 

Royal Bank of Scotland 6 p 
Treasury 10 % 2001 Spa 
Vogols Motal dScts. 

■THURSDAY FEBRUARY 27 
Bank of Montreal SScte. 

British Land 2C7p 
B ur tonwood Brewery 0.7p 
Dale &37S% Bd. 2000 3,1pc. 

Da US Bd. 2001V1600000 
Mai charm Tat ifip 
Treasury 24,% 2002 4*pc. 

Imam 4p 

■ FRKMY FEBRUARY 2S 
AIllad-Lyono iQSp 
Alinatt London Props. wfeK rat 
MtB. Db. 199*799 5 **pc. 

Arcnar (AJ> l- 2 Sp 

Avon RiAbor IIJp 

Bar* ol Nova Scotia Bra. Ran Sub. 

Cap. DO. 2086 S3CKL47 

Sank ol Scotland Una Var. Rato 

Nts- 5151.87 

Banters inv. Tm. O.Sp 

Ban 4% Cm. Pf. 57Jp 

Da 7% Cm. PL lOOp 

Btyvoar Gold Mining 15am 

Brtttah Tetocam 5.70 

Bmntodieva tads, ijp 

Burma* Castrei 81*% Un. La MV 

96 alt pc. 

Canto & Wireless A 2 Sp 

Catar ARan Eqiity Growth Pjg. Rd. 

Pf. 14p 

Cmr Alim Gilt lnaPt 5 . 8 d.Pt 

80p 

Caiar Allan Girt & Futuiaa PtB- Rd. 
PL C40J> 

Chaw Manhattan Pita. Roto Sub. 

Nts. 1SBT 5132.71 

Cigna Orereoam Fin. 1 J% Un. Ln. 

20 oae‘ 2 pa 

City of OjrfonI Inv. 1 Jp 

ContreCycSieal law. 2 Jfip 

Croon (Jamas) Units 7R6Sp 


Danaa inv. TsL %a?5p 
Dortjy TmL lO.aSISp 
EoctootosScai insurance 13% oa 
2018 6 *2 pc. 

EtocMcka da Ranca 12>i% Ota 
LaaoMfftogieLpc. 

Excallbur 11.6% Cm. Pf. 5.75p 
Finn Spinnere t Doublars 4% 1 st 
MW. Db. Rd. IDSpa 
Fire) Chicago Overseas Fin. Qkl 
F ltg. Rata Sub. Nts. 1B94 S 132.71 
(Soared income inv. TaL 2p 
Gibbon Lyons 7% Cm. Cv. M. Pf. 
Up 

Glasgow income Tat 1.4p 
Grand Central Inv. 0.40c 
Great Western F?n. 22am. 

Qfftmoor* 4J5o 

Halifax Bldg. Sod sty Rtg. Rata 
La Nts. 19M Cl 15.09 
Do. (SerA) £41.40 
Harmony QoM Mining ZOcta. 
mu Baimiol Fin. Rtg. Rata Ma. 1900 


Uoyds Bonk Prim. Cap- Una Rig. 
Rale Nto. fSor.0) S30O23 
London & Strathclyde TsL B% Cm. 
Pf. t.75p 

Lucas Inds. 6fe% 1st Pi. Z273p 
LyitacHIdga. fL75p 
MAW V250 

Manutaoturare Hanover TsL FUg. 
Rato Sub. Cap. Nts. 1094 C134£G 
MlersJec IJBp 

Mitsubishi Bank FUg. Rota Sue. 

Ln. Ptpa Cart 3000 *1327.08 
Morgan Grantoli Und. Prim. Cap. 
F«g. Rato Nts. *319.13 
Murray tot TSL 2.So 
NotWest Bank 7% Cm. PI. 3L45p 
Da Prim. Cop Rig. FUKS Ms. 
<Sar.Cl *129.55 

NaSonvrtda Anglia Bldg. Society 
F«8- Rato Nts. 19U £ 280 A 3 
Naapon lcs Technology 1.73 b 
N eatoFlto Rare Nta. i»f S30&40 
N«J73t% lit Mto. Ob. 1987/92 
S^pc. 


OQm Cov. TsL 45p 
Psrtfand TtoaUa < 2 % Cm. Pf. lip 
Presidio Oil Class A SLScts 
Pro-ting 14.5% Cm. Pf 7^5p 
Rstert Stop l.Q 6 p 
Sags SJ9p 

Second Market Inv. 2h% Cv. Uix 
Ln. 1994 iVpc. 

Security Services 4la% Cm. Pf. 
1875p 

Southend Property l- 43 p 
Sphere Inv. TsL 1.057*0 
Symonda Eng. (Up 
TMC P.I.M.B.S. Fifth Hn. *8/2028 
£234.0 

TR City of London TsL l.iep 

Da Oo% Nan-Cml 7p 

Do. 6 % NotvCm. 2 nd Pt. 21 p 

Do. 6 % Cm. l« Pf. 2 .Ip 

TR Far East ina Tbl 7% ot>. 1997/ 

2002 31* pa 

TSB Bank Channel tats. 4.10p 
TSB Vsr. Rato SuO, Nts. 2003 
tZTSSZ 

Temple Bar Inv. TsL 6 % Cv. Un. 

La 2002 Spc. 

31 ■%% Un. La 1992/9T 4£pe. 
Wens Fargo Fltg. Rate Sub. Nta 
199253a 89 

Oa FUg. Rate Suh. Nts. 2000140A3 

Yorkshire Water 6 Jp 

■ SATURDAY FEBRUARY 29 
Croda Coe mattes 74% Un. La 
1907/92 33| pa 

Fto»r (John) 9% Ua In. 1958/92 
^PC 

London « 8 l Lawrence Inv. S% 

Cm, Pf. 1.7fip 
RPH 8 H Dtj. 1992/90 400. 

Do. 7%H l*t. Lrt. 1907/92 3Hoc. 

Da 9% un. Ln. 1909/2004 4 I 5 BC; 

Da 4lj % Un. La 2004/09 2 Coa 

■ SUNDAY MARCH 1 
American General fiZcta 

Sotfaio A Lake Hwon RaHway S> 2 % 
1MMW.Pwp.B4 J 

Do. 2nd Mtg. Perp. Bd. 21«pc. 


Carp ot London 3 > 2 % Ob. 1993/ 

93 Itoa 

East Surrey Hldgs. 7 % Rd. Db. 
109O/»31ipc. 

DO. Rd. Db. 1991/933*,DC. 

Da 10% Rd. Ob. 1997/99 Spc. 
Beetle 3 Genera/ Inv. 9 % Db. 
1989/94 4^2 pc. 

Flaming daveritousa Inv. 3p 
Fleming Merc a nti l e inv. 3«j% Rd. 
Db. 1600/95 i*pe. 

Halifax Building Society 12 % Pena 
ire. Bearing esd 6 ^$ 

Ireland (Rep. cOSLt 1991/99 
pa 

Jessupe Cv. Rd. PI. 3.0Sp 
London County 3% Cone 1920 (or 
ritorl IIjbc. 

Op. 2>a% Core 1920 (orafter) 

1*4 pc. 

Low A Bonar 6 % 1 « Cm. Pf. 2.1D 
Oa 8 % 2 nd Cm. PL 2 ip 
Da 5*2% 3rd Cm. PT. 1.923a 
Metropolian Water 3% B 1334/ 
2003 lW 

Ofdham Met 8 orougn Council 
11.25% Rd. 2010 SSspc. 

PA 0 31, % DO. 1W 
Do. 3laS 2 nd Efc. !\pc 
Rhrer Plate A Gen. Inv. 5% Cm. 

PI. I.TSp 

SajnMkny g.) 0 % imL Ur. Ln. 4pc. 
“"•Were (8.19% Cm. Rd. Pt. 
(2000 or after) Zip 
Stouoh Emure Cv. Cm. Rd. PI. 
4.12Sp 

Tarmac 6<.% Ob. lsaa/W3W 
0o.7h%0b 1992/97 33* pc. 

DO. 6>*% Ob. 1909/94 3W 
Trenaeanodia Phtefnea l«5% to 
Mlg. Pipe Una E. 9007 sW 

Treasury Mlg% La 1994 7W. 
TTaatteyB*% Ln. 1BB74t|PC. 

UCB Rims S-28% Cm. PL £685p 
uw Mtaiean sum, Ln. sow 
(Bn 6 pc. 

Do. (Regi 8(4 pc. 

Wton Inv. 8 % Db. 1990/09 4ge. 


PARLIAMENTARY DIARY 


■TODAY 

Commons: Modon on tna Prawentton <9 Ter¬ 
rorism Ad, conUnuaihm order, Proosedtnga 
on me Paraamemary Corpormia Bodtoa Bin. 
Opposed private bualneae. 

Lento: Education (Stfcocia) Bill, eemmlttoa 
Social Security (mortgage In toast paymaots) 
BIIL second reading. 

Select common: Pu«lc aocowWi - *utyaci 
national saving#. Wines*: David Butler. 
Department ol Natonai Saving* (Room t*. 
A30 pm). 

■TOMORROW 

Commons; Local Government BUI remaining 
stages. Motion on Hie pteumowntato (amik- 
ere compeneadon) (payment ot claim*) 
(•mandmant) regulaQoa 

Lords: Bingo Bill. 3rd reading. Charities Bin, 
3rd reeding Aggrevaied VenWfrtoWng BW. 
report 

Salem camaltMM Sodai security - subject. 


operattofi at pension funds. Wmesaes: for¬ 
mer trustees of iha Mirror Pension Fund, 
Trade and Industry - suhjoa, trade with 
Hong Kong. China and Tahraa WR ut 
Deportment ef Trade and Industry rtlWsto 
(Boom 15 . ia.10 am). 


■WEDNESDAY 

CoauMne DetMto on lasmtan. UaOan on me 
Ore service college trading fund order. 

Lords: Debate on die ooononric, social and 
odtwal opportunfUea lor womea Debate on 
die economy ol Pie norm-wear at England. 
Cheques BUI. second reading. Access to 
Neighbouring Land Bin. report. Ouenfuft to 
government on the abolition at stsa require¬ 
ment# tor Polish efttzam risking Brftnia 

Select oocm nta e ea : Trade and industry - 
subfora. exports to Iraq, witnesses Customs 
and Esctsa otTIcUli (Room 15. 1030 am). 

Weiah ebalra - aubtoOL oammunlty tore: 
the elderly. Wttnees: Nlohotoa Beratait MP. 


ndnlatar. Dsvtd Curry, food 

committee room. Weatmln* 
amV 

UntoeiiKy; CWa Weodheeo, 
utum Councff (Room S, 4.1s 1 
Ptmilo Accounts - tutus 
water authorities ol England 
n**e: Sir Terence Helaai 
dspartmant (Room is, 4.1* p 
Transport - subject, pi 
opening the Channel Tunnm. 
lah Rail (Room ib. 4.18 pmi. 

Foreign Wfalra - aubjec 
uaaatrlctt. wwnesa. sir Rati 
Ankmya College, Oxford {Ro, 
Home attain - subject, mi 
at ettemal EC boreare. v> 
Council for the Welfare at Ur 
grant law praetkionere aoeoc 
aJOpm). 


IflOM Government Finance E 
rsMlng. London Untfergreuna Bt 

Evro *>« n '•W*' 

Porewusa* presidency of 

office minister (Room «, 4.30 pm). 

■J- fa ^ , .. and ' n * *P - subject, at 
^^Wlnoaaas; Tim Salnsbury u 
mIntolar. Alan Clark MP. detenca 
ment minister (Room is. 4.30 pn? 

■ FRIDAY 

Cwonoho; Private mamtiara' moDora 

Lofdst Prevention of Terrorism Ad 
for approval. Medicinal Product* 

2|2^BIIL2nd reading. Traffic Cain 












FINANCIAL TIMES MONDAY FEBRUARY 34 1992 


“For its remarkable energy, 
its new investigative 
and news-gathering strength 

and its visibly 
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Hl-Spec structures forHi-'Rtcb btdastries 
C'cndonftudwciLBt LoftjIVorWuri^teJtW^ 
Bucks HP18988 fel Long Canton (D8U) 208481 


Fax (08M) 20162? Vet 83249 


CONSTRUCTION CONTRACTS 


£i2m Yorkshire hotel Shipping gas from Qatar 


development scheme 


£ 60 m work 
for Lilley 


companies 


LILLEY GROUP has been 
awarded new orders worth 
£61 m. Heading the list is a 
£i6.6m contract for new works 
on the M74, awarded to Lilley 
Construction. The project 
entails constructing 4.5 kilo¬ 
metres of motorway and five 
bridges, from the M73/M74 
Maryville interchange to Ful- 
larton Road on the Glasgow 
city boundary. Work Is due to 
commence in March and will 
run for 17 months. 

The remainder of the lilley 
Group brought in some £4&3m 
of orders; the Scottish 
operations, Lilley Construction 
Scotland and MDW - film; 
Eden Construction - £S.3m; 
Robison and Davidson - 
£6.3m; the Midlands 
operations, Lilley Construction 
Midlands, Lilley Tunnelling 
and Piling, the Stouten Group 
and Piper Buildings - £7.4m 
and the southern operations, 
Lilley Construction Southern. 
Henry Jones and the Hatfield 
Group - £l0.3m. 


FAISCLOUGH BUILDING, 
part of the AMEC Group, has 
recently been awarded con¬ 
tracts worth £35m in the north 
of England. 

Work has already com¬ 
menced on a E l 2m hotd at Oul* 
ton Hall, Rothweil, near Leeds- 
for the De Vere Hotels 
company. Encompassing 139 
luxury bedrooms and seven 
executive suites, together with 
a conference and banqueting 
suite and leisure centre, the 
four-star hotel is being built 


around a Grade H listed build¬ 
ing requiring major restora¬ 
tion. Completion is anticipated 
by spring 1993. 

Other contracts include an 
office development in Runcorn. 
Cheshire for LCP Develop¬ 
ments, valued at £&$m ; a new 
store in Chester for WH Smith, 
valued at £2£m: and erection 
of a regional plastic surgery 
and bums centre at Whiston 
Hospital. Liverpool for St 
Helens and Knowsley Hospitals 
Trust, valued at £7m. 


French heritage project 



Regeneration of former 
power station property 


CONDER PROJECTS, a 
division of the Winchester- 
based Conder Group, has been 
appointed design and build 
contractor by The Harbour 
Club for a regeneration project 
in the heart of London which 
will transform part of the 
redundant Fulham power sta¬ 
tion site. . 

Built in the 1930s and cover¬ 
ing over 12 acres, the power 
station was decommissioned m 
the early 1980s and sold by the 
CEGB. L . 

Much of the land has been 
used since then for multi- sto- 
rey apartments, underground 
car parks and retail outlets. 


The remaining acres is to 
be transformed into The Har¬ 
bour Club. , 

Conder Projects offered a 
design solution, utilising the 
existing basement structure to 
construct 10 indoor and five 
outdoor tennis courts, a 30 
metre swimming pool, restau¬ 
rant fitness gynm^nnt. e « r : 
dse studios and a health and 
beauty suite on four floors 
within the original power sta¬ 
tion, main boiler house and 
turbine area. _ 

Total contract value to Con- 

der Projects is £6m and comple¬ 
tion is anticipated in Decem¬ 
ber. 


GILLESPIES, the architectural 
firm based in Glasgow, has 
won a contract for the d e sig n 
and implementation of the 
£3,5m first phase of a large 
themed heritage development 
in the historic Breton port of 
Douarnenez, near Brest. 

The firm was awarded the 
contract in a competition 
organised by the local author¬ 
ity, the Vxlie de Douarnenez. 
The proposals were drawn up 
in co-operation with Mr Jim 
Philpott, who works for the 
French architectural practice 
of Valode et Pistre. 

The first phase includes the 


conversion of a disused ware¬ 
house complex to allow the 
expansion of the existing mari¬ 
time museum and the refur¬ 
bishment of a square In front 
of the museum, creating a site 
on which a wooden sailing ship 
is to be constructed. 

Gillespies will also be creat¬ 
ing a turn of the century street 
scene in a complex of buildings 
and vacant sites next to the 
museum. 

This will be done through 
refurbishment of buildings, 
resurfacing squares and alley- 
ways, and building houses and 
workshops on derelict sites. 


An artist’s impression of the liquefied natural gas development at Bas Lafian. 


LG MOUCHEL & PARTNERS 
has been appointed by the 
Qatar General Petroleum Cor¬ 
poration to act as management 
cons ultan t for the Ras T-affan 
port project 

This encompasses project 
management, design manage¬ 
ment and construction supervi¬ 


sion of the US$S00m (£457m) 
project, which will be con¬ 
structed by the Italian contrac¬ 
tor, Condotte & Partners Qatar 
JV. 

The Ras Laffim port is being 
developed to exploit the avail¬ 
ability of natural gas from off¬ 
shore fields. 


The port area, which will 
extend over eight square kilo¬ 
metres. will contain is berths, 
four for the shipment of 
lii pipfiad natural gas, six for 
tankers carrying other liquids, 
two for container ships, two for 
dry bulk material carriers and 
a heavy load berth. 


Car yoLi. Rb rum icmui —- 

Sewage treatment orders 


Shopping complex in Cardiff 


Retail store in ^Bristol 


Distribution centre 


JOHN SISK & SONS, the UK- 
based arm of Sicon, has won 
contracts worth £II.5m. The 
largest project is a £5.im pro¬ 
duce distribution centre in 
Worcester for Vangen Services, 
a subsidiary of Fyffes UK The 
250900 sq ft centre will distrib¬ 
ute produce to Sainsbury’s 
stores in the region. 

Sisk has also secured the 
extension to the television stu¬ 
dios and the refurbishment of 
hospitality suites at the South 
Bank studios on London's 
Embankment for LWT. 


Contracts worth over £19m 
have been awarded to ERNEST 
IRELAND CONSTRUCTION, a 
division of John Mowlem Con¬ 
struction. 

The largest, worth £7_5m, is 
to build a 65,000 sq ft Sains- 
bnry store in Ashton, Bristol. 
The steel-framed building with 
brick block external cladding 
and tiled pitched roofing will 
include a reconstructed stone 
entrance and glazed customer 
walkways. 

The Bristol office has also 
started work on a £ 3 - 2 m con¬ 
tract for a water treatment 
plant for Wessex Water at Ful- 
wood, near Taunton. An 80 
metre by 30 metre steel-framed 
construction will house a 
series of sunken tanks at the 


heart of the plant to improve 
the water supply to Taunton 
and surrounding villages. 

The Swindon office is work¬ 
ing on a £2.5m contract to 
build a Tosco store at Didcot in 
Oxfordshire for London Retail 
Investments. The 54.000 sq ft 
store is being built around a 
steel and precast concrete 
frame with brick block exter¬ 
nal walls and a tiled pitched 
roof incorporating false dor- 
mas. 

Ireland is also working on a 
£Z.4m contract at Bowood 
House Golf Club, near Caine, 
in Wiltshire for the Estate of 
the Bail of Shelboume. Work 
includes the refurbishment of a 
farmhouse to create a dab 
house. 


Joint developers BICC 
Developments and London & 
Edinburgh Trust have awarded 
TILBURY DOUGLAS CON¬ 
STRUCTION a £19m contract 
for the construction of the 
Queen's Arcade shopping com¬ 
plex in Car diff. 

The 140,000 sq ft scheme will 
provide a total of 42 unit shops 
and two larger stores on two 


levels. It is being built in the 
centre erf the city with front¬ 
ages on both Queen Street and 
Working Street, two of Car¬ 
diff’s busiest shopping areas. 
The development will form a 
natural link between them and 
the St David’s Centre. 

The first task will be excava¬ 
tion work for new basements 
together with the virtual demo¬ 


lition of a building in Queen 
Street; its listed facade will be 
retained and incorporated into 
the new development Exten¬ 
sive piling works will be a par¬ 
ticular feature of the construc¬ 
tion phase. 

The 104-week project is due 
for completion in time for the 
Arcade to begin trading by 
Easter 1994. 


MJ GLEESON GROUP has 
been awarded contracts worth 
nearly £9m to extend or 
upgrade sewage treatment 
works in Berkshire. Bucking¬ 
hamshire, Warwickshire and 
Devon. . . 

The two largest are design- 
and-construct projects for 
Thames Water. These are a fur¬ 
ther £5.lm extension to War- 
grave STW - where Gleeson 


and group subsidiary ECL are 
nparing completion of a £3.75m 
project and a £2m sludge dewa¬ 
tering plant at Maple Lodge 
STW. 

Two additional contracts, 
each worth around £800,0 00, 
are for the upgrading of three 
smaller sewage treatment 
works for South-West Water 
and two for Severn Trent 


Water. 


Resort hotel in Oman 


Building bank premises in Chester 


NORWEST HOLST has 
recently won contracts total¬ 
ling £ 2 Qm. The largest, a £9 9m 
contract, will provide office 
accommodation for National 
Westminster Bank in Chester. 
Work on the 58-week contract 
will involve the construction of 
a six-storey office building of 
8,160 sq metres on piled foun¬ 
dations. 

For PSA Services, St Leo¬ 
nards on Sea, Norwest Holst 
bas started work on a £29m 


fitout of two and a half floors 
of a large government b uilding 
in Wanting ^ which will house 
the C hild Support Agency. 

For the PSA Services, Croy¬ 
don, the company is undertak¬ 
ing a £2m contract for fire pre¬ 
caution measures at Building 
No.5, Old Dalby, Loughbor¬ 
ough. 

At FlakeQeet, Fleetwood, 
Norwest Holst will shortly 
start work on the construction 
of 83 dwellings for the North 


British Housing Association. 
Under the 64-week contract, 
valued at over £2.7m, a number 
of one. two and three-bedroom 
houses and flats will he con¬ 
structed, including six premises 
for the disabled. 

Norwest Holst Projects has 
won a £2.25m. design and con¬ 
struct contract to demolish 
part of St Mary’s School, Victo¬ 
ria Avenue, Finchley, and 
replace it with three-storey 
office accommodation. 


WIMPEY ALAWL part of the 
international construction 
group George Wimpey, has 
secured a £4. 5 m contract to 
build a luxury resort hotel in 
Sohar. 

The project, designed to 
reflect traditional Omani archi¬ 
tecture, must be completed 
before November 1 when the 
hotel plays host to senior 
national dignitaries. 

Wimpey Alawi’s work 


inolves the construction of a 
main reception building, which 
will house a total of five exclu¬ 
sive guest suites including a 
presidential type suite. A 
futher eight accommodation 
buildings will be built to pro¬ 
vide facilities for a total of 60 
guests. , , . 

The contract includes con¬ 
struction of a swimming pool, 
service compound and living 
quarters for hotel staff 


University accommodation 


New accommodation for 500 
Leeds University students is on 
the cards following the award 
of a £49m contract to LAING 
YO RKSHIRE . 

The University bas selected 
the company to design and 
build 100 five-bedroom Oats at 


Bodington Hall. Otley Road. 

The flats will be built in 
seven blocks constructed in 
traditional brick with pitched, 
tiled, roofs, timber windows 
and glazed entrances. The proj¬ 
ect is due for completion at the 
end of November. 


CONFERENCES & EXHIBITIONS 




MARCH 2 

How To Implement Strategic IT 
Projicts 

This conference explores a range of 
practical approaches to planning Tor and 
actively managing the business impacts of 
major IT projects, including understanding 
why strategic IT systems usually tail, and 
successful approaches to improving the 
usability and user acetponce of systems. 
Contact Business ImeJJIgwx*. 

Tel: 081-544 1830. 

LONDON 


MARCH 11-12 
ACHIEVING CUSTOMER 
SATISFACTION 
Total Quality involves a manage mem 
process of continuous improvement and 
re s pect far all stakeholders in the 
business. All Quality practitioners agree 
that the customer must be the ultimate 
reference point for corporate success. 
Fifteen speakers. Contact Jane Campbell. 
Tel: 32/1640.62.40 Fax: 32/X64067J5 
LONDON 


MARCH 18 

Are you prepared for fraud? 

Practical workshop testing the 
application of the Critical Point Analysis, 
implementation of a detection strategy 
and the expansion of contingency plans to 
include the investigation of suspected 
fraudsXoatacc Usa Miooprio. IBC 
Technical Services. Tel: 071 637 4383 

LONDON 


MARCH 19 


MARCH 23-25 
Data Administration and 
Information Resource 
Development 

At this seminar you will learn how to 
establish a successful business 
information system which Is responsive, 
flexible and cost effective. Speaker. 
Ronald G Ross. Contact: Louise Knight, 
Frost & Sullivan Ltd. Tel: 071-730 3438 
Fax:071-730 3343. 

LONDON 


APRIL 1 A 2 

SUCCESSFUL ACQUISmONS 
A DISPOSALS OF UNQUOTED 
COMPANIES 

The complexities or buying or selling an 
unquoted company are unravelled, stage 
by stage, highlighting the most effective 
avenues to take throughout tbe exchange, 
whilst pursuing the cranmerdal rationale 
Ad priorities. Contact: RBEX 
Tet 071-489 9944.Frie 071-236 6140 

LONDON -1 


APRIL 14 ' 

DOING-BUSINESS IN POLAND 

AnukJepth view of one of the major 
o pp ortu ni ty areas in Eastern Europe. 
Sponsored by Coopers & Lybrand 
Europe. The conference addresses: 
investment opportunities, legal and 
taxation issues, labour, acquisitions, 
accounting issues and case study. 
Contact: RBEX Tel: 071 489 9944. 

Eric 071 2366140 

5 LONDON 


MAY 12*t3;' 

International[Securities 
Markets: Uniting MarfntRfsir 

Focusing on-tbToulti-latcraJ attempts to - 
limit market ridSTwatet regulation. 4ww- 
markets arc developing and the 
mana gement issues of assessi n g and 
controlling risk. Enquiries: FUoncia] 
Times Tel: 071-923 2323 
Fax:071-9252125 

LONDON 


MAY 4-15 

World investment Markets For 
Private Bankers 
A coftqplete coarse covering ibe whole 
area of Private barUdog. from - —- 

■ ■ i l i uj fm t n 1 **^ a * 11 p roducts t" . . 
personal skills needed, to portfolio 
preparation and presentation. Also in 
London in June. Investment Ed u c a tion 
pic Tel: 061 833 9656 Rut: 061 834 8050 
GENEVA* 


MARCH4 

Establishing a Presence in 
Japan 

This high-level, yet practical conference, 
arranged in association with Priority 
Japan, will feature a keynote speech by 
The Ri Hoo Peter Lilley. MP. 

Enquiries: financial Times 

Tel: 071-925 2323 Fax: 071-925 2125 

LONDON 


MARCH5 


MARCH 12 

Workat VDUs 

A viol, oae-dav seminar for senior 
(RonagemciTt on the un plicatioos of recent 
litigation (RSI) and forthcoming 
legislation tVDU Directive!. Presented by 
Colin Mackay • H5E, Brian Pearce - 
Consultant Ergonomist, Tom Stewart - 
Chairman EOTC159SC4. 

Bell Howe Conferences 

Tel: 0602 436323 Fmc 0602 436440 

LONDON 


KNOW YOUR JUNGLE 

Essentials of Competitor Intelligence & 
Analysis A practical one day 
sermnat/workshop from tbe Um Nol 
specialist. Benefits. CUA Action Plan: 
Targets. Sources, Methods. Practical case 
exercises. Successful case studies. 
Contact Patricia Donnard about other 
seminar dues to. EMP Intelligence 
Service. Tel: 071-4*7-5665 
Fax:-71-935-1640 

MANCHESTER 


MARCH 24 


DOING BUSNESS IN 
HUNGARY 

A practical guide to the most Westernised 
Eastern European Country. Sponsored by 
Conpcn- & Ly brand Europe. Subjects 
covered include: investment 
Opportunities, legal and caution 
consequence*. labour environ menu 
acquisitions. Drumming issues and case 
stud*. Contact: FiBEX. 

Tel: 07 [ -4JW 0944 Fas: 071-236 6 MO 

LONDON 


MARCH 16-17 


MARCH 19 


DOING BUSMESS IN 
CZECHOSLOVAKIA 

A corporate step try sop guide through 
one of the major opportunity areas. 
Sponsored by Coopers & Lyfennd 
Europe. Subjects covered include: 
Investment opportunities, legal & 
taxation issues, labour environment, 
acquisitions, accounting issues and a case 
study. Contact: RBEX. 

Tei: 071-489 9944. Fax: 071-2366140. 

_LONDON 


APRIL 1-2 
CHEMSPEC EUROPE 92 - 
Highlightin g Developments and Furore 
trends in Speciality. Performance and Fine 
Chemicals - Organic ftt ieu nerfit ac s - 
Contract * Toll Manufacture. 

G-MEX. Manchester 
Contact: Valerie Shilling. FMi 
International Publications Ltd. 

Tet (07371768611 Pax: <0737) 761683 
Manchester 


MARCH 10 


Acquiring in Germany 
- Minimising the Risks - 
Acquiring a company is always nsky. 
particularly when It is in a country 
undergoing rapid change. This intensive 
two day training course addresses the 
problems that need to be recognised and 
responded to in the critical initial period. 
For further details contact: 
ACQUISITIONS MONTHLY 
Tel: 071 823 8740 

LONDON 


Managing Supplier 
Relationships: 

Tbit conference focuses on tbe key issues 
that face LT. managers in obtaining the 
best deal from suppliers, exploring some 
of the most common problem 
encountered by purchasers, and showing 
how they can be avoided. 

Contact Business Intelfigence. 

Tel No. 081-544 1830 Fax^B1-544 1852 

LONDON 


MARCH 26 

TOTAL QUALITY 
Overcoming the banters to successful 
implementation. 

CBI/DEVELIN A PARTNERS 
Contact: Roberta Henry 
CBI Conferences Tel: 071 379 7400 
Fax: 071497 3646 

LONDON 


APRIL 2 

How to make stock options 
work in London 

Tinted to coincide closely with the formal 
m er ger of liffe and LTOM. Speakers from 
James CapcL liffe. LTOM. SBC 
O'Conner and others discuss how to 
obtain a more liquid, efficient and 
effective market. Futures and Options 
World, Tet (0811330 4311 
ft*: (0811337 8943 

LONDON 


APRIL 14 & IS 
Opening up the Post-Soviet 
Gas Industry 

Meer Key Dedsoo Matos frxxn Russia. 
Kazakhstan and other Republics 
con v ened by the newly established Centre 
for Foreign Id vestment and Privatisation, 
Moscow and The RoyHl btstianc of 
International Affairs. To be held at The 
Queen Elizabeth Conference Centre. 
London. Enquiries RHA Con f e r e nc e * . 
Tet 071 957 5700 Fax: 071 957 5710 

LONDON 


MAY27&28 

Time Series Analysis and 

Forecasting: 

a oourae to beheld at the London School 
c* Economics, Introducing the basic ideas 
of time series model bolding on ng a 
personal computer. Centner Short 
Courses Office, Tfefc 071-955-7227. 
Fax:071.955-7676. 

LONDON 


JUNE 3-5 

Venture Symposium 92 

Leading venture capital ins will examine 
how funds have performed <» for and 
debate strategies tor improving 
perf o rmance in the 1990's. 

Enquiries: Financial Times 
Tel: 071-925 2323 
Fax:071-925 2125 

MADRID 


INTERNATIONAL 


LOGISTICS FOR A 
COMPETITIVE EDGE 

Speaker-, include pioneer? in the 
deregulated European loptues market 
Panidpanu mil be offered the ctumcc io 
benchmark their own performance against 
lint MamlanJ. Keynote shaker: John 
S.N. Drew, head of the UK Offices or the 
CranmKtion of European Communities. 
Contact: lane Campbell 
Tel: 32/2 640.b2.40. Fox: 32C.640.b7J5 
LONDON 


MARCH 16-17 
World Pharmaceuticals 

The theme of die 1992 conference will be 
globalising tbe organisation and 
management or the pharmaceutical 
industry to meet the changing 
tretiketplaoe. 

Enquiries: financial Times 
Tel: 071-925 2323 Fax:071-925 2125 
LONDON 


MARCH 19 

Improving Your Company's 
Ca s h-F l ow and Profits 
Turnover hit by recession? Cash-flow 
choked by tore payment? How can you 
reduce the risks of your business failing? 
Experts will show you bow to avoid bad 
debts and get paid on time. 

Enquiries:- Director Conferences 
071 7300022 

LONDON 


MARCH 30 - APRIL 1 
How to Market and Sell Your 
Value Added Services 

In this seminar yon will learn why price is 
not tbe main issue bat rather jaa a single 
element in a customers determination of 
your product or servictiV value. Speaker 
L Cary Stinson. Cooiacc Louise Knight. 
Frost & Sullivan Ud. 

Tel: 071-730 3438 Fax: 071-730 3343. 

LONDON 


APRILS 

LT. AND BUSINESS 
RE-ENGINEERING 

This conference finds out bow the 
marriage of business process redesign and 
the creative use of LT Is enabling 
companies to compet e more effectively in 
Boday’s testing markets. 

Contact Business Intelligence. 

Tel No. 081-544 1830 Fax: 081 544 1852 

LONDON 


APRIL 27 

Regulating International Banks 
and the Law 

Overview of current legislation; role and 
powers of tbe bank andiron increasing 
depositor protection; EC developments 
and US experiences; recent cases 
including BOCb problems posed by third 
world banking. Goman: Susan Coulston, 
IBC Tel: 071 6374383 
Fax: 071 6313214 

LONDON 


MARCH 9 &10 

COMPETITIVE WTELUG0JCE 
Objectives. Organisation. Systems. 
Techniques and Analysts. Seminar 
presented by Kirk Tyson, author of 
"Competitor Intelligence, Manual 3c. 
Gnide." Far managers and analysts with 
strategic planning, business development 
or research responsibilities- ALSO in 
GENEVA 12*13 MARCH. Contact: UB 
SA. Geneva. Switzerland. Tet (41)22788 
2751. Fax: (41)22 788 2726- 

MILAN 


JUNE 22 A 23 

World Gold 

Tins annual meeting provides a unique 
forum for producers, traders, bankers and 
users to discuss international market 
treads. 

PlinBrlU TIim. 

Tet 071-9252323 
Fax: 071-925 2125 

MONTREUX 


EXHIBITIONS 


MARCH 10 & 11 

The European Water Industry 

Politic*, for preventing water pollution 
and protecting water quality in the UK 
and EEC. charging systems, finance for 
infrastructure in Eastern Europe will be 
addicted. 

Enquiries: Financial Times 
Tel: D7J.925 2323 
At- 071-925 2123 

LONDON 


MARCH 17 
Management of IT In 
Competitive Business. 

Some practical experiences gained in 
major organisations lpublic and private 
sector) from their current IT 
developments: introducing new systems 
and working cultures, and winning 
commitment towards these changes. 
Contact: Usa Minoprio. IBC Technical 
Semccs. Tel: 071 637 4383 

LONDON 


MARCH 19-20 
HOTERNATONALMNOVATION 92 

Organised by NtMTECH The North West 
Technology Centre- The conGere^e 
provides mTonnatioa on HOOOra EC cash 
for collaborative RAD product 
development, includes workshop on 
European basioeM opportunities. Tbe 
exhibition presents practical technology 
bom all over tbe world. Contact David 
Locke [tcL069S 50032 fax- 0695 50812k 
MANCHESTER 


MARCH 31 

Women In Mana g ement: Uniting 
the most of a valuable asset 

This highly practical con f e re nce 
addresses bones that UX industry must 
resolve In order to nuke the best use of 
women in management. Participants 
include Rt Hon Angela Rnmbotd. 
BuvncssSecambc. 

C o n ia cc Wcstmiitgcr Management 
Consultants Lid. Tel: (0483) 740 730 
Fax:(0483)740727 

LONDON 


APRIL 7-9 

7th Annual Energy and 
Business Prospects: Post- 
Soviet Republics and Eastern 
Europe 

PhnEcon. Inc. DRI/McGraw-HUI 
conference on regional energy industry 
and basinesa/invesuncm climate with 
economic analysis, panel discussions. 
Contact Corinun Rcdonnecou 
081-545-6212. 

LONDON 


APRIL 28 

Pension Funds: Trustees and 
Investme n t Management 

A detailed examination of tbe obligation 
and responsibilities of pension fund 
trustees in the context of the potential 
pitfalls highlighted by the Maxwell affair 
Contact: Westminster management 
Consultants Ltd. T: (04833 740730 
F: (04831740 727 

LONDON 


MARCH 24-26 
International Gaming Business 
Exhibition Europe*92 
K3BE *92. the first major European 
Exhibition exclusively for the casino 
gaming liKhuay, will showcase all major 
products and services of im p ort an ce to 
the casino. Special events will also be 
held. Contact: Eileen B. Baird 
Phone (USA): 203-852-0500, ext. 107 
Fax (USA): 203-838-3710 
_MONACO 


FEBRUARY 25-28 

IBM *92 

The largest IBM exhibition and seminar . 
event in the world, with toore than 250 

exhibitors demonstrating leading systems 
and software for die IBM Business 
Community. Die seminar propamine 
offers more than 350 FREE sessions far' 
specific industry sectors and application ’ 
areas. For farther details call- 071-404 
4844/3310. 

___ BIRMINGHAM 


MARCH 10-12 

ANGLO-1 RAWAN ROUND 

TABLE 

convened by The Royal 1 morale of 
interrufimal Affairs and Nuffield 
College. University of Oxford, in 
collaboration with The Institute For 
FoliRCa] and International Studies, 
Tehran. To be held at Cumberland Lodge, 
The Grot Park. Windsor. Enquiries RITA 
Conference*. Td: 071 957 5700: Pax: 071 
957 5710 

WINDSOR 


MARCH -iV-15- 

The International Direct 
Marketing Fair 
Meet the leading supplier* of mailing 
lists. Klemarteting, dtuatasc 
management, door-to-door distribution, 
print, design, mailing booses and all 
direct marketing xxvlccs. Wembley 
Conference A Exhibition Centre. Far 
further details on exhibition & xeraiaar 
programme contact 0800 171819. 

LONDON 


MARCH 19-20 
DRVMcOawHVs International 
Eecnon fe Oifilook Confe renc e 

DRTs lAicnational Economic Service 
provides co mpa ny executives with 
detailed assessments of dw prwpects for 
market, financial sad credit condhtons. 
and the principal risks ahead. The 
conference will address these issues far 
tJx main toematiooal economies. 
Cocao: CorinncRgJtnmct.Td: 061-545 
6212. Fax: 081 5456248. 

LONDON 


MARCH 31 - APRIL 1 
MANAGING RELOCATION 

This national conference covers cost 
control, planning effective mobility 
strategies and provides supporting case 
studies/new research on Aimesric and 
international relocation. 

Contact: Natalie Munden. CBL Centre 
Point. London. WC1A 1DU. 
0713797400 

LONDON 


APRIL 10 

Controlling Investments in 
I n fo rma ti on Technology 

This coarse, far Business Manages in 
charge of !.T„ uses lessons leanu from 
itidusuy and research to demomrate bow 
managerial control can be established 
over LT. investments. Cooiacc LU 

Mcir-wi Short Conrac* Office Tel: 071 ' 

9SS72Z7 Pax: 071935 7676. 

LONDON 


APRIL 29 

The BanksrfCustomer 
Relationship 

Practical advice la dealing with default, 
minimising exposure, enforcing security, 
controlling Kagakn, (utilting liabilities 
and dories. For lawyers and senior 
leafing sod credit offiem widda hanks 
and financial institutions. 

Contact: Susan Coulston, IBC 
Teh 071 637 4383 Fax: 071 631 3214. 

LONDON 


APRIL 2-4 

Euupean Construction - Foley 
and P erfoTT na n Le C ot T l etai Le 

Project experience reports from: R 6 my 
Carle Electridt 6 de France. Channel 
Ttirate) rGZE Traitsmache and TVanslinkA 
Sizcwdl B. Framoiomc. SNCF, GEC 
Alstbort-High-Pota. Notional Power. 
Serete, Balfour Beatty Fairrlough. 
CoatacE Caroline Davis, Emopam 
Coastracthm fasti one Tel: (44 j 509- 
222620 Fax: (441509-2601 18 
_•_LILLE 


FEBRUARY 25-28 
INTERNATIONAL HANDLING 8 
STORAGE EXHIBITION 
fftSE - which takes place once every 
dune years - is Britain's only international 
materials handling event, and tbe stands 
of around 40Q exhibitors will be buntiag 
with every imaginable (*odua fbr cost- 
effective m ate ri als mo vem en t and 
storage. 

Far ycur free - ticket phone 0895 6791U 
now! 

BIRMINGHAM 


APRIL 1 


MARCH 11 

A NEW CONTRACT SYSTEM 

A rwnimr at which Max W Abrahamson 
win launch his new system (supported by 
graphics and computer methods) for 
drafting and applying contract* for 
modem complex building and 
engineering projects. Contact Jenny 
Blisscrt. Baker St McKenzie. Aldwydi 
Hoosc. Aldwych. London WC2B 4JP. 
Tel: 071 242 6531. 

LONDON 


MARCH 18 
Harvesting value from 

information technology 

Warwick Business School Speaking on 

this fcey topic ore senior executive from 
J, Saiusbuiy, Grenada Information 
Services. British Steel and Ci McM m 
Airways. Sponsored by Comshare, 
Warwick Business School and Nolan. 
Norton & Co, EnquirKk: the Event 
Organisation Corajnoy. 

Tet 071228 8034. Fax! 07192-* 1790 

COVENTRY 


MARCH 22-25 


Mnducflonto 

TWarommuhteMloni Mnnngrrornt 
Provides an update of the latest trends in 
ickconmu and oaosiders 
tc chn lq iwV gmcgtes ciup l oy e J in 
providing business communication 
facilities. Designed as a specialist 
updatefrefnesber course for 
communications staff and newcomers to 

telecomms- Contact: Lira Snnndcra. 

TMA. 0G89 873333 

BIRMINGHAM 


The Future of ttw Branch- 
Steering a Course Through 
Change. 

The financial Rovohttioo in Europe 
suggests that branch networks will he the 
key to the dlstiibntion of all fiu&odal 
services. This workshop focuses on how 
tbe branch can be made more productive 
as s delivery channel. 

Contact: Elaine Robertson, Meeting 
Makers TEL: 0415531930 
FAX: 041 5520511 

LONDON 


APRIL 13 


VENEZUELA - BUSINESS & 
ECONOMIC PROSPECTS 
A topical conference sponsored by 
Giyfontm Ltd, Canrang House, Ban 
MctcmqI, Baring Securities, Midland 
Mooogn.fttroleosdeVen e aic U .Tbc 
Wall Street Journal Europe. Speakers 
include: Pedro Ttnoco. Ednanlo 
Fernandez. Pablo Renapeil, John Browne, 
WiiliHi Rhodes and Geoffrey Bell. 
Contact: LINDSEY NEIL 
Tet 0225 466744 Pax: 0225-442903 

LONDON 


MAY 5-6 

Faculties Management 

This com p re h ensive seminar takes 
delegates through tbe initial 
considerations in opting for FM to the 
successful management of an FM 
contract. Speaker: Roger Laverock. 
Contact Louise Knight, 
Frow&SumvanLW. 

Td; 071-730 3438 Pax: 071-73(13343 

LONDON 


APRIL 13-15 

Energy and the Environment 
Convened by the Organization of [he 
Ptnofcum Exporting Countries (OPEC), 

tins seminar will discuss environmental 
problems mid world energy supplies. 
Speakers will haS from OPEC and non. 
OPEC eoontries, their oil Industries and 
institution*. Registration Office. 
Registration Fee US5 230-). 

Td;f4J 1)2)1 12205 
Telefox (43 1)2149888 

VIENNA 


FEBRUARY 28 - MARCH 1 
The Video Show 4 Home 
Entertainment "92 

Vome: London Business Design Cocare. 
Upper St. Islington. London Nl. 

Times 10am w 6 pm drily, excq* Sun . . 
Item to 4pm. Tickets: Adults £5." 
QultircnOJSO. (hi advance; Adults £4, \ 
Children £ 2 J 0 ) 

Enquiries: 071 4850011 1 

fWV Publications) 

- _LONDON. 


MAY 7-8 

What it Takes to Win 

Transforming leadership con revitalise a 
company by creating commitment and 
releasing the ukmu of all its people - 
westers and managers alike. Speaker; Dr 
J NlcboUx. Cooiacc Louise Knight. Frost 
& Sullivan Ltd. Tel: 071-730 3438. Fax: 
071-730 3343. 

LONDON 


APRIL 26-28 

.PSI Intsmattoml Payment 

Systems Symposium A 
Exhibition 

Tbe Boole for the COararoer Breaking 
the harriers. Rome, holy. For more 
information, castaa PSL 3030 N. Rocky 

Point Dr. W. Suhe 67te Tampfc FL US A 

33607 Tel: 813-287-2774 
Fax: 813-286-7377or281-0827 

ROME 


TO ADVERTISE IN THIS SECTION PLEASE CALL DOMINIC MORGAN ON 071 407 5752 
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MARCH 3^5 . ::r . 

SMARTCARD *92 Conference... 
and Exhibition - 

^«P« rpMifiera will room, on Card.■V.i'.f. 
B pp0cstioiis hi finance, Tranapangt • 
Travel. Marketing. Comnumkations and". •: 
MedkaL Foundation Semttw for new- - - 
usos. The exhibition features the leading. 
»«P«tiesintl»lwlusi^. 

Phnoe 0895 622Z33 for information antT. -! 

ftw tickets. ";V.. 

LONPONrv 
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ARTS 


ARCHITECTURE 


A test for taste and 
political judgment 

The debate on the future of London is only just 
beginning, says Colin Amery 

T ~W~ 7~ho is on the side of the angels? and Tokyo. As a civilised city to live in London 
I /* / At this time politicians of all certainly scores higher than either New York 

I' m/ parties would like ns to believe or Tokyo. As an architectural and cultural 
. J w that they have hot lines to the dtv London is still outclassed only by Paris. 


Tho is (m the side of the angels? 

| /f / At this time politicians of all 
*/ m/ parties would like ns to believe 
V V diet they have hot lines to the 
Ahnighty and that the future of the country 
will be safe with them. When it comes to 
architecture wm the environment there Is 
one body which is supposed to be apolitical 
m its dealings and that is The Hoyal fine 
Art Commission. It has arranged an exhibition 
to commemorate the work of ftp Commissi o n 
since 1924. 

The tide of the exhibition. On the side of 
Ae angels? at least poses the question. From 
tiie evidence selected for the exhibition, 
sometimes the Commission has been on the 
side of the angels and sometimes It has not. 

The RFAC inevitably suffers from the heavy 
prese nce of architects on its panels who are 
often unwilling and. when yon think about 
It, unlikely to want to criticise their fellow 
professionals. 

The current chairman of the Commission, 
Lord St John of Fawsfey, seems to have 
emphasised the “Royal” rather than the “Fine 
Art” side of the Co mmiss ion- In his foreword 
to the exhibition catalogue he lists with 
positive glee the number of times he has 
entertained members of the Royal family 
- speaking of their visits as “unforgettable 
days”. This is no doubt part of Us job, but 
the actual grind of raising standards and 
awareness is an infinitely more boring and 
less gracious activity. The Commission has 
no real powers and so the catalogue of its 
adifwwwih maifpg interesting but not crucial 


What is far more crucial is toe work and 
thought that are going on in the offices ppd 
ftiwir tanks of our political parties. If it is 
true that the environmental and architectural 
quality of the capital can be seen as a sort 
of litmus paper - a test for taste and political 
judgment - then it is worth considering how 
the parties see London and its future. 

In a slightly covert way the Labour party 
has produced its thoughts on London as a 
private enterprise Penguin book rather than 
part of a political manifesto (A New London 
by Richard Rogers and Mark Flaber. Penguin 
Books, £&99). It is the second contribution 
from Mr Fisher, the MP for Stoke on Trent, 
who also recently edited a series of essays 
on the state of our cities (Whose Cities? edited 
by Mark Fisher and Ursula Owen, Penguin 
Books, £&99). The red rose joins the penguin 
in promoting Labour's ideas; how long will 
it be before the rose is firmly held in the 
penguin's beak? 

The Con s er vative party is preparing its 
ans w ers about London and to date the most 
convincing statement of its intentions for 
the capital remains the lecture arranged by 
London Weekend Television and given by 
Michael Heseltine last December, entitled 
“The Future of London”. Hie evidence d 
Conservative thinking of the last decade about 
the capital is, of course, also all around those 
of ns who hve In or visit the capital. 

By any standards the results of the free 
market and the political effects of the abolition 
of the Greater London Council in 1985 are 
decidedly mixed. The creation of the Enterprise 
Zone In London’s Docklands and the 
establishment of the London Docklands 
Development Corporation provide the best 
visible evidence of Conservative policies for 
the capitaL Hie results In visual and planning 
terms, especially if judged as contributions 
to improving the standards of life for ordinary 
mortals living in east London, are pretty 
disastrous. 

In their book Richard Rogers and Mark 
Fisher offer a powerful contribution to the 
debate about dties. They offer the intriguing 
scenario of a Europe dominated by what would 
amount to a series of dty states. As national 
boundaries change ov e r n ight and politicians 
and their followers swing in eastern Europe 
with the abandonment of monkeys, perhaps 
the future of civilisation will r et urn to 
powerful urban fiefdoms run like the old 
Venetian Republic. The opp ortu niti es are 
certainly there in Berlin, Prague, St Petersburg 
and Warsaw, not to mention the beautiful 
old towns of the Baltic that were once part 
of the Hanseatic League. 

London, however you compare it with other 
European cities, has a lot to offer. What it 
lacks at present is any clear vision far its 
fdture. Michael Heseltine sees that as a 
flnanrfni centre London is well «i In 
Europe, although it lags behind New York 


city? - surely only If the quid pro quo is 
an incredible improvement in the deplorable 
housing stock in too many Loudon boroughs. 
New transport policies? - all agree that these 
are needed, but who Is to pay? A new London 
g o vernment? - is there a place for another 
GLC that was spending one UHkm pounds, 
when it was abolished, on only seven per 
cent of tiie capital's services? Again, who 
Is to pay? 

One perpetually recurring but relatively 
minor problem has been the need for a new 
life for Somerset House, one of the great public 
buildings in the city yet at present still mainly 
occupied by civil servants. Heseltine has asked 
for ideas and a prompt response came last 
week from a newly formed Somerset House 
Group. This is a gathering of cultural, 
educational and business organisations brought 
together under tiie auspices of King’s College 
and The Prince of Wales’s Institute of 
Architecture to prepare exciting plans for 
tills wasted palace on the Thames. Their initial 
offerings for multiple cultural use look 
promising. 

The debate abort the fatiire of London is 

just beginning. Hie important thing is that 
the subject Is now high an the political 
architectural agenda - where It rightly 
belongs. 



CoKnSMm 

A wasted palace on the Thames: 
Somerset House, one of our capital 
city’s great public buildings, 
currently full of civil servants, is 
in need of a new life 


and Tokyo. As a civilised city to live in London 
certainly scores higher than either New York 
or Tokyo. As an architectural and cultural 
city London is stin outclassed only by Paris. 

No one can dahn that any of the new 
developments in Docklands have nipUflMnfly 
added to our architectural heritage. Those 
who praise the American-style Canary Wharf 
should realise that It offers what should be 
the haide minimum g +awHnnis for any 
commercial development. What is so 

exceptional abort marble and fountains?. 
Londoners should demand them, not be asked 
to praise them as gifts from god-like 
developers. 

The Rogers/Flsher book and the Heseltine 
o fferin g both share certain objectives while 
disagreeing abort how to reach them. More 
attention to be paid to the River Thames? 

- this is an area where all cculd agree. New 


Pelleas 

et 

Melisande 

NEW THEATRE, CARDIFF 

Welsh National Opera’s new 
production of PeBeas et A Wt- 
sande has been eagerly 
awaited, not only as Peter 
Stein’s third staging for the 
company, following his memo¬ 
rable OteUo and Falstaff, but 
because it signals Pierre Bou¬ 
lez's retain to the opera house 
13 years almost to the day a fter 
he conducted the premiere of 
the complete Lulu In Paris. At 
the first night cm Friday every 
ounce of that accumulated 
expectation seemed trium¬ 
phantly justified. This PeBeas 
is a glorious achievement, one 
of those rare operatic occasions 
that truly justifies the descrip¬ 
tion of revelatory, in which 
theatrical and musical genius 
seem democratically balanced 
and concerned with nothing 
exc ept the most comprehensive 
realisation of the work 
itself. 

It should be no surprise that 
Stein’s and Boulez's contribu¬ 
tions appear indivisible: as the 
director makes dear in an 
essay in the programme book, 
he was introduced to the work 
by Boulez, who “deciphered 
the score for me and showed 
me all the little details”. That 
freshness, uncluttered by the 
burden at the opera’s perform¬ 
ing history, has g iv en Stein the 
freedom to work outwards 
from the work itself to take 
what the tot and music could 
offer and with his designers 
Karl-Emst Hermann (sets) and 
Mol dele Bickel (costumes) to 
select a coherent set at visual 
and dramatic references. 

Their starting point was the 
pencil drawings of Seurat; for 
an opera that moves into day- 
light for only two scenes, they 
have created a symbolist world 
of blacks and greys, of glisten¬ 
ing surfaces and profound 
depths, which meanly rations 
tiie available tight, striking it 
harshly against hard edges, 
squeezing it between trees or 
through doorways. Such parsi¬ 
mony gives implacable force to 
the few moments en plan air, 
so that when in the third act 
Golaud and Pelldas emerge 
iwtn sunlight from th e cellars 
the rnidtanre too is dggvTed by 
its brilliance: we share in their 
physical exhilaration, touch 
their awe and relief. 

For Stein never forgets that 




Alison Hagiey, “tameless and 
this is a piece of theatre, a 
deliberate artifice; any suspen¬ 
sion of disbelief must be 
earned, never taken for 
granted. There is no dream-like 
easing from reality to make-be¬ 
lieve, every change of scene is 
laid bare and «yh image is 
uncompromisingly framed, 
caught within a precise geo¬ 
metric shape. By parcelling up 
the stage with sliding panels 
and half curtains, and provid¬ 
ing precisely the space needed 
for each scene, it offers a con-, 
stantiy shifting perspectiv e , at 
one moment dose, intimate, at 
the next distant and detached 
We are watching make-believe: 
Golaud addresses his opening 
phrases to the audience, as if 
the first scene is a preface, a 
fairy-tale beginning from 
which everything else unrav¬ 
els. And when she reads her 
letter in the second scene, 
Genevifeve’s gestures are grand 
and rhetorical, suggesting her 
audience too is much larger 

than the hMnd Arkpl 

This is a very strange opera. 


impermeable” as Melisande, 
Stein is saying, in which noth¬ 
ing is what it seems, reality 
and fantas y ere enmeshed and 
nothing can be explained away 
as a product of dreamy irratio¬ 
nality. There are stylised trees 
and cardboard cut-out ram¬ 
parts, yet a folly detailed bed¬ 
chamber for the final scene, a 
real sheep for Ynlold’s encoun¬ 
ter with the shepherd, and real 
doveS (a nriataka, tfitfl) for the 
tower duet. 

He presents the tragedy 
through a series of implacable 
images, creates his characters 
as lost figures, caught in a 
struggle for survival. Peflgas, 
so wonderfully, passionately 
sung by Neill Archer, is 
straight out of Edgar Allan 
Foe, a Roderick Usher right 
down to his frock coat and 
breeches; the Melisande of 
Alison H&gtey is timeless and 
Impermeable, a projection of 
male images (Artel's as wdlas 
those of her husband and her 
lover), who is never quite of 
this world. This Golaud (Don¬ 
ald Maxwell) develops in diver- 


smri Donald Maxwell as Goland 

gent ways out of his chivalrous that maw» thin the most coin- 
stereotype and goes disas- pelting and moving account of 
trously wrong: jealousy is the opera I have heard, realised 


gent ways out of his chivalrous 
stereotype and goes disas¬ 
trously wrong: jealousy is 
something eternal, Stein 
observes, “whether in fairy for¬ 
ests in the middle ages or in 
your one-room apartment*. 

All three roles are sung and 
acted with absolute commit¬ 
ment and authority; their 
every word is made to tell, 
every phrase is perfectly 
weighted. There is also a sono¬ 
rous Artel from Kenneth Cox 
and upright Genevifrve from 
Penelope Walker. Hie Ymold 
of Samuel Buzkey sings with 
affecting assurance, so that the 
scene in which he is forced by 
Goland to spy upon the lovers 
is as traumatic as Golaud’s 
later attack upon Us wife. 

All are given the most mag¬ 
nificent possible support and 


by the WNO orchestra with 
nnfaOtng vividness. The crux 
of Boulez's approach is now 
the interludes, where the 
music opens out, allows in the 
vistas and images that the 
tightly focused action pro¬ 
scribes, and in which the ghost 
c£ Wagner’s Parsifal emerges 
from the shadows. 

Already one feels this to be a 
landmark in tiie interpretation 
of Debussy's masterpiece. The 
production plays in Cardiff for 
three more performances, 
before touring in March and 
April to Southampton, Bir¬ 
mingham and Bristol. It should 
not be missed by anyone 
remotely interested in the his¬ 
tory of opera in the 20th cen- 


.musical guidance by. Boulez,. 1 tnry or in the ways in which a 
"whose command.- of this score' great conductor and a great 
is absolute. His attention to director can remake a work 
detail and texture has always through their own creative 
paid dividends in this opera, powers. - 

and now it is fused with a flexi- •__^ . 

bflity and. yes, sensuousness Andrew Clements 


1953 


GLASGOW CITIZENS 

Hie Glasgow Citizens Theatre 
has just put its own house into 
new order. Where there was 
only me theatre, now there are 
two mare. What was the down¬ 
stairs bar is now the third 
theatre (seats 70); and an 
iqpttirs chamber is now the 
second (seats 130). And yet the 
farikHwg js far from cramped. 
Audiences from separate 
shows mingle beforehand or in 
the intervals without crush. 

The first three pimps to run 
mmutaneously at this “new 
Cttz“ add up as a bravura ges¬ 
ture of eclecticism: Alonso 
Alegrfa’s Niagara (directed and 
translated by Robert David 
MacDonald); Craig Raine’s 1953 
(a version of Racine’s Andro- 
maque, directed and designed 
by Philip Powse); and P.G. 
Wodehouse’s Summer Light¬ 
ning (adapted and directed by 
Giles Bavergal). I shall write 
later this week on Theatres 
One and Three; hoe I talk of 
tiie Raine 

Everyone agrees that Racine 
is t h e most of 

playwrights; and yet in recent 
yeaza we have seen several 
new translations of him per¬ 


formed on British stages, and, 
even more remarkably, many 
leading ports in our century 
lump rushed tn rantW him hrtn 
tiie English language. Robert 
Lowell's Phaedra is especially 
famous or, you may say, noto¬ 
rious. And between I960 and 
1990 three of the most cele¬ 
brated living poets set their 

highly dissimilar hand s at 
Andromaque: Richard Wilbur, 
Douglas Dunn and Craig 
Raine. Please note, too, that 
Dunn’s and Raine’s were, like 
John Caimcross’s 1966 vertical 
(now in Penguin Classics), 
each first presented by BBC 
Ractio. Raine’s was heard there 
in April 199% it is said that it 
was first planned as the text 
for Jonathan Miller's 1988 Old 
Vic production. But, as its title 
shows. Bailie’s is no straight 

translatio n. 

The title tells you that 1958 
transposes the Greek and Tro¬ 
jan characters of the classical 
mythology that Racine's audi¬ 
ence knew so well into the 
modern era, and in fti» Raine 
follows the gvampip of Tony 
Harrison, who put Phidre into 
British India as Phaedra Br> 


taxadca. Ratine's Trojans and 
Greeks are Raine’s British and 
Germans. Raine’s 1953, how¬ 
ever, Is not the actual histori¬ 
cal past but tiie era that might 
have been. The Ffihrer stffl 
rules; the British Empire is 
extinct; the night when Lon¬ 
don fell to Hip Germans is rHII 
famous; and, by the by, Chur¬ 
chill had already died - in his 
own sick, after a night of 
heavy drinking with Brendan 
Bracken. 

The setting is Italy. E Duce's 
son, Vittorio Mussolini, rules. 
Annette Le Skye (Andromache) 
is in prison garb with yellow 
star. Hie Germans want her 
scar Angus - half Bowes-Lytm, 
half-Jewish - to be packed an 
the train to Germany. Vittorio 
(Pyrrhus) lsin love with Ann¬ 
ette, but engaged and politi¬ 
cally bound to the Princess Ira, 
a loyal German of Hohenzot 
Jem blood (Hermione) who has 
been bis devout mis t ress for 
some time. Ha cousin, Klaus 
Marla von Orestes, sent to 
Italy to demand wha Aneus. is 
mainly obsessed by bis own 
futile and self-punishing pas¬ 
sion for hex. 


Various forms of emotional 
masochism rude each of these 
upper-class characters. The 
tick soul of Europe, which so 
many film-makers and writers 
have returned to with horrid 
nostalgia, here becomes 
astoanffingly reaL 
For the rational and classical 
austerity of language which 
Racine’s characters- deploy 
with such violent eloquence, 
Raine has substituted the liter¬ 
ate and nrbane style of modern 
Bngn»h high-class mdam, 
often ironic and sometimes 
effete. Where Ratine’s charac¬ 
ters plunge straight into ana-, 
iyting their «»tnniin«s, Raine’s 
often take an oblique line. 

Raise's nse of this language 
is virtuoso. That these charac¬ 
ters are hypersophisticated 
eventually only heightens their 
intensity. (Elans to Ira: 
“Underneath this mask there 
are third-degree burns, Uke a 
Kokoschka oil... You used me. 
like a tablenapkin, not a 
lover.”) The bitter wit, the 
emotional abuse find- sinking 
inniiwn equivalents. Hie . basic 
metre Is iambic. , 

The Athens’ Second Theatre 


is a small chamber with the 
audience banked on four sides 
of the action. Philip Prowse’s 
d e sign* are - nhflitnpiy el eg a n t 
.The meet daring stroke in 
his casting of this already 
politically loaded play is to 
give Annette LeSkye to the 
black actress Julie Saunders 
(as with Josette Simon in his 
recent White Deoil at the 
National). The stiff-upper-lip 
nbbEity of Saunders’s playing 
justifies his decision. She per¬ 
forms with a beautiful calm 
that goes beyond emotion; she 
is the same paragon through 
every volte-face or gear 


June Blalock and Greg Hicks 
are uncannily perfect as Era 
and Orest, victims of their own 
elegance. As young Mussolini, 
PUfritit O’Kane has a wonder¬ 
ful blend of fire, cruelty, nar¬ 
cissism and pantherine 


International 
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TODAY’S EVENTS 


■ ATHENS 

Concert Hail 20.30 Dimitris 
Chorafas conducts toe Athens State 
Symphony Orchestra in music by 
Dragatakis, Beethoven, Bartok and 
Ravel, with Marina Krilov Ksi 
soprano soloist Tomorrow and 
Wed: Alexander Myrat conducts 
the Camerata Ensemble In music 
by Ibert Martinu, Mozart and 
Sh ostakovich (722 5511) _ 

■ BERLIN 

MUSIC 

Stsaisoper uniter den Unden 19.30 
Wolfgang Rennert conducts 
Ariadne auf Naxos. Tomorrow: 

Le nozze di Figaro. Wed: 

EntfOhrung. Thurs: Zar und 
Zlmmermann. Fri: Fidelia. Sat first 
night of new production of Sleeping 
Beauty, choreography by Rudolf 
Nureyev. Sun: Falstafl (East Berlin 
2004 762) 

Komteche Oper 19.00 Harry 
Kupfer's production of The 
Bartered Bride. Tomorrow: 
EntfOhrung. Wed: Henze's ballet 
Undine. Thurs: La bohhme. Fn: 

Le nozze d» Figaro. Sat: Cav and 
Pag. Sun: Idometwo (East Berlin 
2292 555) 

Deutsche Oper 19.30 Peter 


Schaufuss’ production of Giselle, 
also tomorrow. Wed: Die Walkflre. 
Thurs: La Syfphfde. Fri: ballets 
by Christopher Bruce. Sat B6jart's 
Ring Round the Ring. Sun: 
Siegfried (West Berlin 3410 249) 
THEATRE 

East Berlin: tonight and Sat, toe 
Maxim Gorki Theater is showing 
its new production of Arthur 
Miller’s Death of a Salesman, 
directed by Siegfried Buhr, with 
Klaus Manchen as Willy Loman. 
Wed, Thurs, Fri: Khan Theatre from 
Jerusalem presents Hanan Peted’s 
play The Clique, as part of toe 
Berlin Jewish World Festival (2082 
748). This week’s repertory at the 
Berliner Ensemble includes The 
Threepenny Opera tonight The 
Caucasian Chalk Circle on Wed 
and Baal on Fri (2827 712). The 
VotksbQhne has a new production 
of Goethe’s iphigftnfa auf Tauris 
tomorrow, directed by Wera 
Herzberg with Heidemarie 
Schneider in toe title role. 
Buchner’s Woyzeck. directed by 
Andreas Kriegenburg. can be seen 
on Thurs (282 3394). 

Weal Berlin: toe Schaubuhne has 
Luc Bondys production of Botho 
Strauss’ Schlusachor on Wed and 
Thurs (890023). The Schiller 
Theater has Lessing’s Minna von 
Bamhelm tonlghL Gerhart 
Hauptmann's The Rats tomorrow, 
Schiller’s The Robbers on Thurs 
and Goethe's Faust on Sat (3195 
236). 

■ CHICAGO 

Orche s tr a Hall 20.00 Gerard 
Schwarz conducts the Mostly 
Mozari Festival Orchestra in an 

all-Mozart programme, with Bella 

Davidovich piano soloist Wed, 


Thurs, Fri, Sat Zubin Mehta 
conducts Mahler’s Third (485 6666) 

■ COPENHAGEN 

Royal Theatre 20.00 First night 
at Saren Fr&ndsert’s new 
production of Ariadne auf Naxos, 
conducted by Hans Zimmer with 
designs by Foike Abenius. The 
cast includes Tina Kiberg and Peter 
Undroos. Runs till March 26, unto 
next performances on Wed and 
SaL Tomorrow: Boumonvllle triple 
bill. Thurs: La Sylphide (3314 1002) 

■ THE HAGUE 

Dr Anton PhOlpszaal 20.15 Arpad 
Joo conducts the Royal Handers 
Philharmonic Orchestra in 
Prokofiev’s Second Violin Concerto 
(soloist Emmy Verhey) and 
Tchaikovsky’s Fifth Symphony. 
Thurs and Fri: Lazar Berman plays 
Beethoven's Fourth Plano Concerto 
with toe Residentte Orchestra (360 
9810) 

■ LONDON 

Covent Garden 19.00 Jeffrey Tate 
conducts a revival of John 
Schlesirtger’s production of Les 
Contes d'Hoffmann, with Jerry 
Hadley, Gregory Yuris ich. Leontina 
Vaduva, Sumi Jo and Jean Rigby 
(seven further performances fill 
April it). Tomorrow and Thurs: 

Don Giovanni. Wed and Sat 
Kenneth MacMillan's Manon 
(071-240 1066) 

Coliseum 19.00 Noel Davies 
conducts Nicholas Hytner’s ENO 
production of Xerxes, with Louise 
Winter in the title role. Tomorrow 
and Fri: Kdnigsklnder. Thurs: Street 
Scene (071-638 3161) 

South Bank Centre 19.45 Song 


recital by Felicity Lott, 
accompanied by Graham Johnson. 
Tomorrow. Franz Welser-Most 
conducts toe LPO. Wed: Charles 
Dutott conducts the Phllharmonia. 
Thurs: Steve Reich. Fri: Menuhin 
conducts the HallA. Sat Simon 
Rattle conducts Berg and Mahler 
(071-928 8800) 

Barbican 19.45 Kiri te Kanawa 
launches toe Barbican Centre's 
10th birthday celebrations with 
a song recital, accompanied by 
Roger Vignotes. Tomorrow: English 
Chamber Or ch estra. Wed: Boulez 
conducts toe BBCSO. Thurs: 
Michael Tilson Thomas conducts 
toe LSO. Sat Rossini 200th 
anniversary concert (071-638 8891) 
Royal Albert HaU 19.30 Eric Clapton 
and his band, plus special guest 
Clive Griffin. Also Wed, Thurs and 
Fri (071-823 9998) 

■ MILAN 

Teatro a Da Scala 20.00 Song recital 
by JosA van Dam, accompanied 
by Valery Afanassiev. Tomorrow 
and Fri: Lorin Maazei conducts 
Manon Lescaut (7200 3744) 

■ NEW YORK 

Avery FMwr HaU This week’s New 
York Philharmonic concerts are 
conducted by Kurt Masur. 
Tomorrow’s programme consists 
at symphonies by Franck and 
Brahms. On Thurs. Fri and SaL 
Masur conducts Beethoven’s 
Eroica Symphony and Strauss' 
Metamorphosen (875 5030) 

Cametfa Hall Tonight and 
tomorrow at 20.00, Isaac Stem. 
Yo-Yo Ma. Emanuel Ax and Jaime 

Laredo play piano quartets. Thurs 
and Fri: Lorin Maazei conducts 
the Vienna Philharmonic Orchestra 


(247 7800) 

Metropolitan Opera Tonight at 
20.00. Nello Santi conducts 
fligoletto, with Ruth Ann Swenson, 
Richard Leech and Alain Fondary, 
-also Fri. Tomorrow. Il barbiere ■ 
di Slvtgtia. Wed and Sab 
Tannh&user. Thurs: Don Carlo (382 
6000) 

■ PARIS 

Thditra dee Cham ps ElysSas 19.30 
Claudio Abbado conducts toe 
Chamber Orchestra of Europe in 
Luca Ronconi's production of 
RossinPs ll Vi aggro a Reims, with 
a cast including Ruggero Raimondi, 
Cecilia Gasdia, Lucia 
Valenfinl-Terrant, Leila Cubertl, 
Cheryl Sluder. Enzo Dare and 
Frank Lopardo. Repeated on Wed, 
Fri and Sun (4720 36317) 

Opdre Bastille 19.30 Myung-Whun 
Chung conducts Andrd Engel’s 
production of Lady Macbeth of 
Mtsensk, with Kristine Cteslnski 
in the title role, also Wed. 
Tomorrow, Thurs, Fri, Sat In toe 
Amphitheatre: Yukio Mtshima In 
a Noh theatre production (4001' 
1616) 

Centra Pom pid ou 20.30 David 
Robertson conducts the Ensemble 
InterContemporain in the world 
premiere of a new work by Edison 
Denisov, plus Elifott Carter's 
Double Concerto and Michael 
Obsfs Nachtst&cke. Repeated on 
Wed (4260 9427} 

ChAtotet 20.30 Frankfurt Ballet In 
William Forsythe’s The Loss of 
Small Detail. Thurs. Fri. Sat 
Forsythe's Artifact (4028 2840) 

■ STOCKHOLM 

Royal Opera 19.30 Ballets by Nils 
Christie and Regina Beck-Frfls, 


also Wed and Sat afternoon. 
Tomorrow, Thurs and Fri: Natalie 
Conus' production of Swan Lake. 
Sat evening: song recital by 
Maijana Upovsek, accompanied - 
by Geoffrey Parsons (248240) - ■ - 

■ VIENNA- 

MUStC/DANCE 

Ronacfnr 20.00 Ballet National 
de Marseille in Roland Petits Ma 
Pavlova. Reported tomorrow and 
Wed. Fri, Sat, Sun: Garth Fagan 
Dance of New York (586 1676) 
Staataoper 19.00 Peter Schneider 
conducts Die Zauberflflts, with a 
cast including Heilen Kwon, G6sta 
Wtnberyh and Gottfried Horn Ik. 
Tomorrow: MInkus’ ballet Don - 
Quixote. Thurs: opera ball. Fri: - 
Tosca. Sat: II barbie re dl Siviglla. 
Sum Madama Butterfly (51444 2960) 
Musfkvoretn 19.30 Rolf Reuter 
conducts the Tonkunstler Orchestr a 
and Slovak Philharmonic Chorus 
in Gerhard Berger's 
Frauenstlmmen im Orchester and . 
Otto Nicolai's Te Deum. In toe 
Brahms SaaJ, toe Ciemendc 
Consort presents a programme 
'of medieval music. Tomorrow and 
Thurs: Barbara Bonney song* 
recital. Sun: piano recital by Stefan 
Vladar (5058190) 

THEATRE 

Vienna’s English Theatre - 
(Josefsgasse 12) has performances 
of Richard Harris’ thriller The 
Business of Murder, dfrected &y - 
Richard Olivier, dally except Sun 
till April 11 (402 1280). This week’s 
repertory at toe Burgtoeater and 
Akademletheater Includes Macbeth 
directed by Claus Peymann 
(tomorrow), KJ si St’s Pantbeslfea 
(Thurs and- Fri) and plays by 7 - _ 
Brecht, GeorgeTabori and Sean; ■": 
O'Casey (514442216) 'V 


1953 holds its audience riv¬ 
eted on every leveL Concert, 
dramaturgy, designs, language, 
utterance and movement are 
all cm a M g h , high leveL 

Alastair Macaulay 


European Cable and 
Satellite Business TV 

(oU times GET) 

MONDAY TO FRBMY 

CNN 

200MQ30. 2300-2330 World BusJ- 
ness Today - a joint FT/CNN pro- 
aucSon wttfi Oram Petty and Colin 
Chapmen 

Super Cftanne/ 

MWMBOO (Mon) FT East Europe 
Report - weekly fndepdi analysis 
from FTTV 

(Foes) Sptooel TV - 
InM Report - the reel world of 
documentary 

21*W2» (Toes) Media Europe - 
wnars new in European media 
DUSinASS 

2130-22 00 (Wed) FT Business 
- global business report 
wl» Jamas Bellini 
OtoWSOO- (Tinjfa) Media Euraoe 

£“22 -!™“") ft eSEm 

Europe Report 

(Frl) ^ Bus,nMa 
5h»«2-00 (Fri) Spiegel TV - ma 


(Mon). 2190-22Q0 
^ Bu **- 

MnMDAY . 

CMN 

Work! Business This 

'wErt 19 ™ Bu * ln «** This 

Super Channel 

JjMjjWnW FT Eastern Europe 

SUNDAY 

CNN ' 

JSSiB"* — 

Sapor Ctmtmei 

1SOO-1639 FT Business Weekly 
Skyjfews 

VS!? 00, a030 * TO0 Business 


i l; » 

( F 4 


:■ ' it ' 

-IT' 

- -:i. 

v 

1 -i • 









FINANCIAL TIMES MONDAY FEBRl'ARYM 


pw: 



FINANCIAL TIMES 

NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 9HL 
Telephone: 071-S73 3000 Telex: 922186 Fax: Q71-W7 5700 


Monday February 24 1992 


A role for 
Mr Rabin 


MIDDLE EAST peace talks 
reopen in Washington today 
against a more than usually 
dispiriting backdrop. The cycle 
of violence between Israeli 
forces and Lebanese guerrillas 
over the past week has set 
back the prospects for worth¬ 
while negotiations. Moreover, 
the Israelis, by invading Leba¬ 
non, again showed a disdain 
for the wishes of the interna¬ 
tional community which 
scarcely encourages optimism 
about a peace process that has 
depended thus for on external 
pressure. 

It would be premature to 
write the effort off, however. 
The fact that Syria, Lebanon, 
Jordan and the Pales tinians 
are still planning to sit down 
with Israel - after two rounds 
of largely procedural talks and 
repeated affirmations by Mr 
Yitzhak Shamir, the Israeli 
prime minister, that he has no 
territorial concessions to offer 

- testifies that all sides still 
see mileage in not being 
blamed for aborting the negoti¬ 
ations. And developments over 
the past week in Israel - with 
general elections due in June 

- suggest that its position 
may not be set in stone. 

The event that has raised at 
least the possibility of progress 
is the re-emergence of Mr Yit¬ 
zhak Rabin, a 69-year-old for¬ 
mer prime minister who con¬ 
sistently tops the polls as 
Israel’s most popular politi¬ 
cian, as leader of the opposi¬ 
tion Labour party. The result 
may be a modest revival in 
Labour fortunes - and, per¬ 
haps, an Israeli government 
more amenable to territorial 
compromise. 

Pragmatist 

Mr Rabin is no dove. He is as 
tough as any graduate of the 
Israeli defence establishment 
As defence minister when the 
Palestinian uprising in the 
Israeli-occupied West Bank and 
Gaza Strip broke out in 1987, 
he was responsible for a polity 
of repression that makes his 
Likud successor seem liberal 
Yet unlike Mr Shamir, who 
believes in Israel’s eternal sov¬ 
ereignty over the West Bank, 
he is a pragmatist concerning 
Israel's need to trade land for 
peace with the Arabs, and 
opposes extending Jewish 
colonisation of the occupied 
territories. 

He is also someone with 


whom Israel’s allies think they 
can do business, if the US 
adminis tration had a vqte in 
the coming election, Mr Rabin 
would undoubtedly be its 
choice - a matter of some 
importance when Israel is 
attempting to secure from 
Washington loan guarantees 
worth $10bn to help it absorb 
hundreds of thousands of Jew¬ 
ish immigrants from Russia. 

Land concessions 

The prospect thus opens up 
of a genuine electoral contest 
between Likud and Labour - 
one focused for the first time 
on a negotiation in progress, 
fought over the central issue of 
Jewish settlement in the terri¬ 
tories, and perhaps unfolding 
against a background of real 
pressure from the US, which is 
tying approval of the loan 
guarantees to a freeze on set¬ 
tlement-building in the occu¬ 
pied territories. Implausible as 
it may seem to outsiders, Mr 
Shamir will compete with Mr 
Rabin for the mantle of pea co¬ 
rn aker-from-strength - in 
other words, for the centre- 
ground of Israeli politics, 
where polls consistently show 
that most voters favour peace 
talks and s o me ti m e s that most 
favour territorial concessions. 
One not Inconceivable result 
would be the formation of 
another so-called national 
unity government incorporat¬ 
ing both main parties, as hap¬ 
pened after the 1968 election. 

From tiie point of view of the 
peace process, this would not 
he a disaster. Mr Shamir and 
Mr Rabin have worked 
together before, notably in 
producing a plan for Palestin¬ 
ian elections and self-rule that 
may resurface in the current 
peace talks. A Likud-Labour 
coalition might be strong 
enough to bypass fractious 
party politics, ignore the 
extremists to Mr Shamir’s 
right, and pay serious atten¬ 
tion to the critical issues con¬ 
cerning Israel’s future that are 
now under discussion. 

Outside powers have every 
interest in encouraging Israelis 
to elect a more accommodating 
government and should not be 
squeamish about using politi¬ 
cal or financial pressure to 
show them where their real 
interests lie. There is a reason¬ 
able chance that, in this elec¬ 
tion more than in the past, the 
message will be understood. 


An excess of 
prudence 


ONCE AGAIN the British 
clearing banks are revealing 
depressingly large provisions 
for bad and doubtful debts. 
And once again they are seek¬ 
ing to reassure shareholders 
and depositors with the 
thought that their capital posi¬ 
tion is strong by international 
standards. All very comforting, 
until you recall that this is not 
saying much. 

The capital base of some of 
the biggest US money centre 
banks remains dismally weak, 
while Japanese bank capital is 
both fragile and uniquely vul¬ 
nerable, under the forthcoming 
capital adequacy rules of the 
Bank for International Settle¬ 
ments (BIS), to the mood 
swings of the Nikkei index and 
the domestic real estate mar¬ 
ket. And although the British 
banks may be better placed, 
there is still room for specula¬ 
tion about the ability of the UK 
banking system to finance an 
economic recovery. 

No depositor in Britain need 
worry about a big clearing 
bank going to the walL But 
customers do have to worry 
this year about the impact of 
bad debts on the availability 
and cost of credit In any down¬ 
turn in the credit cycle the 
banks invariably widen the 
spread between the interest 
they charge on loans and the 
interest they pay on deposits; 
and they justify this by point¬ 
ing to the deterioration in their 
customers’ creditworthiness. 
Yet this time, they are prey to 
unfamiliar pressures arising 
from the extraordinary 
build-up of indebtedness in the 
personal and corporate sectors 
in the 1980s. combined with 
government policy that perpet¬ 
uates high real rates of interest 
in a protracted recession. 

Problems compounded 

These problems are com¬ 
pounded by disintermediation 
- the process whereby the 
banks' largest corporate cus¬ 
tomers by-pass the banking 
system by going direct to the 
money and debt markets for 
funds. There are fewer corpo¬ 
rate customers from whom to 
extract increased margins. Yet 
bank lending is still suffi¬ 
ciently important within the 
wider financial system for this 
increase in margins to put a 
brake on recovery. If the banks 
fail to pass on base rate cuts In 
foil, the transmission mecha¬ 


nism between looser monetary 
policy and economic recovery 
becomes more tenuous. A big¬ 
ger interest rate cut is needed 
to generate any given increase 
in economic activity. 

Nor is the threat posed by 
bad debts to bank capital 
entirely negligible. In today's 
conditions it would not be easy 
to raise fresh equity capital. So 
whether the banks are able to 
finance a recovery depends 
largely on how quickly they 
can build up retained profits 
through increased lending. The 
problem here is that creditwor¬ 
thiness is a subjective concept: 
a sound borrower is one to 
whom lenders will lend. This 
leads to a vicious circle. If the 
banks fail to advance credit 
they undermine the creditwor¬ 
thiness of their own customers. 
Bad debts multiply, with 
adverse consequences for prof¬ 
its and capital 

Bank profits 

Confronted with this situa¬ 
tion in the US the Federal 
Reserve has. in effect, made 
bank profits a target of mone¬ 
tary policy. It has repeatedly 
cut interest rates and relaxed 
bank reserve requirements in 
order to reactivate bank lend¬ 
ing. And to good effect: there 
are now signs of an upturn in 
the housing and car markets. 
In contrast the UK authorities 
are unable to re-establish the 
creditworthiness of bank cus¬ 
tomers by cutting interest 
rates because they are boxed in 
by the exchange rate mecha¬ 
nism. 

In the short run this is nei¬ 
ther here nor there, in the 
sense that sluggish growth of 
broad money and bank credit 
is probably more a reflection of 
weak demand than credit con¬ 
straints. But it could soon 
become more serious. In a 
recent circular Mr Giles Keat¬ 
ing of Credit Suisse First Bos¬ 
ton concludes, after testing the 
credit crunch hypothesis on 
various assumptions, that 
recovery is at risk unless base 
rates fail later this year to 8 
per cent hi other words the 
UK is waiting on the Bundes¬ 
b ank. It is an uncomfortable 
predicament; and while the 
odds are on a serious credit 
crunch being averted, many 
small to medium sized busi¬ 
nesses around the country will 
feel the squeeze before the year 
is out 


T he first prototype of the revo¬ 
lutionary, multinational and 
decidedly controversial Euro¬ 
pean Fighter Aircraft (EFA) 
looks unremarkable at first sight 
It stands in the middle of a hangar, 
trailing strands and bundles of elec¬ 
trical cables from its half-filled belly 
and wings, like some wounded beast 
with its entrails hanging out. Its 
state-of-the-art carbon fibre composite 
bodywork (70 per cent of the total 
surface area, another first) is dull 
grey, yellow and ochre, more like 
heavy-duty linoleum than space-age 
material 

The development hangar is in the 
heart of the Messerscbmitt-Bolkow- 
Blohm (MBB) manufacturing complex 
at Ottobnmn, just south of Mumch. 
where the multinational Tornado was 
first put together. 

As a multinational exercise, how¬ 
ever. it looks and sounds rather more 
impressive: three British electricians 
are working in the cockpit, two Ital¬ 
ians under the left wing, and a Span¬ 
iard is perched on top of the right 
wing, while Germans are ferrying 
parts to the fuselage, all communicat¬ 
ing in Bn giikh. 

It is going to have to be impressive, 
if it is to survive in the harsh world of 
post-Cold war military budgets. 

This is the last year of EFA, but 
only in name. By next year it is due to 
be re-baptised. Managers are urgently 
searching for a title more appealing to 
the taxpayers of four countries, who 
stand to pay more than £20bn on the 
most complex flying machine ever 
built in Europe. 

Above all, they need a more popular 
image in Germany, the partner nation 
whose commitment to the project - 
known there as the Jager 90 - has 
been most in question. 

In the UK, confidence has been 
growing in the past few months that 
the two-engined, single-seat, delta¬ 
winged, fly-by-wire fighter will go 
ahead. But it will not be quite the 
way it was p lann ed, it will happen 
less rapidly, the partner nations will 
between them buy fewer aircraft, and 
Britain will have to assume a more 
dominant role. 

The partners - comprising the UK, 

UK planners are 
optimistic that, even if 
Germany opts out, Italy 
and Spain will remain 
committed and keep the 
project from collapsing 

Germany, Italy and Spain - are now 
completing an £8bn development 
phase. The debut flight was to take 
place about now, but has been set 
back several months. It Is uncertain 
whether it can be the star performer 
at the Farnborough air show in Sep¬ 
tember. 

"The cockpit is still very empty. 
That is the worst,” says Dr Achim 
Aeblig of tiie EFA programme divi¬ 
sion at MBB. "There is work-sharing 
on every instrument, and on top of 
that we have transport problems 
within the EC. "Sometimes parts have 
to spend six or eight weeks at the 
customs because these are classified 
as military exports,” he says with a 
grimace. "It’s easier to get cocaine 
from South America.” 

A decision on investment to set up 
EFA production was to have been 
madp by the end of this year, but this 
may well move into early 1993. The 
target date for bringing the first air¬ 
craft into service has already slipped 
from 1996 to 1997, but planners say it 
should still be possible to meet that 
deadline. 

With the decision on production 
investment, the partners will have to 
reorganise the share-out of work. As 
with the Anglo -Ge rman-Italian Tor¬ 
nado programme, now almost over, 
work is given to each country in rela¬ 
tion to how many aircraft it buys. For 
the development phase the UK and 


The UK is confident that the EFA project 
will go ahead, despite German uncertainty, 
write David White and Quentin Peel 

Scent of victory 
for fighter 


Germany assumed 33 per cent each, 
Italy 21 per cent and Spain 13. 

Already, Spain is saying it wants to 
buy fewer machines - 87 instead of 
the original 100, according to Mr 
Julian Garcia Vargas, the defence 
minister. Germany - assuming that 
it stays in the programme - now 
appears unlikely to want aircraft until 
quite late in the delivery schedule, 
and it is expected to buy closer to 150 
aircraft rather than the 250 envisaged 
at the outset 

Any redaction in Bonn’s commit¬ 
ment means that the British govern¬ 
ment - stiS pledged to buying 250 of 
the fighters - would be paying a 
larger proportion of the bill Project 
managers say that this would proba¬ 
bly mean only a marginal increase in 
the absolute cost to file UK 

They are hoping for a “reasonable" 
production run of at least 509600 air¬ 
craft. But even with only 400, the “fly¬ 
away" cost - the basic cost of each 
aircraft, not counting the money that 
has already been spent on develop¬ 
ment - would not be s ign i fica n t ly 
higher, they say. 

If the UK government were to 
assume the main responsibility for 
the project, the programme would be 
more exposed to public debate, partic¬ 
ularly if there were any serious 
glitches. So far, EFA has enjoyed all- 
party support in the UK in stark con¬ 
trast with Germany, where opposition 
is strong. 

To palliate this resistance, Bonn 
has set up a series of reviews on pos¬ 
sible alternatives to EFA. The key 
working group consists of six mem¬ 
bers of the ruling coalition. The Free 
Democrats, the junior coalition part¬ 
ners. are most divided on the issue, 
with Mr Jlhgen Mollemann, their eco¬ 
nomics minister, on the record as say¬ 
ing: "This is one bird which will 
never fly.” The six are to report by 
the summer. 

The opposition Social Democrats 
are much more solidly opposed. "The 
cost explosion of the J3ger-90 is sim¬ 
ply no longer bearablesays Mrs 
Ingrid Matthaus-MaieT, the party’s 
finanrfl spokesman. "It is time for 
iron savings measures, and not feu 
blowing more money on militarily 
unnecessary grand projects.” 

UK planners are optimistic that, 
even if Germany opts out, Italy and 
Spain will remain committed and 
keep the project from collapsing. Ger¬ 
many's work-share could be redistrib¬ 
uted'among the other partners, or the 
work could be subcontracted to the 
same German companies. 

At MBB and its parent group, Deut¬ 
sche Aerospace (Dasa), they are con¬ 
fident that thp riprisiftn ran only go in 
favour of EFA, unless the design 
parameters are completely redrawn. 

All the partners looked in detail at 
rivals, such as McDonnell Douglas's 
F/A-18, before they signed away the 
money for EFA development How¬ 
ever. one aircraft they did not look at 
then, but which the Germans have 
looked at since, is the Russian MiG 29. 
Bonn inherited 24 of these from the 
former East German air force. 

They would be cheaper to buy than 
EFA, but they have a comparatively 
short useful life, adding to their long- 


EFA: will ft fly? 
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run cost and the German air force 
has already had problems obtaining 
spares. Dasa says that the aircraft is 
"no longer seriously under consider-: 
atfocT. 

More likely options would include 
the French Rafale, due for service 
with the French navy from 1996 and 
the air force from 1998. However, the 
Hafal* is buflt for a different require¬ 
ment and could prove as expensive as 

EFA. The EFA’s “flyaway" pice is 
reckoned to be about £20m at today's 
prices - some 20 per cent less than 
that erf a Tornado fighter-bomber. 

Also under review in Germany are 
US fighters from the current top-of- 
th e-range F-15 to its planned succes¬ 
sor the F-22. Choices i ncl u d e future 
developments of the F/A-18 and Gen¬ 


eral Dynamics' successful F-16. The 
F-16 would be cheaper than EFA. 

Bat, like Sweden's new Gripen 
fighter, it hag only one engine — and 
that is anathema to fife German air 
force after the notorious sequence of 
crashes, beginning in the 1960s, which 
involved the single-engined F-104 Star- 
fighters. 

Conceived in the Cold war, EFA Is 
now touted as an aircraft versatile 
enough for contingencies -around the 
globe. But its performance, require¬ 
ment is still measured against the 
best Russian product - no longer 
seen as the MiG 29 but potential 
improved versions of the Su 27 count¬ 
erair fighter. 

According to projections by British 
Aerospace (BAe), none of EFA’s rivals 
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The company would benefit from Ex . 
SStStsTTm which there are hi eh 
hones Any alternative would bt. 
unfikely to offer it more than a 
auction sub contracting role. Dasa 
wants to work (torn the experience of 
Tornado and EFA to form a joint 
European military aircraft, comm- 

whichwould eventually bring in Das¬ 
sault of France. „ . 

Nobody believes Europe can afford 
to split ranks again and produce two 

aircraft of this kind simultaneously . 

Dassault is already talking with BAe 
about the next generation of super¬ 
sonic combat aircraft that would suc¬ 
ceed EFA and Rafale some time after 
2020. Bonn's risk, if it withdraws from 
EFA, is that German industry would 

be left on the sidelines. 

But Germany has a tight budget for 
buying a new fighter - DM 1-bn 
(£4J.bn) between now and 2005 - ana 
ha* already started looking for ways 
of cutting its EFA costs. It has pulled 
out of an infra-red sensor system for 
the aircraft and is looking for cheaper 
electronic warfare equipment than 
the system chosen by the other part¬ 
ners. 

The partners have cut the number 
of prototypes from eight to seven and 
are studying changes in assembly 
arrangements. The aircraft is planned 
like the Tornado, with each partner 
producing separate bits. EFA’s front 
end is British, its middle German, its 
rear end Spanish and Italian, its fin 
German, its left wing Italian and its 
right wing sometimes British, some¬ 
times Spanish. 

Under the Tornado model, each 
country would carry out its own 
assembly and its own flying tests. It 
may be possible to reduce the number 
of test centres, but partners will be 
reluctant to lose their assembly lines, 
which would cost jobs. 

Tight cost limits were imposed for 
the development programme, with 
performance targets written into the 
contract and companies bearing the 
penalty if costs exceed the budget. 
But it is dear that a serious overrun 
would test the determination of gov¬ 
ernments. Would they pursue their 
strict principles to the point of bank¬ 
rupting their national aircraft compa¬ 
nies? 

As defence budgets shrink, other 
sendees look askance at the amount 
of available funds that EFA will eat 
up. But at the same time, the aircraft 
it is due to replace - including Ital¬ 
ian F-1045, and German and Spanish 
F-4 Phantoms - are becoming 
increasingly expensive and difficult to 
maintain. 

EFA's proponents are banking on 
the lack of an alternative. The devel¬ 
opment money is already spent. 
Whether there is any other realistic 
choice that would not, at this stage, 
prove more expensive is doubtful. It is 
almost certainly too late for Dasa or 
any of its counterparts in the other 
EFA countries to play a significant 
part In an alternative project. And 
there is no other military aircraft pro¬ 
gramme in the offing until well into 
the next century - not one that could 
sustain a frill capability for designing 
and making front-line fighters. That is 
something that neither Britain nor 
Germany is probably yet prepared to 
relinquish. 


Out of the 
mine-field 

■ Unlike most of Britain’s 
construction industry chiefs, 
Tony Budge is prepared for 
anything. Parked outside his 
company’s Retford HQ are a 
Scud missile-launcher, a squad¬ 
ron of ex-Soviet tanka and 
enough other second-hand 
fighting vehicles to equip a 
third world army. 

"I always wanted to be a 
Royal Engineer." says the 52- 
year-old Budge, a keen sup¬ 
porter of the military vehicle 
conservation group and active 
fundraiser for the Army Benev¬ 
olent Fund. But just as he was 
about to sign on, his father 
was taken ill and the would-be 
sapper was pres^ganged into 
the family building company 
as a left-handed bricklayer. 
Then, after training as a dvfl 
engineer, he started his own 
company A F Budge. His 
career has never looked back. 

As chairman of Britain's 
third biggest road-builder - 
the M62 corridor is his main 
theatre - Budge is better 
placed than most publicly- 
quoted competitors such as 
Tarmac, Wimpey and f -nlng 
He avoided house-building, 
and is gaining from £□£ surge 
in government roadworks. 

However, a recent expansion 
into open-cast mining had 
pushed gearing over the 100 
per cent marie. Hence the deri¬ 
sion to sell Badge Mining - 
the UK's biggest private coal- 
producer - to management 
led by his younger brother 
Richard. Although the two 
brothers are going their sepa¬ 
rate ways they still share an 
interest in the new Sheffield 
airport they are building , 


Hani the Greek 

■ Guess where Chris Ham. 
general secretary of the South 
African Communist Party, has 
chosen to educate his 10-year- 
old daughter? 

Hani, one of the world’s few 
remaining true believers in 
communism, has enrolled his 


Observer 


offspring at an elite Johannes¬ 
burg private school. For 
R1Q.000 a year - more than 
the annual salary of most 
urban blacks — Lindiwe Ha ul 
is attending Saheti school, a 
Greek private school where 
Greek language lessons are 
compulsory. According to a 
Johannesburg newspaper. Hani 
chose the school because he 
was “interested in Greek cul¬ 
ture and refigura". 

He could not have been 
expected to send Lindiw e to 
a segregated black public 
schodl in Soweto; but he could 
have chosen one of the many 
white schools which have 
opened their doors to other 
races - at a fraction of the cost 


Musing? 


■ Observer is offering a bottle 
of the finest malt whisky to 
the first reader who knows 
why the following chorus is 
now echoing round the streets 
of Aachen - and can elucidate 
all pertinent references: 
Gremium, gremium, 
Epithalamium, 

Soon you’ll be married. 

And tra-Ia-la: 

Vorstand with Vorstand 

Will grow e'er more rotund. 
Tour stock is not votund. 
But tant pis, cava. 


Overdue 

■ There may be doubt about 
Poland's economic reforms, 
but at least the country should 
not be without a finance minis¬ 
ter for much longer. Andrzej 
Olechowski, the deputy foreign 
trade minister, is tipped to 
take over the hot seat 
A tall, silver-haired 45-year- 
old, Olechowski first came to 
prominence as a disc jockey 
on Polish radio in the early 
1970s. By 1981, he was working 
at IKC, the Trade Ministry’s 
research institute, where he 
set up Solidarity's first cell 
in the government administra- 



“We’ve hardly been 
affected by the recession 
ataH” 

tion. It was IKC which, in the 
first (fays of martial law. pro¬ 
duced a report r eminding the 
c ommunis t g n rornmgnt that 
western sanctions would be 
Successful and that nmT+inI 
law had to be lifted soon. 

After a stmt at the World 
Bank, he returned to Poland's 

central bank, the NBP, to run 
its relations with International 
financial iwa titnttnr^ When 
Solidarity came to power, he 
was promoted to vice-chairman 
of the NBP, before being given 
the job of handling the send- 
five parts of Poland’s associa¬ 
tion agreement with the EC 
which was signed last Decem¬ 
ber. 

Well-regarded by the World 
Bank and the IMF, Olechowa- 
M's promotion could help 
break the log-jam over the 
renegotiation of Poland’s SlObn 
commercial bank debt 


Bush-whacked 

■ Judging the importance of 
the Institutional Investor mag¬ 
azine’s annual r anking of Lon¬ 
don’s stockbroker research 


teams is like assessing the out¬ 
come of tiie New Hampshire 
primaries. The results get 
everyone rattled but no one 
really knows what they mean. 

SG Warburg has dislodged 
James Capel from the top spot 
in the all-Europe research table 
which is in line with the out¬ 
come aflast year’s more thor¬ 
ough Ertel Financial survey. 
BZW has held its number four 
position whereas it dropped 
from third to sixth position 
in the Extel survey. Bnt the 
oddest performance is County 
NatWestis. It comes top in 
terms of UK equity research 
bat drops from thud to myth 
position In terms of its overall 
ranking 

WiU it be enough to per¬ 
suade Lord Alexander to drop 
his "make a profit or we will 
close you down” nmimrinm? 
Observer thinks not. 

Less majeste 

■ How times change. The first 
British TV documentary on 
the Royal family In 1969 was 
watched by an estimated 23m 
people, a good 40 per cent more 
than watched Coronation 
Street, the most popular TV 

soap opera at that time. 

By contrast, the latest audi¬ 
ence research estimates show 
that 17.9m watched Elizabeth 
R, the most ambitious docu¬ 
mentary yet to be made about 
the Queen's Ufa. This was 2£m 
fewer than watched Corona¬ 
tion Street and means that the 
Queen also trailed behind East- 
Enders and Jeremy Beadle's 

You've been framed. Since 1989 
tiie number of TV licences has 
increased from 15.5m to I9-5m. 


Unreserved 

■ At the end of a long debate 
on the creation of a reserve 
system rirniiar to tiie Federal 
Reserve, one bewildered east 
European official turned to 
the others and said: "Listen, 
comrades, it Is ail well and 
good to talk about a reserve 
system, but when are we going 
to get around to discussing 
the mom one?” 


FT CONFERENCE 

ESTABLISHING A PRESENCE IN JAPAN 
London^ 4 March 

The Rr Hon Peter LBtay. MP wffl gh» tha opening address ai this one-day 
conference, arranged in association with Priority Japan, The strategic and 
practical aspects of Investing in Japan win be examined, with presentations ■ 
ty Mr Mtftael Perry CUE. Unlever; Sir David Scfcolsy CSE.. SG VVWfaurg 
Group; Dr John Russell. ICI Japan; Mr Tsutomu Shibata. The Japan 
Development Bank and Dr Peter Williams CBS, Oxford Instruments. Mr 
Takafo Opmi. Director lor International Business Affairs Division. (MITI> v* 
speak on Japan's policy towards foreign investment. 

THE EUROPEAN WATER INDUSTRY 
London, 10 & 11 March ‘ 

Speakers taking part include Mr David Trippler MP. Mr Leurena Jan 
ainkhorat. The Rt Hon The Lord Crickhowefl PC. Mr Ian Byam. Kk Witan 
Courtney CBE and Mr Endre AJmassy. Issues to be reviewed Include the 
mpications at consnufog pressures to raise standards id the exacting levels 
demand by the European Commission and its member states* devetopmants 
In the economic regulation of the privatised UK water industry; comparison 

with regimes In other western countries. 

INTERNATIONAL PACKAGING AND THE ENVIRONMENT 
London, 23 & 24 March 

The packaging Irakntry throughout Europe Is lacing Its biggest upheaval as 
the impact of environmental legislation begins to bite What materials 
«mp«mes use an dhow their packages am manufactured, dSribuMdwid 
j^^P^^iniportance. There are concerns 
SS, S y , f "* lhe rr ** 0[ 0«**- Speakers 

Groh8 ’ Mr Swrker Marfn-L«. Dr 

Hans Rausing. Dr Gtaham Gladden and Mr Michael Samuel. 

managing financial risks 

London, 30 &31 March 

The workshop is an intensive, practical course aimed w threta who wish to 
formal, case studies and weriod t^ampleT *" ' nW * Ci " 

FT-CfTY COURSE 
London, 6 April - 26 May 

This course is designed tor employees in companies with in»ra<iN in itm raw 
so provide a broader undemanding of all 

of London md lhe factors that mLE,* TUS. *** WfonaoUhoCky 
centra. rt * P f ‘»'®mineni financial and Hading 
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L ike the opening of the 
shooting season in Italy, 
when hunters take to 
the field and shoot at almost 
anything that moves, the cam¬ 
paign for parliamentary elec- 

1 tions on April 5 has begun 
with shots heing fired in all 
directions. 

The campaign promises to be 
dirty. This is not surprising. 
For a number of reasons - the 
changes in the international 
climate, the growth of regional 
sentiment, widespread disen¬ 
chantment with the political 
system, and the challenges fac¬ 
ing Italy’s economy in Europe 
- these are unusually impor¬ 
tant elections. 

In purely domestic terms, 
the elections will determine 
whether the ruling Chris tian 
Democrats can retain the hege¬ 
mony they have enjoyed sinra 
1948, the longest any party has 
- held power in post-war Europe. 
The vote will also test the 
strength of the left following 
the collapse of communism in 
eastern Europe and the meta¬ 
morphosis of the Italian Com¬ 
munist party, once the stron¬ 
gest in Europe, into the Party 
of the Democratic Left 
In addition, the emergence of 
the populist Lombard League 
movement in northern Italy 
threatens to fragment the polit¬ 
ical arena and accentuate the 
divide between the rich north 
and the poor south. 

Internationally, the elections 
will determine whether Borne 
can provide a government with 
sufficient unity and purpose to 
bring the country into line 
with its chief partners in the 
EC. During the next two years 
Italy needs to reform public 
finances, reorganise public 
administration and strengthen 
-industry if it is to comply with 
the EC convergence criteria 
agreed at the Maastricht sum¬ 
mit in December. 

Mr fliamri de Michelis, the 
outgoing foreign minister, 
rightly claims that the mafa 
achievement of his government 
has been to commit Italy irre¬ 
vocably to European union. 
Thus, the electoral agenda is 
largely being set by a combina¬ 
tion of the dictates of Brussels 
and the consequences of the 
collapse of communism. 

Although Italy has enjoyed a 
vibrant democracy over the 
past four decades, with argu¬ 
ably a broader range of politi¬ 
cal parl i e s and opinion thaw 
anywhere in western Europe, 
the electoral process has 
always been profoundly condi¬ 
tioned by east-west tensions. 
The uninterrupted rule of the 
Christian Democrats in 50 gov¬ 
ernments has ultimately 
depended on a fear of the Com¬ 
munist party’s taking power 
through the ballot box. 

^ The removal Of co mmunis m 
from eastern Europe, and the 
formal winding up of the Ital- 


Italy’s season 
of indignation 

The April 5 election could see an exceptionally 
strong protest vote, writes Robert Graham 


fan Communist party last year, 
have eliminated this con¬ 
straint. The implicit, and some¬ 
times explicit, backing of 
Washington for the Christian 
Democrats has evaporated and 
their traditional ally, the 
church, has begun tO distant 
itself from a party which has 
tolerated corruption. The busi¬ 
ness community too has moved 
away from the party, and in 
the north is threatening to 
embrace the calls of the Lom¬ 
bard League for clean govern¬ 
ment. 

"The country has the hope 
and the will for a big change,” 
says Mr Giorgio la Malfa, 
leader of the small opposition 
Republican party. 

Italy’s system of propor¬ 
tional representation has pro¬ 
duced 45 governments since 
1948. hi only 15 of these have 
the Christian Democrats ruled 
alone. The rest of the time, the 
party has depended on a 
revolving series of four coali¬ 
tion partners - the Socialists, 
the Republicans, the liberals, 
and the Social Democrats. 

Already Mr Bettino Craxi, 
the Socialist leader, has 
announced he would accept an 
invitation to form a govern¬ 
ment with the Christian Demo¬ 
crats on the understanding it 
would be the Socialists’ turn to 
control the premiership. Such 
a carve-up of power between 
rivals may occur, but the sys¬ 
tem, which favours weak coali¬ 
tion governments, has reached 
the limits of usef ulne ss. 

President Francesco Cossiga 
almost never ceases to call for 
change. The main parties have 
put forward ideas for electoral 
reform whose common thread 
is the search for a means to 
produce majority governments, 
stronger coalitions and the 
elimination from parliament of 
groups which obtain less thaw 
5 per cent of the vote. 

Such proposals merely 
respond to a profound desire 
for chang e among the elector¬ 
ate and alone are unlikely to 
attract votes. Opinion polls 
show that what voters most 
want are improvements in pub¬ 
lic services, and solutions to 
problems such as traffic, pollu¬ 
tion and crime. The ingredi¬ 
ents exist for a strong protest 
vote. For the first tune, polls 



have revealed that most voters 
- 40-45 per cent - are uncom¬ 
mitted. 

The record of the outgoing 
four-party coalition has con¬ 
tributed to this big Coating 
vote. Mr Giulio Andreotti, the 
prime minister, leaves a public 
sector deficit equivalent to 10.5 
per cent of gross domestic 
product, a near-worthless 1993 
budget due to last year’s over¬ 
spending and a string of 
incomplete reforms. 

The 73-year-old Mr And¬ 
reotti, who has been prime 
minister seven times, epit¬ 
omises the current impasse. 
Nobody would deny his con¬ 
summate skills as a survivor 
able to navigate the channel« 
of factional power and bureau¬ 
cratic intrigue. But these are 
tile skills of a discredited politi¬ 
cal class which regards govern¬ 
ment as a system of finely-bal¬ 
anced favours, rather than as a 
process that responds to citi¬ 
zens’ needs and rights. 

What is almost palpable is 
popular frustration with con¬ 
stantly chang in g governments 


which recycle the same faces 
without addressing fundamen¬ 
tal issues. These frustrations 
were underlined last June, 
when 27m voters, despite the 
hostility of the main political 
parties, endorsed a referendum 
ending the system of multi- 
preference votes in parliamen¬ 
tary elections. The innovation, 
to be tested in April, is 
designed to limi t the power of 
party bureaucracies over the 
choice of candidates. 

The referendum has come to 
be semi as the most effective 
means of forcing change on an 
ossified parliament No fewer 
than 10 referendums could be 
presented to Italian voters next 
year, on subjects ranging from 
the introduction of a first-past- 
the-post voting system for the 
Senate to the abolition of the 
Ministry for State Sharehold¬ 
ings. A central figure in the 
referendum movement is Mr 
Mario Segni, son of a forma: 
president and one of the rare 
new faces to emerge within the 
Christian Democrats. 

Until now the surge of oppo¬ 


sition support has grouped 
round the Green end Radical 
parties, minority interest 
groups (such as pensioners) 
and small regional blocs, such 
as the one active in Saw«nta. 
Above all, the protest vote has 
been galvanised by the erup¬ 
tion of the Lombard League in 
northern Italy, inspired by the 
fiery senator, Mr Umberto 
BossL He aspires to win more 
than 10 per cent of the vote 
nationwide, making the 
League the fourth-largest party 
In parliament 

Mr Boss! has found a recep¬ 
tive audience for his outspoken 
criticism of corrupt central 
government which favours a 
"decadent south” at the 
expense of the "industrious 
north”. He has thrown down 
the gauntlet in his stronghold, 
Bergamo, saying: “The mafiosi 
politicians know that if, by 
1995, there is no change in the 
rules of the game, we will 
establish a fsPiping constitu¬ 
ent assembly at Pontida (near 
Bergamo).” This threat to 
establish an assembly for 
northern Italy alone may be no 
more than political blackmail, 
but it pleases his audience. 

In local elections in the 
north, the League has already 
proved it can split the Chris¬ 
tian Democrats' vote. To keep 
its share of the vote above 30 
per cent, the Christian Demo¬ 
crats are appealing to the elec¬ 
torate's fear of the unknown. 
They are also relying on their 
powers of patronage in the 
Rome area, and in the south. 
The Socialists too are on the 
defensive. Never having 
obtained more than 14 per cent 
of the vote, their strength has 
depended on a willingness to 
co-habit with the Christian 
Democrats. 

The one-year-old Party of the 
Democratic Left is struggling 
to establish an identity round 
an uncertain form of social 
democracy. Mr Achille 
Occhetto, its leader, has failed 
to convince the Socialists that 
his party is a worthy electoral 
ally. The party's strength 
remains the former co mmunis t 
heartland round Bologna and 
Florence. But a hardline com¬ 
munist rump has regrouped 
under the banner of Reconsti¬ 
tuted Communism (Rifunda- 
zione Comrmmista ) ami could 
absorb 10 per cent of the Demo¬ 
cratic Left’s vote. 

“Above all else, the elections 
are going to be a huge opinion 
poll which will allow everyone 
to take stock,” says Mr Giu¬ 
seppe Roma, deputy director of 
Censis, an independent 
research institute. Once politi¬ 
cians see how the pieces fall, 
they may realise that the party 
picture has become even more 
fractured than it is now, and 
that fresh elections with the 
promise of real reforms offer 
the only solution. 


Samuel Brittan 


UK monetarist 
age — alas a 


jrpsj. There is a 
curious myth 
ft *«. that the Con- 
i]'i | iirinriW servative gov* 
HgfpPrJ ernment pre- 
sided over a 
/a. successful, if 
n l tia 11 y 
unpopular, 
monetarist policy, up to the 
mid-1980s, which was then 
wantonly abandoned in pursuit 
of the snare of the D-Mark 
exchange rate target from 
which all our discontents are 
supposed to arise. 

This myth has resurfaced in 
the February Economic Out¬ 
look of the London Business 
Group in an article by Profes¬ 
sor Patrick Minford in which 
he challenges the Outlook’s 
support for the European 
exchange rate mechanism. 
“Going back to monetarism” is 
his alternative. His own 
unequivocal yardstick for mon¬ 
etary policy is MO - notes and 
coins plus banks’ voluntary 
balances with the Bank of 
England. 

Unfortunately Minford does 
not appear to have looked very 
closely at his own charts. 
Indeed, I often wonder whether 
economists - and not just 
Minford or those on his side — 
take their own charts seriously 
or merely use them to decorate 
their articles. One of the conso¬ 
lations of not being an econo¬ 
metrician is that 1 take a great 
deal of trouble to link my 
charts to my articles, as 
harassed members of the FT 
graphics and statistics depart¬ 
ment will confirm. The chart 
in this article is a slightly 
clearer version of Minford's 
own to which has been added 
M4 - the favoured measure of 
“broad money”, which includes 
bank and building society 
deposits. 

Several features stand out 
Cram the M0 line on the 
chart. 

• There was an extremely 
savage drop in the growth of 
M0, far more severe than any¬ 
thing in the past couple of 
years, during the early 
Thatcher period. Minford is 
free to argue that the present 
squeeze is much tighter than 
anything then ; the truth is we 
still do not know. But he can¬ 
not base his conclusions on his 
own pre fe rred yardstick. 

• There was a quick recovery 
in the growth of M0 from late 


1982 onwards. Minford 
approves, at least in retrospect. 
But the usual policy platform 
of the technical monetarists is 
a stable or gradually falling 
growth of the money supply, 
which can be monitored in a 
straightforward way. 

• In the period up to the end 
of 1967, when the credit boom 
was gathering momentum, the 
growth of M0 was stable or 
even slightly declining. Nigel 
Lawson’s real mistake was to 
give M0 too much rather than 
too little house room. When¬ 
ever 1 raised this matter at the 
“Gooies" (group of unofficial 
economic advisers) Minford 
would loudly inform the chan¬ 
cellor that “M0” was the gov¬ 
ernment’s policy. 

1 have a little more sympa¬ 
thy with the rival version of 
the story told by Tim Cong don 
in recent Gerrard and National 
Economic Reviews. Congdon 
favours the broader M4 aggre¬ 
gate, and can at least tell a 
causal story. But his version is 
also flawed. For, as the chart 
shows, M4 shot up in the early 
1980s, during a very severe 
squeeze when inflation was 
tumbling. In fact it was grow¬ 
ing as rapidly then as in 
1888-89 at the height of the 
recent boom. Indeed, it was the 
traumatic experience of the 
early 1960s that led to the grad¬ 
ual shift from a money to an 
exchange rate objective. It was 
only well into 1987 that M4 
gave an extremely muted 
warning of expansionary or 
inflationary forces. As for bank 
and building society lending 
their growth exceeded 20 per 
cent a year in the squeeze year 
of 1980 and then remained con- 

UK monetary growth 

% change over year ago 
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golden 

myth 

sistentlv below that level until 
1989 when the boom was 
starting to run down. 

The real money supply - 
that is money adjusted for 
inflation - to which Congdon 
now wants us to pay attention, 
may be a helpful diagnostic 
tool for the real economy. But 
it is hopeless for a nominal 
framework aimed at reducing 
inflation itself. 

To come forward to the pres¬ 
ent situation, Minford cites me 
as saying that the UK will soon 
return to growth in spite of 
high real interest rates. 1 am 
sure he writes in all sincerity. 
But I wish he and his mentor. 
Sir Alan Walters, would read 
my actual words carefully 
before going up in flames. The 
article that Minford cites (Eco¬ 
nomic Viewpoint January 91 
simply said that high real 
interest rates “need not” pre¬ 
vent recovery and had not 
done so in 1981-&!. 1 leave read¬ 
ers to decide whether my 
words and his paraphrase 
mean the same thing. 

Unfortunately l have left 
myself no time to discuss a 
more reflective argument in 
favour of a UK devaluation 
within the ERM by Simon 
Wren-Lewis in the same Out¬ 
look. But he is well answered 
by the Outlook's editors. Hie 
latter's arguments are 
reinforced by a new Institute of 
Economic Affairs Research 
Monograph by Cliff Pratten 
entitled Overseas Investments, 
Capital Gains and the Balance 
of payments, out today (£7.95), 
which suggests that the UK 
balance of payments is In 
much better shape than gener¬ 
ally contended. 
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FT coverage 
of Lloyd’s 

From Mr Paul R Ramson. 

Sir, Under a banner head¬ 
line, “Lloyd’s In cash talks 
"with the Bank”, on your front 
page (February 18), you declare 
that “Lloyd’s of London, gov¬ 
ernment ministers and the 
Bank of RnpfanH are discuss¬ 
ing measures to ease a liquid¬ 
ity crunch at the insurance 
market, according to a senior 
broker Involved . This state¬ 
ment. relying upon a non- 
attrfbutable source, was picked 
up by other newspapers mid 
media, no doubt because of the 
high regard held for the FT as 
a journal of financial record. 

It would seem that both 
Lloyd's and the Bank very 
quickly declared this statement 
to be an true. And yet coverage 
in the FT of February 19 of this 
important rejection is confined 
to page 8. in the midst of a 
niece written under a totally 
..different heading - “Lords to 
consider Lloyd's duty to 
Name*”. To quote: “Lloyd’s 
said yesterday that ’centrally’ 
it had not been involved in any 
discussion with the Bank of 
England about possible finan¬ 
cial assistance. It also said that 
it had made no request for 
assistance from the Bank or 
from ministers.” 

Sorely, given the importance 
of the Financial Times as a 
journal of record, it is incum¬ 
bent upon you to give, to a 
denial or rejection, exposure 
with similar weight as the orig¬ 
inal report. Failure to do so 
could quickly erode the respect 
and regard with which the FT 
is viewed. 

■. Paul R Rawson, 

Springicood, 

Audlem, 

Chester? CW3 OB A 


Editor's note: The report should 
have begun: *Talks are under 
way between senior figures at 
Lloyd’s ..." We regret that this 
distinction was not made clear. 


Why companies should retain right 
to publish unaudited data 


From P K Wood. 

Sir, I am concerned at 
attempts by the auditing pro¬ 
fession to r estrict companies 1 
ability to issue public state¬ 
ments on their financial posi¬ 
tion, incl uding interim results 
and pre liminar y announce¬ 
ments of full year results, with¬ 
out having that information 
signed off by an external audi¬ 
tor. It is important that compa¬ 
nies retain the freedom to pub¬ 
lish unaudited 

Interim figures and foil year 
preliminary announcements 
are not audited currently in 
the UK or in the more tightly 


controlled US environment 
Waiting for all routine audit 
confirmations to be compl ete d 
would unduly delay announce¬ 
ments and increase the risk of 
insider dealing . It would also 
add to already expensive audit 
CQStSL 

A prudent company will 
ensure that foil year announce¬ 
ments are agreed informally by 
the external auditors and that 
either internal or external 
a udit chBfifat are performed on 
interim awn ti ppon i iPTit g. The 
survey yon refer to CM on for 
broader auditing of results”, 
February 20) shows prelimi¬ 


nary announcements agree 
with audited figures and dem¬ 
onstrates this process works. 

It is not surprising that 
share prices do not move when 
audited figures are released 
since toe same unaudited fig¬ 
ures are already in the public 
domain. 

The system works welL Why 
chang e it to the obvious detri¬ 
ment of shareholders? 

PK Wood, 

group financial controller, 
director of treasury, 

Reuters, 

85 Fleet Street, 

London EC4P 4AJ 


Not EC figures Uruguay Round: third of a loaf 
From Mr Bnmo Dethomas. is better than no bread 


I was astonished to see that 
on February 12 you carried on 
the front page a table entitled 
”1902 EC Budget", quoting the 
European Commission as its 
source. The Commission has 
consistently refused to publish 
any such table showing a 
breakdown of net balances by 
country. 

Given that the debate about 
net balances now appears to be 
running in the UK, 1 think it 
appropriate to point out that 
European Community integra¬ 
tion makes such calculation 
increasingly difficult. How, for 
example, do you break down 
and assess the efforts made at 
Community level by each 
member state in order to 
improve research and training 
and to meet the EC’s commit¬ 
ments abroad? There could be 
a margin of error of up to 15 
per cent which clearly illus¬ 
trates the shortcomings of 
such an exercise. 

Bruno Dethomas. 

Commission of the European 

Communities, 

Brussels 


On a flight of fruity fancy 


From Ms Sarah Myirtt. 

Sir, Dr Michael McGannon. 
in his article on avoiding jet- 
lag (Management, February 
19), is no doubt scientifically 
correct but I have a simpler 
solution. I order a fruit diet 
The day before the flight I eat 
a lot of vegetables. On the 
flight I eat nothing but fruit 
(despite the additions they put 
on my tray) and drink nothing 
but fruit juices or water or 


weak black tea. On arrival, I 
am not at all tired. I am 
talking 1 about long flights. Next 
day I eat less than usual and 
am ready for anything. My 
daughter once didn’t like the 
meals and just drank fruit 
juice. She was amazed how 
well she felt on arrival, 

Sarah Myint, 

52 Windsor Terrace. 

South Gosforth, 

Newcastle upon Tyne, NE31YL 


From Mr Roy Denman. 

Sir, Martin Wolf attacks yet 
once again the European Com¬ 
munity as the evil empire of 
world trade (“The perils of tun¬ 
nel vision”, February 18). 

The Uruguay Round has suf¬ 
fered from a number of difficul¬ 
ties. Over the years the scope 
Of these periodic set piece 
negotiations has steadily wid¬ 
ened. And recession and elec¬ 
tions do not now help to put 
together a final deal. But the 
biggest difficulty of all lay in 
the vastly over-ambitious 
American ted on agriculture - 
mWnTiy that all subsidies dis¬ 
torting trade should be abol¬ 
ished. This was a mistake for 
several reasons. 

• The GATT has learnt to 
work on the basis that prog¬ 
ress can best be achieved incre¬ 
mentally. No one demanded at 
the outset of the Kennedy 
Round (1960s) or the Tokyo 
Round (1970s) that Industrial 
tariffs should be abolished. But 
a third was lopped off each 
time; tariffs are now a fraction 
of what they were when the 
GATT started in 1947. 

• The proposal was a piece of 
American bluff. It was not a 
proposal by the US govern¬ 
ment It was a proposal by the 
executive branch. This can 
suggest anything which comes 
into its head. What matters is 
what congress decides. Anyone 
who thinks that congress 
would be willing to cut sub¬ 
stantially the massive federal 
subsidies to dairy farmers, to 
give only one example, is 
either wrong in the head or 
has never been to Wisconsin. 


• The result of this grand- 
standing has been that for 
years no sensible discussion of 
agriculture was possible. Not 
only is it now dangerously late 
in the day to re ac h agreement, 
but the gap between the Amer¬ 
ican proposals - even if now 
modified — and reality is still 
teg gnong fa for a humiliating 
climb back from a far out hmb 
to be difficult to accomplish. 

That the Community needs 
to cut its agricultural subsidies 
is not in question. The ques¬ 
tion is how much how soon. A 
cut of about a third is all that 
is politically possible in 1992 - 
mare w£D come later. Its part¬ 
ners need to recognise that this 
is fixe most that can be got 
now. just as their partners 
need to recognise that the 
Americans will do little or 
nothing to cut their barriers to 
agricultural imports and noth¬ 
ing to liberalise air and mari¬ 
time transport, that the Japa¬ 
nese will do little to liberalise 
imports of rice, and the Aus¬ 
tralians little to cut their mon¬ 
strously high industrial tariffs. 
But a respectable deal can still 
be picked up off the table. It is 
worth reflecting that a third erf 
the loaf, with more to come, is 
better than no bread and a 
wolf eating your rear end. 

Roy Denman, 

194b Avenue de Tervuren Bie 
15. 

B-1150 Brussels 
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Environmentalists to fight plans Employers 

0 A C3.ST QOIIDl 

for trade in endangered species on value of 


By David Dodwell, World Trade Editor 


ENVIRONMENTAL lobby 
groups from across the world 
are gathering in Kyoto in 
Japan at the end of this week, 
preparing to wage war over the 
plight of the world's “charis¬ 
matic megafauna” - large, 
animals such as the elephant 
and rhinoceros. 

The pariah of the tri-enniai 
conference of the Convention 
on International Trade in 
Endangered Species (Cites) will 
be Zimbabwe, which along 
with four other southern Afri¬ 
can states is pressing for a 
resumption in the world trade 
in ivory. 

However staff of the Lau¬ 
sanne-based Cites secretariat 
are perhaps most concerned 
that international obsession 
with a handful of "charismatic 
megafauna” will trample 
underfoot debate on trade in 
an array of equally important 
flora and fauna. This ranges 
from Cunningham's orchid or 
Wagner's viper to American 


Cyprus 
may have 
attracted 
too many 
tourists 


By Michael Skapinker, 

Leisure Industries 
Correspondent 


TAKE your next holiday in 
Cyprus, a Elm advertising 
campaign told UK television 
viewers last year. With the 
Golf war over and war- 
wracked Yugoslavia off the 
tourist map, the Cypriot 
effort was resoundingly suc¬ 
cessful. 

So successful indeed that 
travel companies now fear the 
number of Britons arriving in 
Cyprus this summer might 
exceed the beds available by as 
many as 50.000. 

The Cyprus Tourist Office is 
struggling to match demand 
and supply. Travel companies 
in the GK and hoteliers in 
Cyprus are being warned that 
bookings are above expecta¬ 
tions. 

Tour operators in other 
European countries are being 
told that the British, who tra¬ 
ditionally account for more 
than 40 per cent of Cyprus's 
visitors, have already booked 
many of the rooms. 

Travel companies give the 
tourist office high marks for 
the speed with which It has 
acted. “Of all the tourist 
offices, they’re probably the 
most responsive.” says Mr 
Roger Allard, managing direc¬ 
tor of Owners Abroad, the UK 
holiday company. 

Other operators are worried, 
however. Mr George Mar call, 
sales director of Airtours. 
another large tour company, 
insists his customers will get 
the holiday they booked. He is 
not certain all operators can 
say the same. 

The alarm bells started ring¬ 
ing last month, when Cyprus’s 
share of UK summer package 
holiday sales reached 12 per 
cent, double the previous 
year’s level. 

Mr Marcail says: “Cyprus 
has got a good infrastructure, 
the people are friendly and it 
has got guaranteed good 
weather. They’ve done them¬ 
selves proud looking after the 
British people that have been 
on holiday there.” 

The island’s hoteliers were, 
however, hit by the Gulf war 
last year. Worried about 
another poor season, many 
sold the same bed to more 
than one tour operator to 
ensure that their hotels would 
be filled. 

Tour operators say there is 
nothing unusual about this; 
many hotels do it. 

The difficulty is that, if cur¬ 
rent sales trends continue, 
there could be 800,000 British 
package tourists on the island 
this summer. 

Mr Orestis Rossides, the 
Cyprus Tourist Office's Lon¬ 
don director, says there are 
only about 750.00 beds avail¬ 
able for them. 

Mr Rossides promises that 
no one will have to sleep on 
the beach. Most doable book¬ 
ing is in the cheaper hotels. 
Tourists whose rooms fail to 
materialise will be moved to 
the less crowded four and five- 
star establishments - with 
the over-booking hoteliers 
forced to bear the cost 


mahogany and live parrots. 

They are also worried that 
amid the heated and pious 
debate between traders and 
conservationists, in which each 
will be staking claim to the 
moral high ground, few will be 
enthusiastic to supply the nec¬ 
essary funding to back up their 
points of view. 

At present. Cites’ 10 profes¬ 
sional staff subsist on a meagre 
total budget of SFr3£m ($2.6m) 
a year. They are pressing for a 
43 per cent increase to 
SFr5-57m, but fear few of Cites’ 
112 member governments are 
keen to dig deeper Into their 
pockets. 

The 12-day conference, 
which starts next Monday , is 
likely to be dominated by 
angry debate on the ivory 
trade. A total ban has been In 
place since 1989. following a 
decade in which Africa’s ele¬ 
phant population slumped 
from L2m to 600,000. 

Inside Europe, delegations 


from Britain. Germany and 
France have split the EC by 
opposing a Commission pro¬ 
posal to allow a resumption of 
trade in elephant hides and 
meat, but not ivory. 

Zimbabwe, with South 
Africa. Botswana, Namibia and 
Malawi claims that effective 
management of native ele¬ 
phant herds has resulted in 
such growth in local popula¬ 
tions that culling is needed. 
They want a resumption in 
trade of ivory and other ele¬ 
phant products to enable them 
to generate more funds for pro¬ 
tection and preservation. The 
funding from the resumption 
in trade would also help villag¬ 
ers, who often see little benefit 
from tourism and the growth 
of national parks, and suffer 
crop damage from animals that 
stray out of park areas. 

They say the trade ban does 
little to protect the elephant 
and argue that problems faced 
in Kenya and other east Afri¬ 


can states arise from corrup¬ 
tion and poor manageme nt of 
the national parks. 

Arrayed against Zimbabwe, 
speaking in highly emotional 
unison, are the world's conser¬ 
vationist groups who fear an 
end to the ban will annihilate 
the progress made over the 
past three years, Just as ele¬ 
phant herds have begun to 
recover. Among them, such 
groups as the London-based 
Environmental Investigation 
Agency allege a conspiracy by 
the South African and Zimbab¬ 
wean military to smuggle 
poached ivory into Asia. 

Zimbabwe, in turn, is press¬ 
ing for a bah on trade in clupea 
barengus - the humble her¬ 
ring - in retaliation against 
what it sees as hypocrisy on 
the part of first world coun¬ 
tries that have decimated their 
own wildlife, and now presume 
to lecture them on how to man¬ 
age the wildlife populations in 
their countries. 


Maastricht 

‘opt-out’ 


By David Goodhart, 

Labour Editor 



Paul Tsongas (right) has narrowed the gap on Governor Bill Clinton (left), the front¬ 
runner for the US Democratic presidential nomination, according to the latest poll 


Tsongas closes on Clinton 


Continued from Page 1 


Sam Nunn and most of the 
state assembly - have 
endorsed his candidacy. 

But Mr Clinton needs a good 
score to show he has laid to 
rest the difficulties that have 
dogged his campaign - stories 


he describes as being about "a 
woman I didn't sleep with and 
a draft I didn't dodge". 

In the south, with its conser¬ 
vative family values and 
strong military tradition, these 
issues could be more damaging 
to Mr Clinton than they proved 
to be in New Hampshire. 


Maryland is shap in g up as 
another vital battleground. 
Although virtually every 
elected official in the state 
below governor has endorsed 
Mr Clinton, Mr Tsongas has 
been picking up strength 
among more affluent, educated 
voters. 


THE governing council of the 
Confederation of British Indus¬ 
try, the UK employers' organ!-1 
satixm, has expressed doubts : 
about the economic value of! 
Britain’s “opt-out” from an; 
extension of European Commu-: 
nity competence in the social! 
and employment field. 

A paper approved by the CBI 
Council last month continues 
in principle to support the opt- 
out from the EC's so-called 
Social Chapter, negotiated at 
last December's European 
Council s ummit in Maastricht. 

However, the paper states: 
“There is unlikely to be any 
lasting advantage to UK busi¬ 
nesses if the rest of the EC is 
handicapped by a labour and I 
social affair s regime character-' 
ised by a centralised approach 
to determining employment 
conditions.” 

This assessment appears to 
challenge government c la i ms 
that the “crpt-out” would bene¬ 
fit Britain’s economy by mak¬ 
ing it an attr activ e haven for 
foreign investment. 

The CBI says that if the 11 
EC member states, minus the 
UK. decide to establish a raft of 
employment directives UK 
business will still be affected. 
“All directives would bear 
immediately on the operations 
of UK companies elsewhere in 
the EC, and perhaps one day 
on their activities at home.” 
That view reflects the feelings 
of some personnel directors in 
UK multi-nationals who regret 
that the UK will have no influ¬ 
ence over employment policy 
and fear that pressure will 
eventually nullify the opt-out. 

Nonetheless the CBI paper 
says the opt-out has prevented 
some problems from “becom¬ 
ing mine acute”. It also draws 
some comfort from the contro¬ 
versial agreement between 
UNICE, the European employ¬ 
ers federation, and the Euro¬ 
pean Trades Union Congress, 
which allows the two bodies to 
scrutinise and propose employ¬ 
ment legislation. 

That agreement, included in 
the “protocol” signed by the 11, 
was dismissed as “Eurocorpo-' 
ratism” by some UK ministers- 
But the CBI says: “The agree¬ 
ment will at least provide EC 
employers with some ability to 
protect themselves from bur¬ 
densome regulation now that 
the UK governments vote in 
the Council is no longer there.” 

Mr Michael Howard, 
Britain's employment secre¬ 
tary, was angered by the agree¬ 
ment between UNICE and the 
ETUC. and last week sharply 
criticised the EC employers 
organisations in general and 
UNICE in particular. 

He told the American Cham¬ 
ber of Commerce: “Dialogue 
between employers in Europe 
is inadequate and UNICE is too 
Brussels oriented and spends 
too much time trying to lobby 
the Commission, which is not a 
fruitful exercise." He said he 
wanted to see employers lobby 
their own governments more 
on EC employment policy. 


Boycott threat over S Africa poll 


By Patti Waldmeir in Cape Town 


SOUTH AFRICA’S white 
supremacist Conservative 
party has threatened to boy¬ 
cott the referendum proposed 
by President F W de Klerk to 
test white support for a post¬ 
apartheid constitution. 

Mr de Klerk’s position in the 
poll could be strengthened by 
signs that his ruling National 
party and the African National 
Congress have moved closer to 
agreement on an interim gov¬ 
ernment which would rule 
until a post-apartheid constitu¬ 
tion was drawn up. A deal on 
interim government which 
gave the Nationalists a large 
share of power could help per¬ 
suade reluctant whites to vote 
yes in the referendum. 

The date of the poll - and 


the phrasing of the referendum 
question - are likely to be 
announced today or tomorrow. 
After several by-election 
defeats to the opposition Con¬ 
servatives, who support a 
return to apartheid, Mr de 
Klerk is seeking a mandate to 
continue negotiating a new 
constitution within the 
multi-party forum called the 
Convention for a Democratic 
South Africa (Codesa). 

The Conservatives refuse to 
negotiate power sharing with 
blacks. They have imposed 
conditions for participation in 
the referendum - such as vote 
counts by constituency, - and 
will decide whether to take 
part when the referendum 
question is announced. But to 


boycott the poll would seem a 
tacit admission of defeat 

Over the weekend, it 
emerged that negotiators had 
made rapid progress on the 
question of interim govern¬ 
ment, with the ANC believed 
to be ready to agree in princi¬ 
ple to an elected interim gov¬ 
ernment and executive, which 
would effectively be run 
jointly by itself and the govern¬ 
ment 

Pretoria Is understood to 
have proposed that parties 
gaining at least five per cent 
electoral support would be rep¬ 
resented in an interim legisla¬ 
ture, while 15 per cent support 
would be required for entry to 
cabinet In effect, this is likely 
to keep all parties out of the 


cabinet, apart from the ANC 
and the Nationalists. 

The Nationalists appear will¬ 
ing to compromise on special 
representation for whites and 
other minorities in parliament 
for the interim period, because 
whites would be strongly rep¬ 
resented in the executive. In a 
permanent parliament, domi¬ 
nation by one political group 
(effectively blacks) would be 
prevented by devolving powers 
to regional governments and 
enforced multi-racial power 
sharing in cabinet. 

The exact shape and dura¬ 
tion of the interim government 
has yet to be agreed. The ANC 
is proposing a nine-month ten¬ 
ure while toe government says 
it wants an inriofinitu period. 


EC agrees to speed up the elimination of CFCs 


Continued from Page 1 


plan to introduce by the year 
2000 a mixed carbon and 
energy tax in the EC, equiva¬ 
lent to $10 on a barrel of oiL 
The US has so far dismissed 
the idea of using fiscal instru¬ 
ments to curb carbon dioxide 
emissions which cause global 


warming. Within the 12, con¬ 
sensus is growing that a unilat¬ 
erally Introduced tax would hit 
EC competitiveness unless toe 
US and Japan adopted similar 
measures. 

John Hunt writes: Imperial 
Chemical Industries, Europe's 
main CFC producer, welcomed 
the EC decision. The company 


has already said it will phase 
out production by 1995 and 
announced last week that by 
1893 it will stop making CFCs 
11 and 12. the two main ozone- 
destroying products, at its UK 
plant in Runcorn, Cheshire. 

On Friday Mr David Trip- 
pier, the UK's junior environ¬ 
ment minister, will meet the 


representatives of the UK 
chemical industry to consider 
an ICI proposal that a national 
council be established to coor¬ 
dinate and speed up the phas¬ 
ing-out of CFCs. 

The meeting will also 
include representatives of the 
r efri gerat o r, building electron¬ 
ics and engineering industries. 
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Some risque reading 
for the risk-averse 



S o toe bulls were right 
Falling inflation is 
indeed producing fall¬ 
ing yields in the equity 
market even if not by much, 
and not in the manner you 
may have been led to expect 
And P/Es are going up, too. As 
long as the market continues 
to discount a recovery some 
day, falling earnings can do 
the Job quite effectively. 
Making Industry more efficient 
by means of putting relentless 
pressure on profits is a rather 
unusual approach from a Con¬ 
servative government but it is 
the policy we have, and it Is 
working. 

But when I hear last year’s 
squeeze on profits described as 
a nasty surprise, as I did from 
the top table at the Society of 
Investment Analysts' excellent 
dinner last week, I am 
reminded of Mr Denis Healey’s 
complaint about “the young 
men who write brokers' circu¬ 
lars”. Even toe middle-aged 
analysts, with a few honour¬ 
able exceptions, behave as if 
they were young - too young, 
that is, to remember anything 
but the most recent past 
You have to go back more 
than 30 years, after all, to the 
previous time that anyone 
questioned the idea that equity 
investments would always pay 
best in the long run; faith in 
equities survives even now, 
even among the pessimists. 
The Norwich Union, for exam¬ 
ple, appears to share my belief 
that bonds are the logical hold¬ 
ing in times like these. But it 
talks only of a narrowing of 
the yield gap - not of the reap¬ 
pearance of the traditional gap, 
in which equities yielded more 
than bonds because they were 
riskier . 

Yet logic suggests that this 
ought to be somewhere in the 
forecasters' sights, even if only 
as one end of a range of possi ¬ 
bilities. Indeed, in one sense 
the traditional yield gap reap¬ 
peared a decade ago, whim 
indexed gilts first became 
available. To nobody’s sur*. 

, prise, these bonds, offering a 
risk-free real return, have 
nearly always yielded less than ' 
equities, and may well put & 
floor under British equity 
yields. Any brief fall in yields 
below thin benchmark 
rightly been read as a sign of 
bull-market excess, and that 
was in an inflationary world. 

It is fashionable at the 
moment to . play with the idea 
that the great post-war infla¬ 
tion is going away. Nobody 
seems to .draw toe obvious con- 
dusion, which is tha t jf this 
did happen, toe other yield gap 
- that between indexed and 
conventional gilts - might 
become very narrow. Indeed, if 
prices started falling, as they 
have over quite long periods of 
economic history, the coven- 



By Anthony Harris 


tional bonds would outperform 
the indexed, let alone equities. 

Look at it another way. The 
cult of the equity was started 
by Mr George Ross-Goobey as 
director of the Imperial 
Tobacco pension fund in the 
1950s. Inflation was low at that 
time, but real growth was 
about equal to inflation. As he 
argued to a rapidly growing 
audience of converts, that 
made equities toe ideal back¬ 
ing for a final-salary scheme. 
Taking one year with another, 
equities were a holding in 
money national income, and 
salaries would have a pretty 
fopstant share in that income. 


If yon want to take 
risks, what would yon 
rather back, in the 
next few years at least 
- real growth rising 
towards its old trend 
rates, or falling 
inflation? 


That is still true, and it is hard 
to imagine a future in which 
eqnftfeer^would not be a core 
hokHngin any decently-man- 
agecPfittnL 

:Bu£kot£surely, virtually the 
sqfehokifBg. The numbers that 
mbtte&Bere are those indicat- 
ing the relation between the 
risk premium the market 
deznaifdfS - measured in 
Britain at the moment by the 
gap between equity and 
Indexed yields - and the 
expected real growth rate. 
Since the gap is normally in 
the 1-1% per cent range, and 
real growth at that rate is still 
only a matter of hope for the 
future, the faiiww nl enthusiasm 
of a Mr Roger Bootle of Green: 
well Montagu (and a few sages) 
explains itself. This is the 
logical home for the risk- 
averse. 

Most fund managers, how¬ 
ever, like to think that they 
have redder blood in their 
veins than that Indeed, if 


indexation became really fash¬ 
ionable. many of them would ' 
be out of a job. But IT you want 
to take risks, what would you . 
rather back, in the next fey 
years at least — real growth ..g, 
rising towards its old tnsd./r 
rates, or falling inflation? Or to 
put the question more pr» 
cisely. would you back ah aver¬ 
age growth rate of mote Ban 2. 
per cent, or a 2 per cent fell in 
trend inflation? And if you are 
hesitating even for a moment 
over that answer, why are you 
still up to 70 per cant to equi¬ 
ties? 

The fact is that after the' 
appalling experience of the. 
1970s, gilts are still seen as too 
risky for any respectable fond, 
and the equity market wffi still 
be supported for many years 
by funk money In search of an 
each-way bet But even those 
who do not take the bold step 
of rebalancing their portfolios 
should at least try to loosen up 
their thloktog. Otherwise "they 
may find themselves in the 
same position as those who 
thought Mr Ross-Goobey was 
being a bit too fast for comfort. $ 

A bolder approach by fond 
managers would make toe 
economy a good deal easier to 
manage, since governments 
which borrow at rates of inter¬ 
est higher than the likely 
growth of their revenues are 
mortgaging the future. They ' 
are likely to remember this, 
except in election years, so do 
not base your strategy on the 
hope of a fiscally-led recovery 
in times like these. A keener 
demand for bonds might drive 
down yields across the board, 
thus justifying the hopes ottos 
forecasters after all So you 
could even regard a serious re¬ 
examination of gilts as a patri¬ 
otic duty - • • well, as being pru¬ 
dent, at any rate. 

Prudence of quite another 
kind, however, will to future 
be demanded of otheraTnriifc 
City. If there is one lesson 
which comes out of the reoc&tr- 
results of financial Intermedia 
aries of every kind, it isiafSkr 
to your last Even if managers, 
had resisted speculative fere? A 
and sheer growthmanahip, ~ 
they would have lost Jufcvfly 
by conduct which 
enterprising. 

Clearing banks which ven¬ 
tured overseas, or Into estate 
agency; savings banks which 
tried merchant banking; US 
savings and loans which got 


into shopping development 6r 
mining; London discount 
houses which forgot that they 
are essentially a printed 
dealing room for thefSank of 
England, and toak.psgl|pi. - 
all have lost their sMtetDoes 
this sound like a pi^gfpttoe 
old days, when equitie^^ded 
more than gilts, andjhouses 
knew their place? Why;, so it 
does. .- •>'■■■ ^ 



IS THIS HOW YOU FEEL IN YOUR CURRENT BUS/, 

It like most business people, you measure success in terma of 

you could well profit by locating in Central Region. Why? Beoause we - 
. “Pec; weR 

businesses grass- Whether you're a young company or already established , w ^ lz e in 

wealth of advice on relocating, plant investment, braining and market develop ^ S ive 

to ahort. youll need to Imow if you feel you’™ outgrown your current 

you have to do is ask. Ring David Moffet now at the Development and Plamun 

078^442000 for some of the most fitting business advice you'll ever get. 
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Borrowing on capital 
markets hits record 

Borrowing on the world’s international finan¬ 
cial markets in 1991 reached a record $518bn, 
a “remarkable achievement” in light of the 
poor performance of the world economy and 
widespread pessimism about the future, the 
Organisation for Economic Co-operation and 
Development says in its latest report on finan¬ 
cial trends. Page 17 

Saab on road to racovary 

Saab Auto’s 1991 
results, to be announced 
today, will be better than 
most observers expect, 
says Mr David Herman 
(left), the company's 
American-born chief 
executive. But he is the 
first to admit Saab Auto 
has some way to go 
before it starts making 
an annual profit “If we 
can sell IOOjOOO cars 
this year, and the 

exchange rate is at $Kr6£0 to the dollar, then 
we will be In prom,* he says. Page 17 
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BA-KLM talks reach critical stage 


By Richard Gourfay in London. Paul Betts in Singapore and Ronald van de Krai in Amsterdam 


MERGER talks between British 
Airways and ELM Royal Dutch 
Airlines have reached a critical 
stage after nearly breaking down 
last week over the shareholder 
structure of the proposed new 
company. 

BA said last night, however, 
that talks were continuing to try 
to break the deadlock over price 
and the new ownership s tr u ct ur e. 

On Saturday ELM’S supervi¬ 
sory board held an unscheduled 
meeting in Amsterdam after the 
long-running talks apparently 


ran into Insurmountable difficul¬ 
ties. 

The ELM chairman said in his 
airline’s staff magazine last week 
that the talks continued to be 
bogged down on some difficult 
problems. 

Neither side appears to have 
set a deadline for an agreement 
which would form a formidable 
force in international aviation. 

The negotiations are blocked 
by. ELM’S Insistence on holding a 
40 per cent stake In the enlarged 
airline operation confining BA to 


60 per cent. BA had sought SO per 
cent with KLM holding 20 per 
cent, but is understood to be pre¬ 
pared to settle for 70 per cent 
with KLM bolding the 30 per cent 
balance. The UK airline has made 
it dear it regards a 6040 split as 
unacceptable. 

BA last week reported a five- 
fold increase in third-quarter 
profits to EiQQm (Si75m) and is 
concerned that its overall size 
and profits potential is ade¬ 
quately reflected in the new 
shareholding structure. The 


Dutch are equally concerned not 
to give up control of the national 
flag carrier at a price that airline 
analysts would describe as a 
“sell-out" to BA. 

Failure to reach agreement on 
the merger would be a blow for 
both airlines and their effort to 
forge a global alliance. 

KLM would provide BA with a 
new European hub in Amster¬ 
dam as well as an equity interest 
In Northwest Airlines of the US. 
Partnership with BA would 
enhance KLM’s competitiveness 


against other bigger continental 
European carriers like Lufthansa 
and Air France. 

Failure would also come at a 
time of consolidation among 
other European airlines with Bel¬ 
gian authorities expected soon to 
approve Sabena’s proposed link 
with Air France. 

BA originally attempted to 
negotiate a partnership with 
Sabena of Belgium, but the mu™ 
collapsed. Air France plans to 
invest in a huge minority stake 
in the Belgian carrier. 
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BSN’s counter-bid intensifies pressure on the Agnellis, writes Alice Rawsthorn 

Gloves come off in battle for Exor 

T he battle between Nestle 
of Switzerland and the 
Agnelli family of Italy for 


Grim prospects for textiles 

They are leaner and many are fitter. But after a 
year of false and dashed hopes, UK textile 
companies are still unable to celebrate even 
the hint of a recovery. The results season 
which starts on Thursday with Courtaulds Tex¬ 
tiles, the second biggest company in the sec¬ 
tor, should confirm that 1991 failed to live up to 
expectations, and could indicate that prospects 
for recovery In 1992 are equally grim. Page 16 

Alitafia cuts losses 

Me ■ ■ ■ . Alitalia, Italy’s national 

JilllLolla aitiine, sharply reduced 
group net losses to 
L34.5bn ($Z7.9m) last year from L97.7bn in 
1990, in sptte of the severe impact of the Gulf 
war on load factors. The company said the 
fighting in the Middle East was the main influ¬ 
ence in a 4.6 per cent fall in international pas¬ 
senger traffic over the year. Page 17 

Fed leaves trail of confusion 

The US fixed-income market starts this week 
disheartened and confused by the latest 
thoughts and actions of the Federal Reserve 
and their implications for interest rates. On 
Tuesday, the Fed said it was cutting the pro¬ 
portion of checking account deposits banks 
have to hold as reserves from 12 per cent to 10 
per cent The following day. Mr Alan Green¬ 
span, Fed chairman, gave a dlsctinctly upbeat 
semi-annual report on the economy - and mone¬ 
tary policy to Congress. Page 18 
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T he battle between Nestle 
of Switzerland and the 
Agnelli family erf Italy for 
Perrier, the French mineral 
water company, is set to come to 
a head following last Friday’s 
intervention by BSN, the French 
food group. 

BSN sent a clear signal that It 
was siding, not with its old allies, 
the Agnellis, but with Nestle, its 
ffhipf competitor, by nnnnnnrmg 
a FFr6bn (Si.07bn) counter-hid for 
Exor, the French property com¬ 
pany that controls Perrier and for 
which the Agnellis have already 
agreed terms for a FFrS.Btm 
friendly takeover. 

The BSN counter-bid is clearly 
designed to intensify pressure on 
the Agnellis to negotiate a settle¬ 
ment in the Perrier battle which 
has been brewing since Nestle 
launched its FFrl3.42bn hostile 
bid four weeks ago. "Nestle 
wants Perrier. We want Volvic 
(one of the Perrier waters). The 
Agnellis want to make a profit If 
we negotiate we can aR get what 
we want,” said Mr Antoine 
Riboud, BSN’s veteran chairman. 

Meanwhile, the outcome erf two 
French court cases will be criti¬ 
cal for NestlS in determining its 
negotiating power. The commer¬ 
cial court in NImes is expected 
shortly to deliver Its judgement 
on whether Exor can exercise full 
voting, rights over its 35 per cent 
of Perrier. The second case starts 
this Tuesday in Paris when the 
commercial court considers Nes¬ 
tis’s appeal to annul the recent 
acquisition of 14 per cent of Per¬ 
rier by Saint Louis, the French 
sugar company allied to the 
Agnellis. 

Unless Nestle wins at least one 
case, its bid will fail, given that 
Exor and Saint Louis control 49 
per cent of Perrier. Nestis would 
be a minority investor at logger¬ 
heads with the management 
If Nestld wins one or both 
cases, it will fight for shareholder 
support against the Perrier 
board, chaired by Mr Jacques 
Vincent also chairman of Exor. 
Mr Vincent would have to decide 
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Antoine BSboud of BSN (left): taking on former ally Gianni Agnelli in his family’s drive into France 


whether to take on Nestld with a 
counter-bid for Perrier by Exor. 
He may be forced to anyhow, 
after a ruling due on Thursday 
by the French stock market 
authorities. 

..The alternative- would be for 
tiie Agnellis to succumb to pres¬ 
sure Grom Nestle and BSN to 
negotiate a settlement BSN and 
Fiat have cross-shareholdings 
and the two companies have sig¬ 
nificant joint interests in the Ital¬ 
ian food industry. 

Nestle first tried this approach 
when it met the Agnellis in Italy 
in January when the Agnellis 
were in the early stages of their 
friendly bid for Exor. The bid, 
begun as a partial offer for 66 per 
cent of tiie company, had already 
run into controversy in France 
after complaints from minority 
shareholders, notably the Suez 
industrial group. 

Also at the meeting was Lazard 
Freres, the Parisian bank which. 


as a long-standing- adviser to the 
Agnellis and the biggest single 
shareholder in BSN, had been 
instrumental in fostering their 
joint interests. Lazard and BSN 
had supported the Agnellis’s 
diversification-into France until 
early last year when the TtaUayig 
bought a stake In Exor without 
consulting th«n_ 

L azard became anxious 
about its relationship with 
the Agnellis. Nestll was 
concerned that the Agnellifi's 
Exor bid would scupper its hopes 
of buying Perrier, but the Agnel¬ 
lis decided to continue to support 
the gristing management under 
Mr Vincent 

That prompted Nestle’s hostile 
bid for Perrier in conjunction 
with Indosuez, part of the Suez 
group, in which it was advised by 


Nestle has continued to press 
for negotiation. Last Monday in 


Paris Mr Riboud met Mr Gianni 
Agnelli of Fiat and older brother 
of Umberto, who has led the fam¬ 
ily's drive into France. 

Mr Riboud suggested a solu¬ 
tion. BSN would Did for Exor and 
give-its Exor shares to Nestl§ in 
return for Volvic. Nestle would 
give those shares hack to the 
Agnellis in return for a 20 per 
cent stake in Perrier. Mr Agnelli 
did not respond. So, on Friday, 
BSN counter-bid, supported by 
Lazard and Indosuez. 

Mr Riboud described the count¬ 
er-bid as a strategic move to 
"step up the pressure on the 
Agnellis to persuade them to 
negotiate." Both he and Mr 
Domeniconl say they are con¬ 
vinced the Agnellis would negoti¬ 
ate if It were not for Mr Vincent's 
objections. 

They may also hope to play on 
any rift between Mr Gianni 
A gn el li and Umberto whom he 
has reluctantly named as his heir 


apparent at Fiat 

So for Mr Umberto Agnelli, as 
bead of the family’s french inter¬ 
ests, has called the shots in the 
Perrier affair, but it is Ins older 
brother who takes the decisions 
as illustrated by his meeting last 
Monday with Mr Riboud. 

It remains to be seen whether 
the gamble will come off. The 
BSN counter-bid could make it 
more difficult for the Agnellis to 
negotiate without being seen to 
lose face. This could be what 
their opponents want. After all, 
BSN. Suez and Lazard resent the 
Agnel li s ' investment in Exor. 

This raises questions about the 
wider implications of the Agnel- 
Ifs's ambitions in France and for 
the future of their joint interests 
with BSN In Italy. Mr Riboud 
maintains the Italian ventures 
will not be affected by the count¬ 
er-bid. "France is France. Italy is 
Italy." he said. He should soon 
discover if the Agnellis agree. 


If Japan sneezes, will Asia 
catch a cold? The question 
arises because recent years 
have seen increasing invest¬ 
ment by Japanese companies 
in production capacity in other 
Asian countries, and a sharp 
rise in trade in the region. 

Economists talk of Asian 
economic growth being self¬ 
generating, with rapid develop¬ 
ment fostering markets for 
Asian-produced goods within 
Asia. This would make the 
area less vulnerable to cyclical 
swings elsewhere in the world. 

The fast-growing countries 
of the region - the four newly 
industrialising economies and 
their aspiring rivals in south 
east Asia - have proved fairly 
resilient to the recession in the 
US, upon which they once 
depended for export markets. 

However, a severe slowdown 
in Japan, the region's largest 
and most developed economy, 
could engender fears the whole 
process of Asian development 
might be undermined. 

Many Japanese companies 
suffering unprecedented pres¬ 
sures on profits - like Sony 
which last week forecast an 
operating loss for its current 
financial year - have trans¬ 
planted much of their produc¬ 
tion to countries such as 
Indonesia, Malaysia and Thai¬ 
land. Japanese electronics com¬ 
panies have set up about 600 
plants in the Asia/PacifSc 
region outside Japan. 

Asia’s remarkable develop¬ 
ment is stratified: Japan's fac¬ 
tories develop and produce the 
newest, highest technology 
goods. These become standard 
products. Switching manufac¬ 
ture abroad leaves home plants 
to turn to the next stage of 
technology. In recent years, 
not only Japanese but also 
Korean, Taiwanese, Singapo¬ 
rean and Hong Kong compa¬ 
nies have invested substan¬ 
tially in this manner. 

In theory, this should result 
in significant transfer of tech¬ 
nology and management skills, 
though evidence of this occur¬ 
ring seems questionable. If it 
were, it would help provide a 
base for self-sustaining devel¬ 
opment In countries receiving 
investment. It should also 
increase "layering" of develop- 


The challenge 
facing Asia’s 
growth cycle 


ment as, for example, Thai 
industry in turn farms out pro¬ 
duction to Vietnam. 

The process depends on con¬ 
stant development of new tech¬ 
nology in the countries origi¬ 
nating investment, especially 
Japan. Here, mews are divided 
about the future. Though 
Japan is looking ahead to new 
products such as high defini¬ 
tion television and mini-com¬ 
pact discs there are some 
doubts about whether these 
wiD have blockbuster impact 

On the other hand, produc¬ 
tion and sales of electronic 
consumer goods are high and 
markets are growing, espe- 


South and North Korea and 
north east China; 

• Japan Sea zone, which adds 
Japan and Asiatic Russia to 
the Yellow Sea zone; 

• "Greater Indochina” zone, 
centred on Thailand and 
Inclnding the Y unnan province 
of China, the three Indochina 
countries Burma; 

• The “growth triangle" of 
Singapore, the Malaysian state 
of Johore and Indonesia’s 
Bataan i«i*nii 

The last of these is being fos¬ 
tered by government impetus. 
The others are developing 
mainly through private sector 
Initiative and, as can be seen. 


Economics Notebook 

By Alexander NicoII 


dally in Asia. 

The market for lower val¬ 
ue-added products sach as 
refrigerators and air condition¬ 
ers could continue to expand 
as markets like China and 
India open up. So the prospects 
for the new industries of south 
east Asia may remain healthy. 

For some economists, a sign 
that growth will feed on itself 
is the development of sub¬ 
zones, each including a techni¬ 
cal, fi nancial and marketing 
services base and an area of 
cheaper labour. 

Prof Edward Chen, director 
of the Centre of Asian Studies 
at Hong Kong University, sees 
five such zones developing 

• South China zone, centred 
on Hong Kong and including 
four southern provinces of 
mainland China and Taiwan; 

• Yellow Sea zone, including 


circumventing political barri¬ 
ers. 

The most striking and well 
developed is the South China 
zone. Hong Kong industrialists 
estimate there are 25,000 facto¬ 
ries in Guangdong province 
either owned by or sub-con¬ 
tracting for Hong Kong manu¬ 
facturers. They employ 8m Chi¬ 
nese workers. 

Though this creates the pros¬ 
pect of endogenous growth 
within Asia, the reality Is that 
the mainstay of development is 
export of manufactured goods 
to the developed world. 

Mr Quek Peck Lfm. head of 
research at Morgan Grenfell 
Asia Securities in Singapore, 
says: "The last 10 years have 
underwritten some degree of 
growth over and above vulner¬ 
ability to the OECD countries.” 
A major economic shock in the 


west would not cause a col¬ 
lapse in most Asian economies 
as it would have done 20 years 
ago, he says. 

For the foreseeable future, 
however, access to western 
markets remains crucial, 
which is why Asia views anx¬ 
iously European integration 
and the north American free 
trade agreement 

Its most effective response to 
these win be a continuing 
drive to export goods as com¬ 
petitively as posable. 

Attempts at trade agree¬ 
ments within Asia have not got 
far because, in spite of the 
development of the cross-bor¬ 
der zones, Asian countries 
mainly compete with each 
other for markets outside the 
region and do not want to risk 
upsetting customers. The 
recent accord between south 
east Asian rtatinns may. how¬ 
ever, have some importance as 
intra-regional trade grows. 

The sluggish economies of 
the US and Germany, more 
than that of Japan, lead fore¬ 
casters to predict slower 
growth for most Asian econo¬ 
mies this year. 

Ms Sarah He win. senior 
economist at American 
Express Bank in London, is 
predicting an average of 
between 4 per cent and 6 per , 
cent growth for the NIEs and 1 
south east Asian countries 
compared with between 6 per 
cent and 8 per cent for 1991 - 
though this masks significant 
divergences and special fac¬ 
tors. Indonesia and South 
Korea are still wrestling with 
inflatio n and other overheating 
problems, while Hong Kong 
and Taiwan will be boosted by 
big spending on infrastructure. 

Nevertheless, the region 
remains extraordinarily 
dynamic. Economic reforms in 
China - and in the hitherto 
Insulated south Asian coun¬ 
tries particularly India - sug¬ 
gest farther rapid growth, 
increasingly generated within 
the region. 

Asian governments need to 
ensure investment and trade 
climates continue to improve, 
that overheating is kept in 
check, and strains on infra¬ 
structure are eased and antici¬ 
pated. 


NFC sees 
flat profits 
at year-end 

By Norma Cohen f 
Investments Correspondent, 
in London 

NFC, the UK freight and 
transport group, is unlikely to 
see any real improvements in 
earnings in 1992, with pre-tax 
profits forecast roughly steady 
at between £80m (t 157.5m) to 
ElOOm In the year to Septem¬ 
ber 1992 against £93.7m the 
previous year. 

Mr James Watson, chair¬ 
man, said: “At the start of the 
new year, we had expected 
some recovery. We are not see¬ 
ing that now." 

He said NFC, 45 per cent 
owned by its employees, man¬ 
agers and pensioners, planned 
further redundancies mid cut¬ 
backs in Sts trading fleet in 
the second quarter. Jn the first 
quarter ended January 25 
1992, it made 500 people 
redundant at a cost of £4m. 

If economic activity fell fur¬ 
ther, he said, profits would be 
at the low end of the forecast 
NFC is forecasting 1992 earn¬ 
ings per share at 13.0p to UJfp 
against 13.6p in 1991. 

Yesterday, the company 
anno u nced first-quarter profits 
of £2&8m, against £18.1 a year 
ago, and increased its dividend 
to 1.30p par share. 

The higher earnings are 
largely due to improvements 
in the Excel Logistics division 
which provides transportation 
and warehousing facilities for 
goods sent from manufactur¬ 
ers to distributors. 

NFC’s traditional transport 
division reported a 22 per cent 
fall in operating profit with 
truck and trailer rentals con¬ 
tinuing at low levels. In the 
home services division, turn¬ 
over rose 12 per cent while 
profits fell 16 per cent, partly 
reflecting investment in infor¬ 
mation technology in the US. 

All 1991 figures have been 
adjusted to reflect the sale of 
PickfonTs travel agency. 








LSE poised 
to alter 
rules on 
disclosure 

By Richard Waters in London 

THE London Stock Exchange is 
poised to drop its requirement 
that market makers publish 
details of large trades, reversing 
a move to greater transparency 
taken a year ago. 

However, the exchange’s board 
is also due on Thursday to 
approve stricter disclosure 
requirements for trading In over¬ 
seas stocks on London’s success¬ 
ful SEAQ International. 

The decisions will re-open the 
dispute over disclosure in the 
London market One large trader 
said the SEAQ decision could 
drive business abroad. 

Market makers claim too 
ranch visibility alerts others to 
their positions, exposing them to 
loss. 

In the past, however, the Secu¬ 
rities and Investments Board 
and the Office of Fair Trading 
have pushed for greater, rather 
than less, disclosure. Publication 
of trades has also become the 
central issue in the row in the 
European Community over the 
proposed Investment Services 
Directive. 

At Thursday’s meeting, the 
exchange's board will consider 
three important changes to Lon¬ 
don trading; 

• Details of large trades, which 
have to be published within 90 
minutes, will no longer be dis¬ 
closed. Instead, an hourly Indica¬ 
tion of trading volumes will be 
published on the exchange’s 
“ticker". The next day, the range 
of prices at which each stock was 
traded will be disclosed. 

The SIB and OFT are thought 
to be more sympathetic to the 
exchange’s plans than three 
years ago, when a switch to 
delayed trade publication 
prompted criticisms that London 
was returning to its pre-Blg 
Bang “jobbers' cartel". 

Identical rules will be adopted 
for SEAQ. At present the only 
information published is the 
total daily trading volume in 
each stock, disclosed the next 
day. 

Bringing the UK and interna¬ 
tional markets together is part of 
the exchange's strategy to create 
a European market in London. 

• Arrangements will be intro¬ 
duced to protect private share¬ 
holders, who otherwise would 
suffer from the lower visibility. 

• The exchange plans to Intro¬ 
duce a central “limit order book" 
on which investors can lodge 
prices at which they want to tray 
and sell stocks. When a large 
trade passes through the market 
at a better price, individual 
investors’ orders will be given 
priority and completed automati¬ 
cally. 

A similar arrangement oper¬ 
ates in New York and Paris. 
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Redland to attack Steetley values 


By Richard Gourlay 

REDLAND, the building 
materials group, is to sharpen 
its attack on Steetley, the tar¬ 
get of its £626m hostile bid. fol¬ 
lowing the collapse of joint 
venture talks between Steetley 
and Tarmac last week and the 
resignation of its prey’s broker. 
Cazenove. 

In particular Redland will 
focus on asset valuations and 
will claim that Steetley's acqui¬ 
sition of Gobitta for £92m in 
1990 overvalued the private 
French aggregates company. 

The attack is aimed to pre¬ 
empt Steetley’s defence docu¬ 
ment, which is due late this 
week once the Office of Fair 
Trading has accepted Red- 
land's undertakings on the dis¬ 
posals of plant in areas where 
it would have a dominant posi¬ 


tion after a successful bid. 

Mr Gerald Corbett finan ce 
director at Redland, said that 
while some of Steetiey's UK 
assets could be revalued, as 
they had not been adjusted 
since 1984, the French assets 
may be worth less than book 
value. 

Gobitta bas 150m tonnes of 
sand, gravel and limestone 
reserves, bat permission to 
extract only 40m of this had 
been received. Furthermore 
some of the limestone reserves 
appeared contaminated and 
Steetley did not appear to be 
going ahead with extraction on 
some permitted sites, Mr Cor¬ 
bett said. 

At the time of the Gobitta 
acquisition, analysts in the UK 
were not told that only 40m of 



Gerald Corbett: French 
assets may be worth less 

the 150m tonnes bad received 
consent for extraction, as a 
result of what a Steetley 


adviser called “an error of 
translation'’ from the French 
contract by an eminent City 
firm of solicitors. 

The adviser said Steetley 
had only made part of the pay¬ 
ment to Gobitta. He would not 
be drawn on speculation about 
the group's asset values but 
said that Redland was only 
able to judge the French sites 
by * 100101 % at them over the 
fence.” 

After the Monopolies and 
Mergers Commission’s decision 
to refer the Tarmac joint ven¬ 
ture last week - a decision 
which triggered the collapse of 
the joint venture - Steetley 
still had the finest and lowest 
cost brick producing company 
in the country, the adviser 
said. 


Decision on Chelsea ground likely this week 


THIS WEEK looks like being a crucial one 
for Cabra Estates, the property company 
which owns Stamford Bridge, home of 
Chelsea football club, writes Jane Fuller. 

Tomorrow, SB Property, which Is 83.5 
per cent owned by Cabra, will seek a High 
Court injunction to force Chelsea to pay 
£22.85m for the ground. 

The price was set by an independent 
valuer last November and It relates to 
Chelsea’s 193S exercising of an option to 
buy. 

A case involving a counter-claim for 
damages from Chelsea, which Cabra 
has applied to the court to strike out, may 


also be heard. 

Chelsea, which is chaired by Mr Ken 
Bates, is taking other legal action. It wants 
to buy Stamford Bridge, but Mr Bates has 
yet to give any details about finance. 

Mr John Duggan, Cabra’s chairman, 
said the aim was to get Chelsea to com¬ 
plete the contract. If it did not, action 
would be taken against it 

Eviction of the first division club is one 
possibility. 

Cabra. which last year lost £li.3m pre¬ 
tax and had year-end debt of gram, has 
delayed the publication of its interim 
results for more than two months because 


of the uncertainty over Stamford Brii 

The figures for the six months to Sep¬ 
tember 30 are due to come out on Thurs¬ 
day. In the first half of 1990-91, the com¬ 
pany lost £5.24m. 

Its share price has fallen to 7p from 
nearly 12Qp in mid-1989, when Mr Duggan 
became chairman after the takeover of 
Marler Estates which brought in both 
Stamford Bridge and Craven Cottage, Ful¬ 
ham football club's ground. 

This month has seen further buying of 
Cabra shares by Mr Ashraf Marwan, an 
Egyptian financier, who now owns about 
27 per cent. 


Brooke Tool passes final 
dividend after £1.3m loss 


THE SHARE price of Brooke 
Tool Engineering almost 
halved to 7Up on Friday as it 
announced a £2-6m downturn 
to a loss of £Um, the passing 
of the final dividend and a 
change in top management. 

By mutual agreement Mr 
Idris Jones has stood down as 
managing director and will not 
seek re-election as a director. 
He has been with the group for 
21 years. 

Mr John Dashper has been 
appointed chief executive. 

The group, which as its main 
activity supplies consumables 
to the engineering industry, 
saw its profit fell to £80,000 at 
the operating level, compared 
with £2.39m last time. 

Turnover fell from £28.8ra to 
£ 25 .3m as UK sales dropped 20 
per cent with margins in cer¬ 
tain areas moving towards 


"unacceptable levels". How¬ 
ever, exports rose 14 per cent 
and now represent 30 per cent 
of total sales. 

Charged in the loss were 
relocation and redundancy 
costs of £408,000 and interest 
payments of £968,000 (£1.09m). 
The workforce was reduced by 
18 per cent in the year and by a 
further 10 per cent to date. 

As part of the reorganisation 
and rationalisation, plans had 
been made to dispose of certain 
non-core assets to enable gear¬ 
ing to be restored to a more 
acceptable level and one major 
sale was being negotiated. 

Many product areas had 
remained strong and main¬ 
tained market share. 

Losses per share came to 
2.5p (earnings 23p). Omission 
of the final dividend means the 
total is 025p (L225p). 


Taveners recommends Toms 9 offer 


Taveners, the manufacturer of 
sugar confectionery, has rec¬ 
ommended to shareholders a 
165p per share cash offer - 
which values it at about £4.8m 
- from Toms Fabrikker, a 
Danish maker of luxury choco¬ 
late and confectionery. 

Toms bas received irrevoca¬ 
ble undertakings to accept in 


respect of 1.56m shares (nearly 
54 per cent). 

In the same announcement 
Taveners unveiled a surge in 
pre-tax profits to £400,000 for 
1991 (£81,000) in spite of a 
£325,000 decline in sales to 
£12.4m. 

A special interim dividend of 
Sp has been declared. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Corres - 

ponding 

dividend 

Total 

for 

year 

Total 

last 

year 

Brooke Tool. 

_fin 

nil 

_ 

0.5 

0.25 

1.225 

Eng/O’seas Prop . 

—fin 

0.5t 

- 

0.5 

1 

2.5 

Foreign & Col- 

-fin 

0.6f 

Apr 3 

0.2 

0.6J 

02 

Lloyds Bank —— 

—fin 

11.3 

May 6 

10.3 

16.7 

15.3 

New Throgmorton 

—ini 

1.5 

Apr 24 

- 

* 

6 

TribuneImr_ 

—fin 

4.5 

Apr 10 

4.2 

6 2. 

5.9 

Usher (Prank) § 

—ini 

2 

Apr 3 

1.5 

- 

4 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent alter allowing lor scrip Issue. tOn capital Increased by 
rights and/or acquisition issues. §USM stock, fIncludes Q_2p special 
payment. ftMakes 4.5p to date. 
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USS SOO^KXMXW Floating Rate Notes (hie 1993 

in accordance with the Description of the Notes, notice is here¬ 
by given that for the interest period from February 21.1992 to 
August 21, 1992 the Notes will carry an interest rate of 4 
per annum. 

The interest payable on the relevant interest payment date, 

August 21.1992 against coupon No. 12 wfl be USS 214.B6 
per USS 10,000 nominal and 

USS 2.148 61 per USS 100.000 The Terence Agent 

nominal. W*7nTn KrwSetbank 

f Luxembourg 




This week’s topics: 

The Dazzling World of U.S. Biotech 
Bush: Kinder, Gentler No More 
Tsongasnomics Is Tough Medicine 
Ruble's Up, There's Food In Moscow 
Japan Goes For Fat Profits 

Now available at your newsstand! 


JE? 


BusinessWeek International 
14, av tTOoctry, CH-1006 Latmnre Tel. 41-21-017-4411 
For subscriptions call UK 44-628-23431 Hong Kong 852-523-2939 


fcEff* 

*£1 

tii? 


1*4* 




Notice of Bondholders* Optional Redemption 

£50,000,000 

London International Group pk 

(the Company*) 

4.5% Convertible Bonds Due 2002 

(the Bonds’) 

convertible into OrcSnary Shares of i nom in al value 
of lOp each of London International Group pic 
NOTICE IS HEREBY GIVEN that In accoidance with Concfitlon 7(c) of the 
Bonds, the Company win, at the option of the holder of any Bond, redeem 
such Bond on March 25. 1992 at par together with a payment of 
supplemental Interest equal to 20.70par cent, of the principal amount. The 
Bonds must be surrendered together with al unmatured Coupons and 
Additional Coupons appertaining thereto failing which the amount of any 
such missing unmanned Coupon or Additional Coupon as the case may be 
will be deducted from the sum due for payment Each amount of principal so 
deducted wtu be paid against surrender of the relevant missing Coupon or 
as the case may be Additional Coupon at any time following such payment 
and prior to die expiry of ten years from the due date tar such payment or if 
later five years from the Relevant Date (as defined in Condition S of the 
Bonds). To exercise such option the holder must deposit such Bond 
accompanied by a written notice exercising the option In the lam 
obtainable horn any Paying Agent (an 'Option Notice®) with any Paying 
and Conversion Agent mentioned below during the period beginning on 
March 4,1992 ana ending on March 18,1992. Bondholders should taka 
appropriate tax advice when deciding whether to exercise the option 
referred to above. 

nttlNG AND CONVERSION AGENTS 
The Chase Manhattan Bank, NJL 
Wooigata House, Coleman Street 
London EC2P2HD 
Cheae Ma n hat t a n Bank 
Lu x embourg SLA. 

SHuePlaatis 63 Rue du Rhone 

L-2338 Luxembourg CH-1204 Geneva 


Banque Bruxelles Lambert SJL 
24 Avenue Mam be 
B-1050 Brussels 
Chase Manhattan Bank 


Tha Chase Manhattan Bank. N A, Agent Bank 

kx end an behalf ct 

London International Group pic 

February 24,1992 
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BUSINESSES 
FOR SALE 

Appear in the Financial 
Times every 
Tuesday Friday 
& Saturday 

For further information, 
please call: 

Melanie Miles 
on 071 873 3000 
or write to her at 
Number One Southwark Bridge 
London SE1 9HL 


Management 
buys Budge 
mining side 
for £106.5m 

By John Hunt, Environment 
Correspondent 

A £106-5m management 
buy-out of the mining division 
of AF Budge, the civil engi¬ 
neering and open-cast m i ni ng 
group, was completed over the 

weekend. 

The buy-out of Budge Min¬ 
ing, the biggest of the open¬ 
cast contractors to British 
Coal, was headed by Mr Rich¬ 
ard Budge, one of the two 
brothers running the AF 
Budge group. 

Finance of over £45m for the 
buy-out was underwritten by a 
consortium of investors 
including Schroder Ventures, 
Midland Montagu Ventures, 
Charterhouse Development 
Capital and Prudential Ven¬ 
ture Managers. 

They are the shareholders of 
the new mining company, 
together with its senior man¬ 
agement and Mr Budge, who 
will remain managing direc¬ 
tor. 

Debt finance of £40m was 
underwritten by Bank of Scot¬ 
land and Morgan Grenfell. 

Mr Tony Budge, chairman 
and managing director of the 
AF Budge group, said yester¬ 
day that the disposal of the 
mining division was consistent 
with the Budge board’s strat¬ 
egy of concentrating on dvfi 
engineering, where the group 
was a mqjor UK road bunder. 

The buy-out would, he said, 
considerably reduce the over¬ 
all level of borrowing of the 
group. 

The group was currently 
tendering for a number of 
major motorway and building 
contracts and it was antici¬ 
pated that turnover for 1992 
would be in the region of 
£200m. In 1991 it was £270m, 
of which £80m came from 
open-cast mining. 

He said that type of mining 
was very capital intensive and 
involved equipment costs of 
£70m. However, he thought 
that demand for open cast coal 
would still be strong. 

The buy-out was the result 
of an amicable arrangement 
between the two brothers. 

Mr Richard Budge relin¬ 
quishes his position as deputy 
managing director of the 
group, but would still be on 
the board of Sheffield Airport, 
where it was proposed to build 
a short take-off and landing 
airfield. 


Textile recovery dependent 
on the domestic consumer 

Daniel Green looks at prospects for the industry 


T HEY ARE leaner. Many 
of them are fitter. But 
after a year of false and 
dashed hopes. UK textile com¬ 
panies are still unable to cele¬ 
brate even the hint of a recov- 
ery .. , 

The results season which 
starts on Thursday with Court- 
aulds Textiles, the second big¬ 
gest company in the sector, 
should confirm that 1991 failed 
to live up to expectations, and 
could indicate that prospects 
for recovery in 1992 are equally 
grim. 

In the closed season ahead of 
the figures companies are not 
allowed to talk about trading. 
But City analysts are in no 
doubt that life in the textiles 
business remains tough. 

“We are not looking for any 
material domestic volume 
growth this year." says Hoare 
Govett. SG Warburg has 
reduced profit forecasts across 
the sector for both 1992 and 
1993. 

Textile companies have been 
hard at work cutting costs. 
With falling interest rates, this 
should limit the damage to pre¬ 
tax profits. 

Much of the cost control has 
come in the form of job losses. 
The biggest textiles company. 
Coats Viyella, which reports its 
final results at the end of 


March, has laid off more than 
10.000 people over the last 
three years. Courtaulds Tex¬ 
tiles cut its workforce early in 
the recession because it was 
working on "pessimistic 
assumptions'*, says Its chief 
executive, Mr Martin Taylor. 

Some aspects of the reces¬ 
sion have underpinned mar¬ 
gins, if not volumes: 

• Retailers are demanding 
rapid changes in designs, short 
production runs, just in time 
delivery and better quality con¬ 
trol. They are prepared to shun 
the cheapest segment of the 
market to achieve this, ana 
higher unit prices can mean 
better margins. 

• Falling inflation eases one 
of the long term structural 
problems in the textile indus¬ 
try. that of runaway costs. 
General inflation is historically 
higher than the rise in the 
price of clothes: since 1982 
clothing and footwear prices 
have risen by less than a quar¬ 
ter while the retail prices index 
is more than 70 per cent up 

• A fall in wool and cotton 
prices - raw cotton is about 
one third cheaper than six 
months ago — bas reduced 
costs for some. And the con¬ 
tinued love affair with natural 
fibres helps repeat sales 
because artificial fibre mix¬ 


tures last longer, says Mr 
David Parker, chairman of 
Sherwood Group, the third big 
gest UK sock maker. 

Textiles companies _ race 
increased reliance on their big¬ 
gest customer. Marks and 
Spencer. It has suffered less 
than many of h s hign 
rivals in tbe recession ana 
plans to increase the number 
of its outlets in the rest of 

Europe. . 

T he buying power w 
M&S is one factor that 
is encouraging the con¬ 
tinued consolidation of the UK 
textiles industry. Coats Viyella 
is the largest non-food supplier 
to M&S. Last year it bought 
thread-maker Tootal after a 
bitter takeover battle. If Coats 
results next month show sub¬ 
stantial savings as a result of 
the acquisition, the commer¬ 
cial pressures for more merg¬ 
ers can only increase. 

Yet these considerations 
may have only a marginal 
effect on the fortunes of the 
industry'. The performance of 
the economy as a whole 
remains uppermost in execu¬ 
tives* minds. "The most impor¬ 
tant factor in this business is 
still domestic consumer confi¬ 
dence." says Mr Colin Purvis of 
the British Textiles Confedera¬ 
tion. 


CROSS BORDER M&A DEALS 

BIDDEH/1NVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Epic (UK/Germany/ftaly) 

Rodutch (Holland) 

Insurance 

£205m 

Royal Insurance 
selling 

Sorln Blomedlca (Haly) 

Dhlley (US) 

Bio-Engineering 

E131m 

Continues 

repaid 

expansion 

Bespak (UK) 

Tenax Holding (US) 

Medical 

components 

£33m 

Following 

pharmaceuticals 

sector 

Iveco (Raly)/Tatra 
(Czechoslovakia) 

JV 

Industrial 

vehicles 

£23m 

Iveco taking 

51% 

Robert Jepson (US) 

Unit of Pilkington (UK) 

Lens equipment 

£2 3m 

Non-core sales 
continue 

ECC Group (UK) 

Flanagan Readymlx (US) 

Building 

materials 

£11 Am 

ECC ahead on 
aggregate 

Polyfinance (Prance) 

Polymark International 
(UK) 

Laundry 

equipment 

£9.4m 

Recommended 
cash offer 

Bodycota International 
(UK) 

Industrial Materials 
Technology (US) 

Metal 

technology 

£8.3m 

Two-pronged 

purchase 

Toma (Denmark) 

Taveners (UK) 

Confectionery 

£4.8m 

Recommended 

offer 

Johnston Group (UK) 

Unit of FMC (US) 

Cleaning 

equipment 

£3.3m 

Swoop tor road 
sweeper 

Sourea: FT Mim«n ♦ AcquWtlana InMcnaOontt 


APPOINTMENTS 


Max factor 
and Mahony 

David Mahony, chairman of 
control systems group Harland 
Simon for ten years until 1990, 
returns to chair the board fol¬ 
lowing the retirement of Roy 
Ashman, who had been chief 
executive, and chairman since 
the end of 1990. 

Harland Simon, holder of a 
Best British Company award 
for its performance over the 
past five years, issued a profits 
warning just over a week ago, 
which resulted in the share 
price tumbling from 585p to 
173p last Friday. The collapse 
of the Maxwell empire has cost 
it some £2.75m. and other 
important high margin con¬ 
tracts have also failed to 
emerge. 

Mahony, who is currently 
very occupied reassuring insti¬ 
tutional shareholders, is also 
an Industrial adviser to 
Hambros Bank, chairman of 
Applied Holographies and on 
the board of a number of pri¬ 
vate companies. Hinting that 
his reappearance in the chair 
may be relatively brief, he says 
the company Is looking for 
other board members. While he 
sold a sizeable chunk of his 
shares last October, Mahony 
says he was back buying in the 
market recently “to demon¬ 
strate this is not a one-way 
trade". 

Harland Simon, which sup¬ 
plies drive controls to most UK 
dailies, has already had a 
costly brush with Polly Peck 
and a Turkish newspaper ven¬ 
ture. Mahony sums up the 
position; “Our difficulty lies 
with the sort of people who go 
round buying newspapers." 


Shuffle at S&N 


Hugo Page Croft on 
Fridayresigned from the board 
of Scottish & Newcastle and 
his post as managing director 
of its wholesale beer business. 
The company refused to com¬ 
ment on the reasons for his 
departure. 

Page Croft, 47, had been a 
member of the board since 
1988. He joined S & N in 1985 
when the brewer acquired 


Moray Firth Makings, of which 
he was a founder-director. 
From 1986-88, be was md of 
William Younger, one of S & 
N’s operating companies. 

Guy Dickson, 46, present md 
of Scottish & Newcastle Sales, 
will replace Page Croft with 
effect from May 4. A South 
African, he joined the company 
In 1979 as retail marketing 
manager. 


■ Bruce Sinclair is to become 
md of DELL in the UK and 
vice-president for Northern 
Europe. 

■ Frank Iveson. formerly md, 
has been promoted to 
vice-president for E urope. 
VENTURA SOFTWARE, a 
Xerox company. 

■ Eugene Cheng has been 
appointed md of ACER’S 
operations in the UK. 

■ Andy MacDonald is 
appointed direc tor of sales for 
Europe for SPECI ALTY. 

■ Sir Frank Holroyd, recently 
retired as chief engineer anH 
chief of Logistics, Royal Air 
Force, has been app ointed 
chairman of COMPOSITE 
TECHNOLOGY which 
specialises in overhaul and 
the repair of helicopter rotor 
blades. 

■ Ron Chesterton has been 
appointed director of 
marketing for UNISYS UK 

■ John Miller, currently 
director of operations with 
Hutchison Microtel, has been 
appointed in form ation systems 
director of LEEDS 
PERMANENT Building 
Society. He joins in April and 
will succeed Peter Lumb who 
retires in July. 


Non-executive 

directors 

77i£ following appointments 
have been announced: 

■ Jim Clark at CAERD, having 
ceased his executive duties. 
■Sir David Rowe-Ham at 
HOSPITAL CORPORATION 
INTERNATIONAL. 

■Sir Philip Shelhoorne is 
resigning from Allied-Lyons. 
■Douglas Rogers, chair man 
of Newman Tonks, at 
BROMSGROVE INDUSTRIES. 

■ Sir N ell Macfarlane MP at 
SECURICOR, whose 
headquarters are in his 
constituency. 

■ Patrick Dineen at 
SILVERMZNES. 

■ John Padovan, chairman 
of Mabey Holdings, at 
WHITBREAD. 

■ Robin Miller and Tim 
Schoonmaker at TRANS 
WORLD COMMUNICATIONS. 

■ Lawrence Ziman at 
RATNERS. 

■ Cedric Brand retired from 
TILBURY DOUGLAS. 

■ Nicholas Roditi at RTT 
CAPITAL PARTNERS. 


■ Marsh & McLennan 
Companies, the world’s biggest 
insurance services group, has 
announced a reorganisation of 
its senior management team, 
which entails a promotion for 
Philip Wroughton. 58, the 
London broker who has been 
deputy chairman of the group's 
brokerage division since 1988. 
Wroughton joined CT Bowling, 
acquired by Marsh & McLen¬ 
nan in 1980, in 1961 and is well 
known in the London market 
as a reinsurance specialist. 

Separately, David Holbrook 
and John Sinnott are named 
co-chief executive officers of 
Marsh & McLennan Inc, while 
Robert Clements, former chair¬ 
man and ceo of the brokerage 
division, joins the main hold¬ 
ing company as vice-chairman. 
Wroughton is a member of the 
council of Lloyd’s, the 
governing body of the Lloyd's 
insurance market 

■ John Chisholm, who moved 
from the private sector last 
year to head the government’s 
new Defence Research Agency 
(DRA), is taking Mike Good- 
fellow, a long-standing former 
colleague at the Serna software 
group, to join him as commer¬ 
cial director. The agency com¬ 
prises four military research 
establishments and was set up 
with semi-autonomous status 
to improve cost-effectiveness 
and put facilities to better use, 
including for non-government 
clients. 

GoodfeUow, 43, is being sec¬ 
onded from his job as techni¬ 
cal director at BAeSema, a 
joint venture between Serna 
and BAe. The DRA has also 
appointed Graham Love, 37 , as 
director of finance. He moves 
from Shandwick. where he 
was group financial controller. 


FINANCIAL FUTURES & OPTIONS 


The FT proposes to publish this survey 
on 

19 March 1992. 

It will be of particular interest to the 
50% of International Financial 
Managers in Europe who read the 
Financial Times.* 

If you want to reach this important 
audience, call James Pascail on 071 871 
4008 or fax 071 873 3078. 

* Data so»ace:lnianadonal Financial Managers In Europe 1939, 
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COMPANIES AND FINANCE 


CS First Boston returns 
to health with $215m net 

By Martin Dickson in New York 


CS FIRST BOSTON, the global 
investment bank which suf¬ 
fered heavy losses and internal 
upheaval in 1990. will today 
underline its return to health 
by reporting net earnings of 
S215m for 1991. 

The New York-based firm is 
a subsidiary of Credit Suisse, 
the Swiss bank, which in 1990 
had to launch a flnanrfai ball- 
oat for CS First Boston when 
its Sl.2bn exposure to troubled 
corporate “bridge loans" 
prompted a Wall Street crisis 
of confidence in First Boston's 
liquidity. 

The 1991 profit compares to a 
loss of 8587m in 1990. when It 
took provisions against expo¬ 
sure to the bridge loons and 
the property market, and suf¬ 
fered a difficult trading year 
and a round of cost-cutring. It 
made just SUm in 1989. 

Last year’s figures are 
broadly in line with sharply 


Banks strike 
deal on loans 
to BNL unit 

FOREIGN bank creditors to 
Agrifactoring, the Italian fac¬ 
toring concern linked to the 
troubled Federconsorzi farm 
services group, are set to be 
repaid their outstanding loans 
in full, writes ffa'g simonfazn 

The agreement concludes 
one of the most acrimonious 
episodes in relations between 
I talian and foreign h anks in 
recent years, and should 
restore harmony to links 
between foreign financial insti¬ 
tutions and the state-owned 
Banca Nazionale del Lavoro 
(BNL) in particular. 

Foreign bank creditors to 
Agrifactoring. which is 50 per 
cent owned by the BNL group, 
had taken the bank to task 
over its refusal to repay loans 
to Agrifactoring following the 
collapse of Federconsorzi last 
year. BNL disclaimed responsi¬ 
bility for Agrifactoring. 

Under the compromise. BNL, 
along with Banco di Santo 
Spirito and Efibanca, the two 
other Italian hank sharehold¬ 
ers in Agrifactoring, will sub¬ 
ordinate their L429bn ($34&5m) 
lending to Agrifactoring to that 
of other financial institutions. 


increased profits reported by 
many investment banks, 
thanks to strong equity and 
debt markets. However, First 
Boston may have been more 
conservative than some rivals 
in committing funds to trading 
on its own account, which was 
a particularly profitable Wall 
Street activity in 1991. 

Mr John Hennessy, chief, 
executive, said the group’s two 
biggest operating units - 
Credit Suisse-First Boston in 
Europe and First Boston Cor- 

E 3ration in the Americas - 
ad contributed roughly 
equally to profits, with a 
smaller but positive contribu¬ 
tion coming from the group's 
growing Asian operation. 

He added that 2992 had got 
off to a good start, and that 
January's worldwide results 
had been “some of the stron¬ 
gest we have ever recorded". 
The upheavals of 1990. 


By Haig Simon Ian in Milan 

ALITALIA, Italy's national 
airhne,*sharply reduced group 
net losses to L3i5bn (827.9m) 
last year from L97.7bn in 1990, 
despite the affects of the Gulf 
war on load factors. 

The war was the main factor 
in a 4.6 per cent fall in interna¬ 
tional passenger traffic over 
the year, the company said. 

Overall, passenger numbers 
fell to 17.28m in 1991 from 
l&20m the previous year. The 
load factor dipped to 6L3 per 
cent from 64.5. 

Alitalia's group turnover 
rose 7 per cent to L6,000bn last 
year. The company estimated 
that the Gulf fi ghtfag caused a 
L280bn loss of potential sales. 
At parent company level, turn- 


including staff cuts or defec¬ 
tions and a shrinking balance 
sheet, led some analysts to 
question whether First Boston 
would be able to retain the 
strength of its franchise as one 
of the world's pre-eminent 
investment banks. 

However, the company 
points out that 1991 league 
tables compiled by Securities 
Data show it placed second in 
global debt security und erwri t¬ 
ing, third in global underwrit¬ 
ing of common stocks and ini¬ 
tial public offerings, and third 
in global announced merger 
and acquisition transactions. 

During the year, its equity 
capitalisation rose 21 per 
cent from 8706m to 8858m, 
while all the company’s bridge 
loans have now been perma¬ 
nently refinanced. It received 
8535m in cash last year from 
the sale of some of these 
investments. 


over increased by 5.4 per cent 
to L4,700bn, while losses 
declined to L43.?bn from 
LH48bn in 1990. 

Alitalia's performance was 
boosted by an undisclosed 
n umb er of aircraft sales during 
the first half of last year, 
which improved cas h flow and 
generated revenues of Li77bn 
at group level However, the 
company stressed it had also 
kept tight control on costs, 
with measures to improve effi¬ 
ciency contributing L50bn for 
the group. 

Part of the savings came 
through job cuts, with a fell of 
almost U00 in staff numbers 
at the parent company. 


Borrowing 
on capital 
markets 
hits record 

By Norma Cohen, 

Investments 

Correspondent 

BORROWING on the world's 
international financial mar¬ 
kets in 1991 reached a record 
85l8bn, a “remarkable 
achievement" in light of the 
poor performance of the world 
economy and widespread pes¬ 
simism about the future, the 
Organisation for Economic 
Co-operation and Development 
said. 

However the boom In bor¬ 
rowing was restricted largely 
to International bond markets, 
says the OECD's latest report 
on Financial Trends. 

By contrast, syndicated 
bank credits fell to SI13-2bn, 
their lowest level since 1987, 
as borrowing costs rose 
sharply. In 1990. S124L5bn in 

syndicated bank credits were 
recorded. 

The sharp drop in bank 
lending reflects growing anxi¬ 
ety about credit quality Inter¬ 
nationally, the OECD said. 
That anxiety, coupled with the 
effects of capital adequacy 
guidelines, bag stiffened mar 
gins and fees to their hftritwrf 
levels since the early 1980s. 

The overall borrowing pic¬ 
ture, however, brightened 
towards the end of the year 
when higher-rated corpora¬ 
tions found it easier to raise 
funds for capital expansion or 
restructuring. Thus, while con¬ 
ditions remained difficult for 
highly-leveraged or non-prime 
borrowers, there are signs that 
the rise in fees may be taper¬ 
ing off. 

Meanwhile, the dip In 
long-term interest rates 
appeared to have fuelled the 
boom in all forms of bond 
tames, including equity-linked 
securities. Following a sharp 
decline in 1990, these surged 
by 30 per cent to S41.3bn, 
largely reflecting a pick-up in 
borrowing by Japanese corpo¬ 
rations. 

On the bond markets, there 
was a shift in the growth pat¬ 
terns of currencies, with 
so-called traditional issuing 
currencies lagging well 
beyond newer ones. In particu¬ 
lar, Ecu-denominated bonds 
surged by 78 per cent over 
1990, despite the uncertainties 
over negotiations an the treaty 
on Eur op e a n Monetary Union. 
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Alitalia cuts deficit 
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Treuhandanstalt 

A Corporation under Public Law of the 
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Saab Auto on the road to recovery 

Robert Taylor on chances for a tumround at the Swedish-US venture 


S aab Auto's 1991 results, to 
be announced today, will 
be better than most 
observers expect, says Mr 
David He rman , the company's 
American-bora chief executive. 
But he is the first to admit 
Saab Auto has some way to go 
before it starts making an 
annual profit. 

“If we can sell 100,000 cars 
this year, and the exchange 
rate is at SKr6.50 to the dollar, 
then we will be in profit,” he 
says. But in 1991 Saab sold 
only 87,500 units and Us main 

markets - the US, Britain 
and Scandinavia - are where 
the recession is at its 
deepest. 

This year’s sales outlook 
remains grim even if Saab is 
doing better than other foreign 
car-makers In the US market. 
Only a few days ago, the com¬ 
pany announced temporary 
six-hours-a-week production 
cutbacks would continue until 
the end of ApriL 
Ever since early 1990, when 
Saab Auto was formed as a 
jointly-owned partnership 
between Saab-Scanla and Gen¬ 
eral Motors, it has been grap¬ 
pling with financial difficulties. 

In its first three months of 
trading, pre-tax losses were 


SKr995m (Sl66m). while for the 
whole of 1990 a deficit of 
SKr4.64bn almost wiped out 
the company's original 
SKx6.4bn equity capital. 

Mr Herman was compelled to 
shut down Saab's new 
SKrl^bn assembly plant in 
Malmo, in southern Sweden, 
early last year. He also had to 
push through a tough rational¬ 
isation programme which will 
have cut the payroll by more 
»kan a third by the end of this 
year. 

By last autumn, the size of 
Saab’s losses began to decline 
- with a SKrfS&m deficit in 
the second quarter of 1991 and 
a loss of SKr574m in the third 
quarter - despite flat sales 
and heavy start-up costs for 

the Saab 9000 CS model 

The company was helped 
with a SKx5.5bn cash injection 
from its joint owners last June, 
while in the autumn Saab Auto 
raised 8750m through a syndi¬ 
cated financing for its planned 
product and marketing devel¬ 
opments in the 1990s. 

It has been an uphill strug¬ 
gle, however. A plain-speaking, 
though modest, man, Mr Her¬ 
man was “shocked” at what he 
saw in Saab’s plants when he 
first arrived. “I just could not 



David Herman: “I am not 
a saviour’ 


see what everybody was doing. 
There were too many people 
with unclear work assign¬ 
ments,” he explains. 

Saab was also being crippled 
by a 25 per cent annual job 
turnover rate, and more than 
10 per cent daily absenteeism 
among its blue-collar workers. 

Contrary* to expectations, 
however, he did not march in 
and impose a GM management 
style on the company Instead, 
he sought to work with, 
and not against, the grain 


of Swedish labour practice. 

He focused on cutting costs 
and boosting productivity 
through greater efficiencies, 
turning Saab's independent 
work groups into teams with 
“continuous training", and 
developing jobs with career 
prospects. Wage differentials 
based on merit and skill have 
been introduced. Managers are 
more integrated into the pro¬ 
duction process. 

Saab’s performance has cer¬ 
tainly improved. Productivity 
is up. with a cut in production 
time per car from 85 hours to 
80 hours. This has brought 
Saab more into line with Euro¬ 
pean levels of output, though It 
sull lies fur behind the 30 
Itours achieved in some Japa¬ 
nese plants. Staff turnover Is 
down to 8 per cent a year and 
absenteeism to 5 per cent. 

Synergies in product devel¬ 
opment between Saab and GM. 
as well as joint sourcing of 
components and a merger of 
dealer networks in Swt*den, is 
helping the company daw its 
way out of trouble. 

However Mr Herman 
remains cautions; “1 am not a 
saviour, h is the Swedes, not 
me, who have been making the 
changes." 


HK stock clearing system closer 

By Simon Holborton in Hong Kong 


A CENTRAL stock clearing 
system for the Hong Kong 
stock market could be opera¬ 
tional before the summer fol¬ 
lowing agreement between the 
regulator and representatives 
of the market 

Mr Paul Chow, the 
exchange's chief executive, 
said agreement on all outstand¬ 
ing issues bad been reached 
between the exchange, the 
Securities and Futures Com¬ 
mission - the colony's finan¬ 
cial watchdog - and the Hong¬ 
kong Securities Clearing 


Company, the entity which 
will operate the system. 

This agreement has paved 
the way for the SFC to recog¬ 
nise the clearing company for¬ 
mally. It Is hoped the new sys¬ 
tem will be operational on a 
trade-for-trade basis within 
eight to 12 weeks. 

After the colonial govern¬ 
ment has enacted its Securities 
(Clearing Houses) Bill, market 
risk will he centralised within 
the company. However, bro¬ 
kers will be required to take 
out professional indemnity 


insurance and make monthly 
transaction reports. 

Governance of the clearing 
house has been one of the 
main stumbling blocks to 
agreement, with the SFC and 
government wanting to see suf¬ 
ficient outside representation 
on its board. 

The board will consist of 22 
members; 11 from the 
exchange; five appointed by 
the financial secretary: five 
from the banks; and the chief 
executive of the clearing 
company. 


Takeover code revision gains approval 


THE SECURITIES and Futures 
Commission, Hong Kong's 
financial regulator, has 
approved a revised version of 
the colony's takeovers code. It 
will come into effect on April L 
writes Simon Holberton. 

Mr Erznanno Pascutto. exec¬ 
utive director of the SFC and 


chairman of the takeovers 
committee, said the final draft 
was close to the document the 
SFC released in November. 

The most important of the 
revisions, however, is a tight¬ 
ening of the definition of act¬ 
ing in concert. 

Persons will be deemed to be 


acting in concert if they 
co-operate to obtain or consoli¬ 
date control of voting rights in 
a company, whether by pur¬ 
chasing securities or by com¬ 
ing together for such purpose. 
Previously, the code referred 
only to the acquisition of 
securities. 


ASE extends 


foreign currency 
warrants range 


THE AMERICAN Stock 
Exchange (ASE) has begun 
trading a currency warrant 
based on the performance of 
the US dollar against the Brit¬ 
ish pound. It already trades 
foreign currency warrants 
based on the Japanese yen and 
German Mark, writes Patrick 
Harverson in New York. 

Currency warrants are deriv¬ 
ative financial instruments 
which allow Investors to buy a 
specified amount of currency 
at a predetermined time and 
exchange rate, although war¬ 
rants traded on the ASE can be 
settled in cash at any time 
before the contract expires. 

The pound warrants are 
aimed at institutional investors 
who participate in long-term 
investment or hedging strate¬ 
gies linked to the pound. They 
act much like call options in 
the dollar, and their value fluc¬ 
tuates as the value of the US 
dollar rises or falls against a 
specific currency. 
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PROFITS UP 17.5% 

AND 

DIVIDENDS UP 100% 


1991 RESULTS 



Year to 

Year to 


31 December 

31 December 


19 91 

1990 


£M 

£M 

Turnover 

566.7 

J82.0 

Profit before interest and taxation 

15.4 

(5.3 

Interest 

— 

(2.2) 

Profit before taxation 

15.4 

13.1 

Taxation 

(0.7) 

(0.3) 

Profit after taxation 

14.7 

12.8 

Extraordinary item 

— 

(2-3) 

Profit after extraordinary item 

14.7 

10.5 

Dividend 

(2.0) 

(1.0) 

Retained profit 

12.7 

9.5 

Dividend per share 

22.7p 

M.36p 
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“Our decision to take the long term view for our 
planning and investment decisions since our 
management buyout has been a major factor in this 
strong financial performance” 

John M Neill 
Group Chief Executive 
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Unipart group of companies 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


US MONEY AND CREDIT 


Prices up slightly despite weak data Fed adds to confusion and gloom 

■L ^ ™ Af all (hi 


THE PUBLIC sector borrowing 
requirement figures released 
last week confirmed what the 
gilt market already suspected: 
the government's deficit for 
the mil financial year is likely 
to top £12bn. January's figures 
may have shown a net repay¬ 
ment of £3.7bn, but they came 
against a background of 
steadily deteriorating govern¬ 
ment finances. 

So far, however, the market 
has remained relatively san¬ 
guine at the prospect of bur¬ 
geoning government borrow¬ 
ing, and has already 
discounted an “electoral” bud¬ 
get in which the government 
gives away some £3bn to 4bn in 
tax cuts. Because of this, the 
likelihood is that the PSBR will 
rise to at least £24bn in fiscal 
1992-1993. 

Last week the market failed 
to react adversely to the steady 
stream of bad economic news 
delivering blows to the govern¬ 
ment 

Prices over the week crept 
slightly upwards, with a conse¬ 
quent small decline in yields. 
The 10 per cent Treasury bond 
maturing in 2001 rose nearly Vi 
point on the week, closing on 
Friday night at 1031, yielding 
9.37 per cent. The longer-dated 
S per cent, conversion stock 


UK gilts yields 


Restated at par (%) 
9 - 6 

9.5 



(type-B) due in 2011 rose £ to 
to yield 9.14 per cent. 

The tolerance of the market 
to the weak economic data - 
which may reduce the Conser¬ 
vatives’ chances for re-election 
- stems from long-term opti¬ 
mism over inflation. As Mr 
Nigel Richardson of SG War¬ 
burg Securities says: “The 
inflation background is win¬ 
ning out at the long end. The 
PSBR is an onerous level of 
funding but it is offset by the 
background of extremely good 
inflation.” 

Headline inflation, as mea¬ 
sured by the retail prices 


index. Is 4.1 per cent, while 
core infla tion, as measured by 
the price of manufactured 
goods at the factory gate, is 45 
per cent - its lowest level for 
3V4 years. As lower wage settle¬ 
ments feed through into the 
inflation rate, many econo¬ 
mists believe that headline 
Inflation will fall below 3 per 
cent by the end of the year. All 
this is encouraging for gilts at 
tile long end. 

However long-term optimism 
is being clouded by short-term 
uncertainty, and there are sev¬ 
eral reasons why there is a 
need for caution in the market 

first there is the question 
mark over the election, which 
looks increasingly likely to 
take place on April 9. An opin¬ 
ion poll on Friday put Labour 
four points ahead of the Con¬ 
servatives, a lead which, given 
the recent run of poor eco¬ 
nomic news, could become a 
trend. The market feels con¬ 
cerned about the prospects of a 
Labour government, arguing 
that it could lead to higher 
Inflation in the long term. 

Secondly, overseas investors 
avoided the UK gilts market 
last week, fearful perhaps of 
the government’s more open 
endorsement of fiscal reflation 
and the political uncertainty. 


Meanwhile, the question on 
everyone's mind during the 
week concerned the £1.25bn 
tranche of 9 per cent Treasury 
tap stock due in 2012 , which 
the Bank of England issued on 
February 10. So far only about 
half of the stock has been sold. 

The remainder continues to 
cause mild indigestion, foiling 
to attract buyers. On Friday 
the market was almost one 
point off the tap level after a 
second week of railing to break 


Emma Tucker 


GERMAN BUNDS 


Investors ponder indicators amid uneasy calm 


THE GERMAN Bund market 
has now entered a reflective 
phase. The surge in prices 
which followed the Bundes¬ 
bank’s interest rate move just 
before Christmas has given 
way to an uneasy calm as 
investors ponder the implica¬ 
tions of this month’s settle¬ 
ment in the steel sector and 
the outlook for money supply 
and inflation. 

On all these counts, there 
has been a worsening of 
sentiment since the end of last 
year. Investors - largely inter¬ 
national investors - then 
bought heavily because they 
assumed the Bundesbank's 
shock tactics would drum mod¬ 
eration into the unions and 
deal a fast blow to headline 
inflation, thus creating the 
conditions whereby interest 
rates could be brought down 

a gain shar ply. 

In foot, there was a consen¬ 
sus earlier in the year that 
rates would be cut as early as 
April, assuming that shortly 


before then there would 
emerge conclusive evidence 
that inflation in the western 
part of Germany was not going 
to reach the feared annualis ed 
rate of 5 per cent at alL Thus 
there were fairly general pre¬ 
dictions that the yield on the 
10-year long Bund would tum¬ 
ble to 75 per cent by the mid¬ 
dle of the year, down from &25 
per cent before December's 
rate cut 

The outlook for inflation has 
not worsened in the interven¬ 
ing weeks, but perceptions 
about the Bundesbank’s inter¬ 
est rate stance have. The mar¬ 
ket senses a growing likelihood 
that the hoped-for rate cut will 
not come until the third quar¬ 
ter of the year at the earliest. 
Hence the Bund yield is cur¬ 
rently lodged at 754 per cent 
- fractionally down on its best 
for the current year - and 
pundits are more reluctant to 
predict further imminent price 

gains . 

It is too strong to say the 


market has been infected by 
outright pessimism. However, 
the strike settlement, with a 
pay increase of an effective 655 
per cent, was undoubtedly 
hjgbpr than the central hank 
would have liked and is bound 
to have an impact on the forth¬ 
coming wage negotiations in 
the public and engineering sec¬ 
tors. The steelworkers' settle¬ 
ment is therefore deemed 
likely to act as a spur to pro¬ 
longed vigilance in monetary 
policy. 

The news on inflation is 
more positive: Dieter Wermuth 
at the Caisse des Depots et 
Consignations in Frankfurt 
points out that import prices 
have been failing at an annual¬ 
ised rate of 5 per cent since 
June last year, and that export 
prices for January are likely to 
have risen by only l_2 per cent 
year on year. The year-on-year 
rate for consumer prices is 
likely to be 4.1 per cent for 
February. “An excellent 
result,” says Mr Wermuth, and 


one which makes 5 per cent 
look less probable later in the 
year. 

On the other hand, figures 
out on Friday showed that 
money supply grew at an ann¬ 
ualised rate of 9 per cent in 
January - well outside the 35 
to 55 per cent range set for the 
whole of 1992. The Bundesbank 
is determined to choke off this 
growth - another reason why 
rates are unlikely to be 
brought down in the short 
term. 

On balance, commentators 
believe the medium-term 
prognosis is favourable, 
that interest rates will be 
on their way down again 
within six months or so. But 
that is not what international 
investors were hoping for 
when they bought so vigor¬ 
ously earlier in the year and, 
in the short term, the market 
seems likely to stagnate at 
current levels. 


David Waller 


This announcement appears as a matter of record only. 
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Mr Simon Briscoe, senior UK 
economist at Greenweli Mont¬ 
agu. says the haste with which 
the Bank issued the tap helps 
explain why the market is find¬ 
ing' it difficult to make short 
term progress. 

“One feels that the recent 
healthy appetite for all sterling 
bonds from the overseas sector 
could have caused the Bank to 
misjudge the current buying 
interest of the domestic institu¬ 
tions,” he says. 

IF it is still there in anot her 
two weeks, the Bank will have 
to withdraw the stock or cut 
its price. After all, it has to get 
on with its funding require¬ 
ments and cannot afford to 
wait around for ever. 


THE US fixed-income market 
starts this week disheartened 
and distinctly confused by the 
latest thoughts and actions of 
the Federal Reserve and their 
implications for interest rates. 

Last week's market activity 
was dominated by two Fed 
developments. On Tuesday, it 
announced it was cutting the 
proportion of checking account 
deposits that banks have to 
hold as reserves, which do not 
accumulate interest, from 12 
per cent to 10 per cent 

The move, which does not 
come Into effect until April, 
will lower banks’ cost of funds, 
improve their balance sheets, 
and - hopes the Fed - 
encourage them to lend more 
to US business and help the 
nascent economic expansion. 

The following day. Mr Alan 
Greenspan, the Fed chairman, 
went before Congress and gave 
his semiannual report on the 
economy and monetary policy. 
IBs tone was distinctly upbeat, 
albeit hedged around with 
caveats. 

The economy, he said, was 
poised for recovery. He esti¬ 
mated it would grow this year 
at an inflation-adjusted L75 to 
2.5 per cent, while inflation 
would drop to the lowest rate 
in a generation. 

All this thoroughly 
depressed the bond market 
The reduction In reserve 
requirements was seen as mon¬ 
etary easing in another form, 
and thus a move which 
reduced the likelihood of a far¬ 
ther cut in interest rates. And 
gloom was increased by the 
thought that Mr Greenspan's 
optimism might actually be 
right, for the fixed-income mar- 
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ket dislike s economic growth, 
with attendant inflation, whuh 
under min es the value of its 
securities. 

However the gloom could be 
a little overdone. First, the 
market may have read too 
much into the change in 
reserve requirements. For as 
the bond analysts at Donald¬ 
son, Lufkin & Jenrette point 
out, when the Fed undertakes 
reductions in reserve require¬ 
ments it usually sterilised the 
effect of the move by draining 
excess reserves from the bank¬ 
ing system. 

Mr Geoffrey Dennis, of bro¬ 
kers James Capel, says the 
move is “yet another effort by 
the Fed to kick-start bank lend¬ 
ing, which has continued to be 
held back In recent months 
both by supply constraints 
imposed by the banks and a 
lack of demand from custom¬ 
ers". Second, if the Fed really 
believes the economy is poised 
for recovery, why does it need 


to add a farther stimulus to 
the banking system now? 

A logical explanation is that 
it is not yet fully convinced 
that recovery is sustainable, 
and the banking move is a rela¬ 
tively low-cost, non-inflation- 
ary m eans of bolstering the 
financial system. Certainly, the 
past week has produced a rash 
of statistics which, at first 
sight, support some economic 
optimism. 

Car sales jumped m early 
February; January retail sales 
were strong; and the housing 
market has shown further 
signs of a pick-up, albeit from a 
very low base and in limited 
regions of the country. 

Money supply has also 
started expanding strongly: 
M2, the broad money measure 
closely followed by the Fed, 
rose $95bn in the latest report¬ 
ing week, putting it comfort¬ 
ably within the bank’s 25 to 
65 per cent target rate for 1992 
growth. 
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None of all this provides con¬ 
clusive c\’idence of sustafoed 
growth. Cynical analysts point 
out that many “f 

factors also occured last^year. 
offering a false dawn of eco¬ 
nomic recovery. 

Yet there are huge differ- 
ences this time around: inter¬ 
est rates are much lower the 
hanking system has gone a 
long way to repairing its bal¬ 
ance sheet; and corporate 
America has also been through 
a wholesale restructuring. The 
Fed's hopes for a gradual 
recovery seem to leave its mon¬ 
etary policy on hold for now If 
fresh signs of weakness 
emerge, such as a disappoint¬ 
ing February employment 
report, due early in torch, it 
could yet cut the Fed funds 
rate from 4 per cent to 3.75 or 
3.5 per cent 

But if It thinks the recovery 
is sustainable, the US may 
already be at the bottom of the 
interest rate cycle - and that 
thought produced substantial 
fails in bond prices last week. 
At one point, the benchmark 
Treasury 30-year bond rose 
almost to the psychological 
barrier of an 8 per cent yield. 

The market is focusing for 
more on Mr Greenspan's 
growth forecasts than his more 
encouraging inflationary 
expectations, which he predi¬ 
cated upon “appropriate eco¬ 
nomic policies". For in an elec¬ 
tion year, with President Bush 
suffering a severe setback in 
New Hampshire last week, It 
would be unwise to bank on 
either Congress or the White 
House acting appropriately. 

Martin Dickson 
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INTERNATIONAL CAPITAL MARKETS 


SYNDICATED LOANS 


INTERNATIONAL BONDS 


Turkish borrower to 
launch $100m deal 


Attention switches to World Bank’s global yen plan 


KOC, one of Turkey's two 
industrial conglomer¬ 
ates, is launching its first sub¬ 
stantial international financ¬ 
ing, consisting of a S70m club 
loan and a DM50m private 
placement of bonds. 

The SlOOm medium-term fin¬ 
ancing is interesting for two 
reasons: first, because Koc 
hopes to raise its profile in the 
international capital markets 
and, secondly, because Turkish 
names have tended to borrow 
short-term in the loans 
recently, but are keen to 
extend their debt maturity pro¬ 
file. 

Koq, a family-controlled 
group, is listed on the Is tanbu l 
Stock Exchange and h as sub¬ 
sidiaries in the banking, tour¬ 
ism, textiles, consumer dura¬ 
bles and auto sectors. It is not 
well-known in the interna¬ 
tional capital markets. In the 
past, the group has met its 
financing requirements from 
its cash flow or with the help 
of domestic banks. Although it 
issued DM30m in Eurobonds in 
1989, using a private place¬ 
ment, Eop has not maria any 

other significant borrowings in 
the international markets. 

The SlOOm financing Is seen 
as a means of establishing rela¬ 
tions with a small group of 
banks in preparation for fur¬ 
ther international borrowings 
- possibly to help finance 
acquisitions in Europe. So for 
Koc has not made such acqui¬ 
sitions to expand outside its 
home base. 

“The advantage of doing this 
[SlOOm] financing now is that if 
Koq decides to do an acquisi¬ 
tion later on, it would be bet¬ 
ter-known in the capital mar¬ 
kets, and could raise the 
necessary financing more eas¬ 
ily and more quickly than if it 


had not borrowed in the capi¬ 
tal markets before," says one 
banker associated with the 

lipal 

The five-year club daai has 
three arrangers: International 
Finance Corporation (IFC, the 
World Ranlr affiliate devoted to 
private sector investment);, 
Commerzbank (which is lead- 1 
ing the O-Mark bond place¬ 
ment); and J.P. Morgan. 
Deutsche R«nir Union Bank of 
Switzerland, and Bank of 
Tokyo are lead managers and 
underwriters. Three of the 
lenders - IFC, J.P. Morgan 
and UBS - have triple A rat¬ 
ings. 

The margin is around 100 
basis paints over the London 
interbank offered rate (labor). 
Clearly, Turkish borrowers 
have had to agree to more gen¬ 
erous pricings since the last 
medium-term loan - the 
Republic of Turkey's three- 
year $200m syndicated credit 
launched last summer with a 
margin of 90 basis points over 
Libor. At the time, the deal 
was described as aggressively 
priced and met with a poor 
reception. 

Several Turkish borrowers 
tapped the syndicated loans 
market after the the Gulf war, 
although many of them have 
used one-year deals. While 
Turkish borrowers are keen to 
ex t end their debt maturity pro¬ 
file, bankers point out that it is 
difficult to attract lenders for 
longer-term loans. 

• British Bank of the Middle 
East has agreed a 10-year 
$S6.6m financing for the United 
Arab Emirates' latest Airbus 
A3IO-3O0. The airline is expand¬ 
ing its fleet, and three A310s 
are to be delivered this year. 

Sara Webb 
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INTERNATIONAL investors 
gave a warm welcome to 
Spain’s giant Y125bn bond 
issue last week, underlining 
the appetite of investment 
managers for Euroyen assets 
- if they are sensibly priced. 

The caveat could be Impor¬ 
tant as die market braces itself 
for another huge issue of yen 
bonds, against a background of 
uncertain market conditions. 

Attention has now switched 
to the World Bank's planned 
10 -year global yen bond issue, 
expected early next month. 
The deal will be of at least 
T150bn, and possibly as large 
as Y250bn, dwarfing even last 
week's deaL 

Nomura International, IBJ 
International and JP. Morgan 
have been awarded a joint 
mandate to lead-manage the 
transaction, the first global 
offering in yen. 

The strong underlying 
demand for yen bonds is based 
on the outlook for Japanese 
interest rates, which are likely 
to fall as the economy slows. 
The overnight discount rate 
was last cut by 'A a paint to -L5 
per cent on December 30. 

However, it remains uncer¬ 
tain just when the Bank of 
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Japan will cut rates again, and 
the bond market has been 
engaged in a game of 
cat-and-mouse with the author¬ 
ities fhte year. 

Japanese government bond 
prices peaked in mid-January 
as the market began to dis¬ 
count another monetary eas¬ 
ing. But the central bank delib¬ 
erately squashed expectations 
of another early cut in interest 
rates, squeezing money-market 
rates higher and causing the 
bond market to retreat. 

Government bond yields 
touched s.186 per cent on Janu¬ 
ary 22 at the peak of the mar - 
ket, but bounced back to 5.475 
per cent on February 2. They 
have since been caught in vola¬ 
tile trading range. 

There is also uncertainty 
over the direction of the Japa¬ 
nese currency. In the run-up to 
last month’s meeting of 
finance ministers and central 
bankers from the Group of 
Seven industrial countries, 
there were expectations of 
co-ordinated action to 
strengthen the yen. The 
argument ran that policy¬ 
makers would use a stronger 
yen to cap Japan’s huge trade 
surplus - which rose 50 per 
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1988 1989 

Soiace : IFR Bondbsae _ 

cent to S7&2bn last year. 

However, the G7 meeting did 
not result in any firm commit¬ 
ment on exchange rates. 
Although the US Federal 
Reserve and Bank of Japan 
have since intervened in the 
foreign exchange markets to 
prop up the yen, many inves¬ 
tors still see tbe chance of 
gradual depreciation of the 
Japanese currency against the 
dollar. 

Hence, while there is strong 
underlying interest in Euro¬ 
yen bonds, the immediate mar¬ 


ket conditions for ‘’jumbo" 
issues are not altogether auspi¬ 
cious. Spain recognised this by 
pricing its bonds at a sensible 
leveL 

The deal was seen among 
syndicate officials as a triumph 
for consensus pricing. Nomura, 
which won the mandate to 
lead-manage the deal following 
a competitive bidding process 
among top underwriting firms, 
eventually priced the bonds in 
consultation with its competi¬ 
tors. 

It remains to be seen 


NEW INTERNATIONAL BOND ISSUES 
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whether tbe World Bank will 
be as accommodating. Out¬ 
standing World Bank bonds 
trade at a yield lower than Jap¬ 
anese government bonds, a 
record which the borrower will 
be hoping to extend. 

Against this, the Euro-yen 
market has seen a move in 
favour of larger, more liquid 
issues in recent years as insti¬ 
tutional investors have 
demanded greater liquidity. 
Last year saw only fractionally 
more new issues than in 1388. 
yet average size of the deals 
more than doubled over tbe 
same period. 

The World Bank global issue 
will be the most liquid of all 
yen instruments available 
internationally. It will be 
traded in all time zones and 
will be of n credit quality to 
attract all types of investors, 
including central banks. Even 
so, investors are waiting to see 
whether the World Bank will 
trim its ambitions to fit market 
conditions. 

• Gefco, the UK government- 
backed export finance agency, 
launched a rare £35Qm three- 
year floating-rate note issue on 
Friday. 

The only outstanding sover- 


Av. life Coupon 
years •■* 


5 11.80 

10 10.65 

10 zero 

7 1165 


eign-backed issue in the ster¬ 
ling FRN sector is New Zea¬ 
land's £ 200 m deal, which was 
launched in June 1986 and is 
no longer traded actively. 

Floating-rate notes of sover¬ 
eign credit quality are used by 
central banks to manage 
short-term liquidity. UBS 
Phillips & Drew, the lend man¬ 
ager, estimated that around 75 
per cent or the deal was placed 
with central banks and supra¬ 
national agencies overseas. 

The bonds pay a margin of 
25 basis points less than the 
six-month London interbank 
offered rate. The paper was re- 
offered to investors at a fixed 
price of 99.875. where the dis¬ 
counted margin is 2U basis 
points under Labor. 

la the past. Gefco has met 
most of its funding require¬ 
ments. used to refinance loans 
made by commercial banks to 
overseas borrowers, in the 
fixed-rate bond market. How¬ 
ever. the proceeds of Friday's 
issue wen- swapped to give 
Gefco fixed-rate funding at an 
interest rate comparable to 
that achieved by the govern¬ 
ment in the gilts market. 

Simon London 
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ESTABUSHING A PRESENCE IN 


Japan 

WITH JDB 

Japan is the second largest economy in the world. Its 123 million Inhabitants 
have the highest disposable incomes among the G7 countries. It Is a market which you 
cannot Ignore if you want to be a global player. 

The Japan Development Bank (JDB), a government-owned financial Institution, 
is firmly committed to encouraging foreign direct Investment in Japan. 

Besides providing financial assistance with attractive conditions, we also supply 
Introductory information on markets and investment projects in Japan through our six 

Centres for Promotion of Direct Investment in Japan. 

If you are looking to invest in Japan, contact your local Centre. We can ease 
the difficulties of your next investment project. 

London Centre: Level 4, City Tower, 40 Basinghall Street, London EC2V 5DE 
Phone: (071) 638-6210 Fax: (071) 638-6467 


Frankfurt Centre: Phone: (069) 724341. 724342 Fax: (069) 7240244 


Washington, D.C. Centre: Phone: C202) 331-8696 Fax: (202) 293-3932 


New York Centre: Phone: (212) 949-7550 Fax: (212) 949-7558 


Los Angeles Centre: Phone:(213)362-2980 Fax:(213)362-2982 


In addition, JDB representatives are speaking at the Financial 
Times One Day Conference entitled "Establishing a Presence in Japan" on 
PR l OR / 7"1 ’A 4th March in London*. The conference has been organised by the Financial 

TApAjsJ / Times in association with Priority Japan Campaign. 

J -- You will be pleasantly surprised what they can do for you. 

■Defofc are avedbbfe from the Financial Times Conference &gorisafonen(J7l-925Zi23 
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Head Office 

9-1, Ofemachi 1- Chome. Chiyoda-ku, Tokyo 100, Japan 
Phone: (03) 3244 - 1765 Fax: (03) 3245 - 1938 
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WORLD STOCK MARKETS 
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3.500 BBMeBdtetfvi . 
1.775 Soc Gen Beige 

I. 775Swtottw4ni--. 

li.950 Sofia*. 

II. 560 Saivay. 

5,560 Tessendetlo. 

5.290 Tesswderlo AFV. 

7,730 Tract e6el. 

7,650 TracuW AFV 1 .... 

19.100 UCB.. . 

18.425 UCB AFV. 


2.395 
2.090 
3.905 
3.260 
11.750 
11.750 
1,166 
lb. 750 
8.360 
4.920 
4850 
160 

4.870 
8,760 
4.970 

4.870 
2.735 
3.350 

3.350 

I, 334 
1268 
356 
355 
6.420 

6.350 
6,710 
4.650 
4.600 
13.500 
10.525 
2.470 
2,460 

4.395 
4.270 
2.215 
2165 

II. 625 

12.250 
5.850 
5.400 
8.000 
7.900 

20.350 

19.250 


DENMARK _ 

1992 PrfM 

High Lew Fehnrary 21 Kr 
760 675 WUnBtMkgtel . 681 

307 292 Blkuben .296 

392 377 Cariiberg A.379 _ 

U65D0 96.500 D/S 1912 A .... 98.100 

925 548 Danises .816 

342 308 Dm taste Bait... 335 

176 163 East Asiatic.164 

690 622 FLSInd B.630 

370 335 Great Nordic .... 340 
572 515 HatntaHIdgiA... 517 
440 385 Kafola HIcLjs B.. 395 
890 799 GSWtlSmi.859 

365 332 JflfceBanlRN..... 334 

1.900 1.650 LairltMflU)B ... 1.830 

380 350 NICTA/S.360 

833 284 NwroNordB.... 534 

1.900 1.690 Sortie Band B ... 1,800 

5.450 5.050 Superfos.5.100 

965 859 Too Danmark.... 920 
234 202 Unldanmark A. 218 


FINLAND 


1992 

Hlgb Law 

Ftbnrery 21 

Price 

Mka 

75 

64.® Amer.. 

.. 74® 

68 

45 

Cultor. 

..68 

19® 15.® EnsoR. 

.. 18® 

115 

91 

HAawrilFitf. 

.. 115 

19.® 16 

KOP. 

.. 16.70 

4® 

372 

KoneBFrre. 

.. 440 

8350 70 


.. 82.7D 

77 

50 


.. 72 

bs 

48 

Nokia Prtf Fret 

-65 

70 

54 

PoWala B Free 

69 

49.70 41.® Recola (Free! 

.. 49.70 


115 

Stockmann B 

.. 135 

14 

10.20 Tampella Free 

.. 14 

19 

12.70 UWHBkCfte 

- 14.40 


FRANCE 

1992 

High Low 

February 21 

Price 

Fn. 

536 441 
774 642 
750 656 
609 53b 
1.120 909 

AGF. 

Accor. 

AIrLIquMe. 

Alcatel Alnbom 
Auxil Entregr.. 

533 

7® 

7® 

605 

w° 

695 579 

BIC. 

689 

U94 1.003 SSN. 

371 300 BNP Cen Inv ... 
529 462 Banealrede ... 
633 565 Beghln-Say .... 
518 4® Bqho-brCvthi . 

1.100 

360 

50?. 

5® 

480 

JAPAN 

1932 
High Law 

Fehmary 21 

Price 

Yea 


1992 

Hl«h Lett F«bw»fy21 


Price 

Frs. 


2.940 2.400 Bcnoraln. 

b07 Il5 BooygHH.-I 

1.1B6 945 CGIP. 

302 271 CuGemlpIS ...: 

2.484 2.291 Cantfour. 

160 132J0Ck!m. 

750 600 Catelem. 

1.190 885 Chargeurs. 

539 400 □gtHldllsnKt-- ! 

3b/JO 330 Gogin..: 

701 600 Cowrw. 

196.® itl.WCCF. 

1.040 896 OFonc Fnuce ...' 
595 490 CredlatwlCU...! 
1.165 916 CmDtNaUwle.: 

2.730 2J25 Daman. 

425 338 DgftafcFrance .... 
319 260 DlHhfMIegCk..: 

820 710 EBF.I 

2216 2.030 Earn Cle Gertl... i 
412 34L50 Ecsa. 1 

309.90 352 Elf-AqutalW ■■: 

262.90 230 Elf-*»dUleeQrB : 

J9L90 300.50 Evil lor Int. 

1,750 1.622 Eux. 

1.530 1.2A3 Eurafrance. 

658 351 (Turocom.! 

162 140 Euro Disney 

1J20 1.320 ExOr.-J 

177® L17 Fliwwel. 

651 580 FoMLmnnaUf ...I 
2.800 2.280 FramC«Auv .... I 
408 302 GTIU-Enuepose : 
1,565 L321 Gal LafanUe..: 
740 612 Gaarate&eW... I 

631 450 Geephyvlotie.I 

17190 13L20 Hacfttttt.) 

498 434 Havas.. ‘ 

327 233^0 Imrtal .-( 

379 777 imm Ik France ... I 

719 670 Immotanque.... I 
170 136 Immob Ptenbi.. 

6.870 5 600 IndnstrielleI 

«S5 43&10 (nUrfeall-■ 

735 6S8 InUrttdmique _ 1 

4 618 4.159 LVMH .< 

36L60 3i220 LafargeCogpee...: 

785 716 L'Oreal. 

4.173 3,581 Leprand .- 

447 375 Legrls.< 

512 422.90 bare EautOrati..! 

195 155 Matra . 

543 470 Meriln-Gcrln ...! 

17140 12050 Mfchetln B.I 

17160 151 Moulinex. 

1.277 1.155 NartgailonWlitt..: 

1M.40 85 NordlEst.I 

245 180 Orsan. ", 

407 305 Paribas.< 

269 236 Parti tascemptt..j 
1534 1.190 Pernod Rkard ... 

1.580 1.212 Perrier. 

735 590 Peugeot . ", 

309 260 Plnau/t. . 

482.50 390.20 Pollet. ‘ 

953 724 Prlitlemps (Aid f 

3.055 2,700 Prom odes. 1 

565 440 Radtotzchn-! 

5J90 4.520 Redoott. I 

bSs 468 BwmPoWacBs...( 
2.180 1,710 RouMeM/Claf ... 

606 542 5ILJC. ...1 

1.759 1J75 Sagem ....... 

540 430 Saint Gobala.... ! 

1.390 1.178 Saint Louis.1 

1229 1010 Sanofl. 1 

695 541 Schneider.t 

1999 1.660 Sets SA.. J 

494 459 Seflmeg.4 

505 445 SI men.— 4 

898 790 Skis feeUgnol.. E 
550 450.10 SoctemledeFr — ! 
1458 1127 SommoSUIIbet 1 
352 rn Sple Batlgnalles • 3 
34330 282 Suez (Ro del.... 2 

3.1® 2.626 Talltlnger.2 

168 14650 Tbormaa CS F.1 

266/0 61 Total B.2 

581 472 UAP.. I 

313 247 UFB Locaball .. 1 

595 513 Unttall.~.S 

515 455 IWonliMMbFr... 4 

729 550 Valeo .... 7 

293 236 Vallourec.2 

380 31250 Worms Cle.3 


GERMANY 


1992 

High Low February 21 


Price 

Dm. 


232 199.60 AEG.225.10 

725 635 Mlnd&Verk —705 
890 770 kacheo MckObg)... 860 

2339 2.110 Allianz AG.2,335 

661 %050 Allan Ind.645 

756 607 Asko.719 

680 565 AskoPrt .645 

249.40 223.bO BASF.247.50 

265 212 Bademrert..262 

306 ® 280.90Bayer.297JO 

415 383 Bayer-H»po.407JO 

556 477 BMW (Est).- 556 

434 401 Barer Verebrst*.. 429 

811 785 BeUndorf.790 

273 238 Berliner Bank .. 265.50 
127 11150 Berliner Kraft.. 126 

43L50 4O5 BHFBank.428 

984 880 Billing Berg .... 971 20 
1.095 885 ColonS Knan ... L035 
605 515 OdoriatawePl-595 

266 250JO Commerzbank .. 263.40 
246 20550 Conthsemal AG ... 243J0 


GERMANY Icafftlrmed) __ 

1992 Priee 

High Law FNnaiy 21 Ora. 

S2B 448 OLW ...- .. 928 

7105 0 727® Daimlef-Betu .. 752 

139 108 Oedtsl <Pr1.129 

3UW 283 Degussa.347.50 

181® 141 OeastAr Babcock . 185 
720® 671 DeutsdK Bank . 719.50 
169 14050 DIdler-Werkf... 161 
680 615 Douglas Hldg ... 650 

313 2S5 Dragwwerk.311 

368 3330 Dresdner Bk..... 359,90 
23630 206 FagKsgrlfMier...256 
432 390 Genesbcimcr.... 400 
780 752 CaMlrtsIMimD - 780 
2U30 196 Hamburg Elela... 198 
570 507 HapagUoyd .... 575 
980 840 HeldelPZmn ....960 

59850 526 Henkel Prf .596 

385 338 Heriltt.— 378 

1.228 975 Hochtief.1,220 

26® 222 Hooehst.255 10 

265 223 Hoesdi.2S9 

1.210 1.015 HoIzmarmPh ... 1,150 

WO 17020 Horten.18550 

269 249 IKBDwstseW....264 
317® 273 OdusuleWoke.. 31750 

155 133 Kall&Salz._148 

642 596 Kantadt.639 

497 427 Kauftaf.492 

156 130.20 KHD.. 15360 

Uf.« 102.M Kkjtfner Werte.. 124.40 

850 765 Lanmenr.828 

488 430 Lelfbelt.470 

805 683 Linde.803 

374® 301 Linotype-Hell .. 368 

18150 151 UrftAana ..166 

136 117 laftJusBifihf.—124 

37150 332 MAN.37050 

293 27250 MAN Pref.29450 

34.90 250JO ManncSmam ... 28450 
770 695 MannkelmVen .. 768 

556.® Mercedes Hid ... 57350 
429® 376 MetaJJjodlsetafi. 424 90 

600 530 PMlteKbtmta .-570 

630 540 Porsche.610 

377 233 pRussag _..377 

1,535 1.350 Rbelnelektra .... L462 
305 235 IBdssKUn Bsds.. 297 
233 190 Rhrinmstall Prf.. 225 
403 38360 Rhein WeK El .... 390.80 
J25. 310-50 OMWatBPit -31650 

285 230 Rosemhai.282 

844 766 Schentig.837.90 

568 443 SdmdkKSUhsa _ 566 
fc60® 619 Siemens.67950 

m & ^■sre B ?.“is 

3HJ0 317.50 

377® 356.7D Vrha --37250 

230 212 VEW.212.50 

354 334 Vcreln-West.... 337.50 

384 354 Vlag.— 37350 

35L® 288 Voleswageii.351 JO 

30T 258 Volksw^mPrf .. 302.60 

627 537 WelUPW.610 

258 200 Zanders Felnpap . 218 


NETHERLANDS 


SWEDEN InmUnat® 


ITALY 


1992 

High Low Fehnaiy 21 


Price 

Ure 


4.360 3,671 Banca Comm .. 

5.850 5J45 Sana NeAsrlC - 

5.410 4.837 Banco Larlano. 
lV3 142 BadogHRBS — 

12.600 21550 Benetton. 

9.640 8.100 BwgotCartlere) 

1.974 1.655 CJR.. 

7«&SJ 677JO Caftaro Spa .... 

2,970 2.450 Cementir. 

2,100 1,725 Clahoiel. 

2i50 1,910 Ctrtlde Rn_ 

2J30 2,000 GredHoltallno. 

7®0 5,980 Danled & C. 

U95 1^00 ErtlDm _ 

7J20 6505 Eridanla. 

1.799 1541 Ferrarri Rn.... 

3.799 3.130 RatPrlv. 

5.410 4.640 Flat. 

5.260 4565 Rdh. 

4C0S 33900 Fond tar la. 

' 440 3,276 Gemini. 

,450 28.100 GenemKAsslar. 

3,050 ZJ3OGibrd/n/_ 

14.153 IzJainPrtv. 

10 4599 IUlcable. 

, 55 IB.700 KalcemoiU. 

3.620 3.349 lulgas. 

14.300 12500 Uoyd AdriatfCO . 
800 68B Magnetl Mzrrill - 

15.800 13670 Mediobanca.... 

1.400 LMS Montedison .... 

2.895 2,400 OHrettl. 

4.800 4.134 Pirelli & Co. 

',240 994 Pirelli Spa 

iooo 19,950 RAS.—. 

550 6.185 RlnasametLal. 

390 6.590 SASIB. 

1565 U75S1P. 

7.700 6.840 Saffa A. 

L740 1,360 Salpem .... 

2.653 ih/HB Slrtl Spa ... 

883 8d3 SMI ....... 

1.265 1.052 Snla BPD 

2.400 2062 STET.. 

24.600 21,700 Toro Alslcur..., 

28.400 26.000 Tosl Franco .... 

10.850 9.637 Unicem.—. 



1992 

High Law 


February 21 


Price 

Fk. 


47 42-20 illlMUdni_46 90 

3450 30 ACFHIdtolNo...- 34 JO 

127.70 U9.40 AEGON.127.40 

8750 76.40 AhoM.87 JO 

ltt/0 126J0AKZ0.144 JO 

5750 31 AMEVD® Bscs ...5650 

48 42.90 Bab Lock Da Acs... 47.70 

65.80 56.50 BradSWQljto— 67.80 

4550 41.40 B Mnsa n r oiVfe— 45JO 
97 86 CSM DepRea... 96 

2550 aJO DAF...._. 25 _ 

U7.b0 90 OSM.10520 

141 128 Dordtsche Petr . 132 
115® 98.90 EBriW Dm ftB — 112.90 
32 27.60 FokJwDwRta.. 3L70 

106 94 Gamma.102.90 

3550 3L40 QlafcecDBfcB — 34-W 

1/540 157.10 Helneken.. 17450 

215® 189.50 Hollnd Beton ... 214 

56.70 41.70 Ittgpwtoto- »-40 
75JO 57.40 Hsnur Douglas .. 73.M 

62.90 54.70 IHCCallend.59.90 

51.70 46 M MU Data— 51.30 
6450 5500 Inti Mueller ... 63.70 

42.10 37.80 KLM.40.50 

4930 43.60 KNP.4650 

5030 42J0 MMMM9 - 49 80 

10 JO 8.70 ton pen ..10.20 

6160 53.80 MeM.60-JO 

103 88.60 AUwtf-fsa cue _ 103 
173.40 154 WrtfrNDyfc—W3^40 

73.70 63 OceVGrlnt73.M 

4450 3950 hHU»h _ 44.40 
3350 28 80 Philips.3250 

43.90 39JO PnlyGram.43.40 

UOJ) 94 JO Robeco.100.10 

5750 53.80 Sudamqo.54.10 

99.90 9650 RoltrKO ..99.80 

7220 69.80 Rprentp.72.10 

LSL90 13280 Royal Dutch.1*150 

197® 175.«US*W 0* fta—19450 
84 JO 71.80 VNU...._.8L90 

47.10 4050 VMFStsrk.46.W 

91.80 80 Wasaoca D« tea.- ?0-20 
72 6150 V-fobmC Dates-71.10 


NORWAY _ 

I»2 ' Price 

High Lew FebnuryZl Kieaer 

70 58 Aker A Free.58 

145 115 BergesenA.—116 
20 12 OenmrtBkFiM.-16 

M 3 n ^ 
m 

90 77 LelfHoegtl.77 

8 4 Norsk Data A ... 4.10 

166 13550 Norsk Hydro.13650 

122 100 RortttaAFre—100 

190 154 Orkla Free.156 

102 84 Sap Pet A Free_91 

100 82 SapPetSFree—92 
5.70 4 Sfcaugcn(I Ml... 4 

136 105 Starll B.115 

68 60 UMSttntRbdFM. 60 

98 88 Unitor.90 _ 

74 5450 Vard.. 7250 


SPAIN _ 

1992 Price 

High Law fehnatry 21 Pis. 
5.000 3560 Alba tCqrpRn)... 4.790 

1.270 875 Aragonese.1,190 

2J70 1,715 Asfcsnd._... 2.2S 

2,935 2.525 San 8lteHVis ...2,890 
4,050 3J70 Bmcd fetal Hhc _ 3.475 
3530 3,380 Banco Exterior... 3,415 
U.770 10,160 Banco Popular . 11.360 
S 000 3 805 Banco Santander.. 4,620 

PS5M , -"ia 

3.750 3.120 Carbms Meul .. 3.470 

2,095 1,830 DngatkK-2.090 

2.295 1,920 Ebro Agricolas . 2.170 
2,800 2,560 Elecva Vlesgo .. 2570 
3J55 2.770 Endesa (Sri-.... 3J55 

520 320 Emus.-.386 

776 654 Feesa.766 

UOO 1,135 Grew Own Frig ... 1.240 
2,050 1,780 HUreriCanuibr- 2.010 

T52 bil Iberdrtla.732 

4.100 3.790 Kolpe.4.085 

ppS3£^::::p 

13.650 10,450 Portland Vald .. 13,600 

2.995 2J65 RensoJ..2>55 

219 151 SNIACE.185 

904 720 Sarrto.880 

604 551 Sevlilana Elec -.590 
6J00 5.460 Tabacalera A.... 6.400 

1.300 1.0B5 Telefonica. 1.095* 

950 700 Tudor.925 

631 535 Union Fenosa ... 627 

4,980 4,180 IHHard Fob_4.400 

U40 9il Urallta.1,085 

1.090 810 UrtalsSer2.1.040 

2.535 2,000 VaNehermoso... 2,530 


SWEDEN 


1992 
High Low 


318 303 
336 277 
613 542 
595 527 
287 235 
263 225 
127 103 
140 115 
280 250 


Price 

February 21 Krona 

AGA B Free.315 

Asm 8 Free.323 

Astra A Free. 589 

Astra B Free .... 565 
All® CopcoB... 287 

Elfdnha uFree_.263 

Ericsson B Free__ 113 

EssritcBFree — 137 
GanAre B Free255 


1992 

High Lew Feheumy 21 


Price 

Krone 


169 135 iseentiniBFree... 161 
26ft IBS feUtalFB. -235 

13 JO 7 JO Nobel Free.1150 

220 185 ProeordlaBFree.. 193 
383 345 5whltaB Free— 370 
177 128 Stand le Free.... 128 
52 40JO 5fcmEmkB&C... 40 50 

109 95 SKFBFiee.103 

293 240 StoraKoppB ...259 

114 92 SCAB Free.102 

95 76 Sria.lfaWieFiie._76 

122 97 TillWvgBFree- 122 
407 315 Vohm B Free ... 375 


SWITZERLAND _ 

1992 Price 

High Lew February 21 Fra. 

437 375 Adlalmi(Brl ...430 

$4 66 Adla Pig Cts.75.50 

994 845 AlusulseUmza .. 977 

89 72 AkSutaPtgCts... B8 

i3i«!SS3fcr::lffl 

675 5§5 BmnBnHPH—654 
2.050 1.775 CS Hides (8ri ... 2.000 

3.410 3.150 CltaGdgy (Bri... 3 J90 

3.410 3,000 CUaGetoUfag) - 3^ 
3.290 2860 ObfaR/viasi — 3,270 

2.bM 2480 Elektnnau.2620 

1,800 1.670 Elria.1,690 

1.025 790 Fischer (Geo/ .... 1,005 
184 155 Fischer Ptg—. 178 

5J00 4,950 Hdistoff (Br) .. 5.000 

1.470 1.260 Jelmoll.1J30 

290 280 JHnoll PtgCU.._. 285 
1.140 985 Landis & Gyr.... U.40 
89 76 tateUFterFlj—89 

1,800 1330 Leu Hold (Br>... 1,750 
313 2?5 Leu Hold Ptg.... 313 
740 635 M*&9teP5....689 
320 310 MlkrenlRegJ ... 31J 
1,230 LUO Moter-Colusrtws 1,130 
9J90 8,770 Nestle.9.3M 

w»°ss*sfcsar 

1L200 14.000 RUeevatA (Sri — 15 000 

4«50 4,070 Rodie(Br)-4.300 

2840 2660 Rndte ICmml.. 2. BOO 

2690 2490 Sandoc Br .2580 

2500 2370 Sandoc PLCts. .2490 
2600 2450SaBdoxRwj. .... 2590 
4,300 3.210 Schindler (Br) .. 3,900 
790 650 sauftertFica — 77 0 

7*H) 700 SlkaRegA.790 

2000 6.940 SmelHanceiBr) 7^40 

729 650 SwHsalr.670 

324 290 SntaBanklBri 302 

285 262 Swiss Bank Ptg... 270 
2920 2.510 Swiss Wnwanc* .2900 
563 4^2 SWaRrinsPig — 558 
.080 935 Swiss Vo Hot* .. 945 
,860 3J50 Union Bank Br ... 3.810 
54 142 Union Bar* Ptg—150 JO 

,860 3.440 Winterthur.3.620 

.17 634 WleartharPtg... 706 

4/20 4.280 Zurich Ins.4 J50 

2160 2880 Zurich Ins Ptg... 2110 


SOUTH AFRICA _ 

1992 Price 

High Low Friwwuy 21 Rond 

1130 9.75 ABSA .9.B5 

10 JO 9 AECI.9-30 

105 95 All led Tech .— 105 
130 123® Anglo Am Coni — 125 
132 122 Anglo Am Con ._ 122 
251 212 Anglo Am Gold ... 242 
81 72 Anglovaal N.77 

58.75 50 Bari OW Rand 55 

34® 28 Buffob.29 

®50 2550 CHA Gallo-25.50 

96.25 88 DcBccnftmawy _ 8885 
7J5 6.60 DeelkraalGold . 723 

44.75 36 Drlafomein.40 23 

7 6 East Rand Gold... 6 

27.75 23.25 Elautsrand Gold . 23J5N 
60® 53.50 First Nat Bank ... 59 JO 
3425 26.25 FietSfeeConM — 31 JO 

12.75 lOJOGeneor.1055 

88 7650GnMRrids5A.... 78.75ri 

16® 13.75 Hartebeest.. 1550 

14.70 11.75 HTghvdd Steel.. U.75 

2.07 L60 ISCOR.1.61 

46 35 KlnrassGold ....37® 

363 30 KlOOf Gold.M.25 

320 2-30 Ubanon Gold .-240 

42.75 36.25 Liberty Lift SA - 4L2S 

36 32.29 Malhold.35.50 

18 15.60 Nedcar.17.75 

10 9.80 OKBazaara.10 

75 6ft Palabore Mog .. 68 

38 33 Premier Gp.37 

29 25.25 Rembrandt Grp... 27 , 

20® 18® RcnrirandiOdri _. 19.75 

71 ®® Rut Plat.66 JIM 

95 81 SrtMMAfcpfc— 92 

9® 8.25 SageHIrt.9 

320 UO SnkMCSmd.. 118 

60 52.75 SA Brewers.53 25 

35 27 75SAMaaAmcar.-27.75 

4375 38.75 TlgirOais.39® 

25 20 Tongaai Hulett... 20 

236 189 Vail Reefs.217* 

135 112 Western Deep... 123* 


AUSTRALIA luntlwri) 


1.440 1.2® Ajinomoto.1.340 

625 525 AbboM&GdflM 621 
1.400 1.140 Nl NIMH Knags.. 1.220 
UOO 1.010 Alps ElRtrlc .... 1.0® 

1.040 906 AmadaCo.990 

2190 2.000 Amano Core.2010 

1,030 826 IMS CtenncUbe.... 845 

L260 1.070 ArtrHsu .UOO 

767 615 Aoki Corp.- 622 

5.890 4,970 AntaOBtoUf . _ 5®0 
1.3® 1,210 Asahl Breweries.. 1.260 
7® 643 Asahl Chemical... 690 

1.210 1070 Auhl Glass.1,180 

543 473 Asahl Optical ... 490 

527 480 AsfesCarp.489 

821 745 Atsogi Nylon .... 759 
1.370 1.160 Barm Pharai... UM 
1.1® 1.040 Bridgestone .... 1,0?0 

545 4® Brother Ind.472 

660 532 Cltoh.5® 

4.320 3,540 CSK.3.890 

1,200 9® Calais Food.1.140 

509 434 Caltoalc .440 

1.4® 1J40 Canon .1.380 

29® 26® Canon Sales ... 2690 
1J3Q 1.170 Casio Computer . 1.240 
525 405 Central Finance.. 411 
570 4® Central Glass....5® 

1,140 910 Chiba Bank.9® 

2.1® 1.820 ChlyodaCore.... 1.920 
904 721 CKyadannSN... 755 
3.«20 2.630 OJubuElPwr . 27® 
1.2M 1.100 Chugai Pttarm .. 1.160 

2 770 2.1®OtsgakiElPpaw ..2.300 
843 7S2 Citizen Watch .. 790 
625 5® Date) Chemical 589 
543 481 DaMo Steel. . 519 

L140 1.040 Dale) Inc.1.060 

2.230 1J20 Oaifului.2.140 

2490 1.900 DlHddKMgt.. 2,000 
1.760 2.480 Dallchip/iamt. 1.630 
1.410 1.110 Dalklnlnds 1.140 
14® 1.0® DalkyoKanko . 1.180 

765 640 Palmare Inc.659 

555 471 Dal Nippon Ink .. 513 
1.630 1.200 QaBsMMmuc - 1.450 
1.540 1J80W Nippon wm. 1.450 

S41 447 Ba UunTbto_4® 

3.1® 2.300 Dakbowa Paper . 2.460 
920 745 MTdonfftM.— 753 

1 300 1.020 Dalwa Bank.1.0® 

2.080 1.810 Dalwa Howe ... 1.B40 

1.220 972 Dalwa Sec . 998 

3.770 3.320 Oemiy't Japan .. 3.620 

799 596 DwjFWA liar... 654 
387 485 Dum Mining Co .512 

1.660 1.4® EbaraCorp.1.550 

1.720 1.560 Ehal.1.5B0 

1.520 1.310 Ezalrl CHco.1.400 

4.5® 3.980 Famjc .4.240 

848 663 FaMfeMnOM. - 670 

2.5TO 1.900 Full Bank.1030 

760 6® Fuji Electric .... 679 

3.020 27® Fuji Film.2860 

935 706 FipFaAIMk 730 

403 343 FUJI Heavy Ind ..353 
779 ®1 Fuji Spinning ...685 

804 709 FnJlUrra.715 

1.540 1.360 Fa/lsawaPtiami. 1J80 
2170 1.7® Fuiita Tourism . l.S® 

850 732 Fujitsu.745 

612 5® Forukawa Elect . 545 

910 776 Gakhen .862 

1.300 1,0® Gen Sei lyu.LO® 

2B10 L 7TO GodoShusri .... 21® 
U40 9® Green Cross.L010 

719 600 CoB-QOMUCal. ®5 

763 6® Gunze .710 

7® 6® Hankyu Corp ....685 
5® 505 HanfUtEJRby—521 

000 685 Hasekn.703 

16® 1.220 Hattori Sriko ... 1.400 
864 669 Hazami-Guml . 70S 
955 8® Hritn Real EU .824 
946 727 HUM Motors .... 766 
3.950 3.250 Him* Electric . 3.390 
9® 798 HlraMmilSaflU.. 817 

946 833 Hitachi.655 

842 740 Hitachi Cable ... 782 

1,460 1.210 Hitachi Cram .. 1,240 

1,070 870 Hitachi Koltl .... 975 
1.700 1,500 HJtacsi Maxell... 1.5® 
1.000 866 Hitachi Metals . 897 
745 595 Hitachi Sales ... 680 
702 586 HftacMZoset. 604 
2720 2.120 HriUaEJOtee ...2.150 
839 6& HorialOo Talon* .650 
2990 2370 HekteibB Pwr... 2490 
2550 2350 Honda Motor ... 2490 
760 6bl Honshu Paper... 628 
24® 2220 House Food Ind... 2240 

2180 1.940 Hpya Corp.29® 

599 533 IHI... 5® 

720 600 Ihare Chemical. 620 

1,080 876 MgvnlTwhMd 883 
1,120 992 Irat.1.000 

3 280 2300 l«tvs But Japan .. 2470 

455 3>S Uriel 4Co.380 

3.020 2570 Iscian..2800 

466 4M »flBreSanBJu..430 
380 310 Now Motws.... 325 
1.1® 890 Itoham Foods... 973 

404 345 Human & Co....354 

4.600 3.970 ItoYoksdo.4 070 

630 541. 1—la E He. $D n 

2140 2900 lamlya.1,9® 

800 666 JEOL.730 

!u° M>%Siu>:: IS 10 

1.020 900 JAL .wa 

680 S45 J*«IMUiIDm — 374 


1992 

High Low February 21 


Price 

Yea 


■:S° 


2680 2J90 Japan Radio . 

600 Japa Steel WvlB-- 

lo^To &Z&-18 0 

1.760 2560 Jusra .1.70M 

2120 2000 Kagorne.2060 

2480 1.260 Kajima.2300 

1,320 1,040 Kamn Pbarm ... 2270 

3.1® 2800 Kandenko.2990 

567 480 Kanefao.5® 

680 Ml Kaneka ..629 

725 550 Xxnmmu Carp ■ 588 
3.0® 2460 Kami Q Psww 2.6® 
609 531 Kansal Paint ....557 

2240 1.080 Kao Cure.2120 

580 480 tajSritamW 497 
371 417 Kawasaki Khen .. 434 
375 345 Kawmakl Steel... 358 
890 766 bMEteEam .-840 
846 698 Kela Trite El Ihi — 724 

2200 2000 Klkkoman.1,040 

2600 2290Klnd*it.2.440 

860 785 KWNMb«H|—800 
2390 22® KJrlnBrewer.... 1.280 

425 391 Kobe Steel.395 

2500 21® KoltoManf_21® 

3.100 2640 Kolmsal Electric . 28® 

29® 2570 Kokuw.2670 

790 702 Komatsu.- 710 

S 642 Konka..758 

655 Kayo Seiko Co 707 
681 5® Kubota Corp 562 
788 680 KumagahGuml 688 
720 565 Kumial Dental .626 

836 6® KurafaQlnd.656 

22® 2070 Kuraray.2180 

615 515 Kweu Owkal .. 575 
2690 2380 Kurita Water ... 24® 

4.6® 3.920 Kyocera..4,200 

384 460 KyodoShlryD ...480 

1.590 1.5® Kjotare.1.5® 

2320 1.100 Kyuvra Hakim... 216 0 
1.1® 9® famSalfeuBt- 975 
3.1® 2310 Kyeho □ Poner.. 2370 

674 609 UonCorp.657 

1,400 1.0® UagTn&wIt ... 1.080 

26® 2190 Maeda Cere — 2240 
861 773 Marian Milling.. BIZ 
21® 1.880 Maktta Core .... 1.960 

568 482 Marubeni.-.499 

1.110 895 Marudal Food .. 905 

2890 2520 Maral .- 1.380 

1.610 23® Manilchl Steel .24® 
1.900 2310 M'shlu El Ind ...1.370 
23® 2210 M'lhru Q W* ... 1.2® 
1.9® 1,380 M'shlu Koto ... 1.4® 
920 790 M'shlu Refrig . 810 
540 445 Maria Hater Carp _. 486 
9® 802 MeiJIMIIk ...... 894 

883 711 UelfiSelka.819 

21® 960 Mere!an Core ... 1.040 
27® 24® MUSHGnfeta— 2,670 

714 999 Ulnetoea.618 

565 4® Minolta Camera . 465 
l.b® 1.420 Mhawa Hume - 1.4® 

2680 2.100 M'bfshl 8k.2240 

23® 1.060 M'blshl Core.... 2110 
597 521 M’blshl Elec .... 538 
1.440 1.0® M’blshl Estate . 2100 
553 480 M’MfclGaiDwn .. 509 
7® 626 mud fern lad —634 
528 477 M'blshl Kasei... 495 
557 480 M’bhttMaterials. 508 

U40 892 M'blshl Oil. 935 

683 596 M'Msbl Paper ..665 
8® 735 M’blshl Petrtw.- 820 
369 480 M’blshJ Plastics .535 
444 395 M’blshl Rayon.. 409 
2050 880 M'blshl Steel ...985 
1.800 1,3® M'blshlTr&Bk-. 1.4® 
L520 IJ70 IFlUil Wardast— 1.400 
800 6^5 MIWaN Bedtbag 697 

790 653 Mitsui Co._671 

Ml 477 Miaul EngSUp_304 

2540 2210 Mitsui Fudosan .. 22® 
1.060 812 Mitsui Marine.. &9 

472 400 HltnlUH&Sa_417 

566 471 Mitsui UUk 487 
725 610 Ultul Petzhon.. 706 

938 773 Mitsui Soko.832 

l.S® 2290 HlbalTa/raKakr.-. 2420 
446 390 Mitsui Toatsu .. 4l0 
ZJW 2240 Mftttt Tr&Bk.. 2 330 

1.240 1.040 MltnkQShl.1,080 

1.260 2010 Mitsumi Elec... 2090 
7® 560 UIoJlktHWvb-. 620 
1.340 1.190 M£5» Sporting... 1,270 
2370 1.990 MochkJaPtara.. 2.200 
734 538 Murlnaga Milk... 6^1 

2J00 2.100 MoriSTkl.2,400 

2J30 2.060 MOTUMasto. 2,120 
1,250 1,030 NEC Core.2070 

iPUPHSIBzir 

S55 4® (IKK Spring.441 

349 318 NKKCorp.329 

663 380 NOKCorp.6® 

623 510 NSX ....600 

6® 500 RT8TMBHrlN-540 
660 520 Nachl Futlkniml.. 360 

730 640 HagpnlHfnad..657 
1,660 2540 National House-. 1,600 

1600 1,390 Nlriill.2400 

785 660 Nldilnl . 699 

9® 770 Nihon Cement.. 795 
530 450 Niton Noun ....314 
9M 741 Nikon PwtwWng. B60 


1992 Price 

High Law Febrwy 21 Yea 

746 645 NllgaUEng.659 

910 732 NlldtoSec.760 

909 780 Nikon Carp.783 

1ZJ00 9.900 Nintendo.121® 

9.800 7,990RkemCnABl*— 8.060 
626 512 Nippon Oenka ..557 
1J30 1.2® Nippon Denso... 2320 
1.9® 25® WppoaQGlaB 1.710 
853 725 NUpon Express.- 738 
829 670 Nippon Fire ..... 704 
7® 600 Hh(MFlMNHb_686 
3,090 2,660 Nippon Hodo 2.720 
840 696 NlgpH Kayaku... 734 
820 680 *toaU*Bsal_ 696 
1.930 1.700 BmlletM- 1,770 
S55 437 Nippon Mining . 449 

969 770 Nippon Dll_804 

803 701 Nippon Paint ... 712 
1.670 23® Nippon Road .... 2370 

599 522 Nippon Sano ... 560 
24® 2210 NipponShareo.. 2340 

609 543 MppoaSa&EW- 567 
21® 845 Nippon SMppan.. 868 
2400 1.100 NtaponSduakg 2400 
870 689 Nippon Soda ....742 
773 680 NtaMSulnioi - 724 
385 340 Nippon steel ....352 
718 610 NlppoaSuksan.. 644 
2L2O0 17200 UnTVtetMk— 19,800 

RAM WBJWmW.714000 

726 571 Nippon YaMn ... 648 
607 531 Nippon Yusra ...576 
619 517 N/opcnZewi — 609 
1.310 1.140 W&ssso&mlr.- 1.1® 
Ml 4® Nissan Diesel ... 335 

694 632 Nissan Motor 640 
2500 1J® Nbsri Sangyo... 2360 
2640 2360 Ntsshln Floor ... 2460 

2090 955 Nlsshln Oil.995 

23® 2080 Nlssblnbo Ind ... 21® 

6® 510 Nlsshotwal.530 

2530 1J50 Nlaln Elearle.. 1,410 
2.640 2.280 Ntssln Food _... 2.400 

®1 no Nftsuko.736 

554 440 ditto Bosekt .... 465 
2520 22® NlttO Denko.1J® 

1.690 2480 Nomura.2520 

23® 20® Norltake.21® 

2020 8® SfrigeEmfcSMy—897 
873 728 OtibinshhSliml. 742 

900 810 0(1 Paper.-.840 

606 492 Okl Electric.515 

21® 900 Okoraa Core.20® 

1.420 2180 Okumura-Gurai 1,220 

1.460 22® Olympus.23® 

2700 25® Ontron Carp.L570 

685 M3 Onodn cement ..OT7 

5,860 4.2® Ono Pttarm.5.820 

1.720 2510(kMriKasklyara . 1JM 

990 827 Orient Corp.841 

3.0® 2.4® Orix Corp.2,500 

639 526 Osaka Gas.5® 

1.110 899 Pena Ocean.928 

3.690 3. ISO Pioneer Elec.3380 

660 565 Mu lies Pari_580 

6® 5® Renown_551 

6® 5® Ricoh..563 

L490 1.300 Royal Co.—1.400 

610 510 Ryobl ... 596 

636 545 Sandra ...-®7 

2.680 2.440 Sankra .2.540 

2.000 1.670 Sanrfo .. 27® 

2J00 1J90 Sarrwa Bank_1.640 

22® 1140 Samoa Shotter.. 1,170 
5® 457 Sanyo Electric .. 491 

600 ®1 Sanyo KAusako -548 
1.250 1,0® Sapporo Brews . 1,1® 

6.370 5,880 Seram _6J30 

3,300 2,800 Selbn Railway .. 2.990 
2990 2770 Srioo Trasecr - 1,770 
2340 2200 Selyo FoodSjs - 1J00 

2640 24® Sew.. 1^0 

2270 1,1® Sekfal Chemical - 21® 
1460 1J20 Seklsui Houx.» 2380 

S7b 485 SettsuCorp.520 

0,600 7.900 Seven-Eleven ... 8,150 

1.440 1,2® Sharp.1J80 

3,150 13209toteEhctto„ 2,450 
2320 2 UO Shimizu Corp ... 2170 
1,6® 2440 »hHasu Own - L600 

975 B2S Shtonogl.889 

2770 1,610 SMseldo.2640 

1.390 2170 Shochlku.1.2® 

BOO 625 SWoKjo Jill** _ 650 
720 6 00 ShM AMUR — 660 
421 33J Shaw* Denko - 353 
688 575 Show EfacWIrt-600 

695 561 Shows Sattayo .. 620 
1.830 2420 ShmSbtUM — 2480 

2.110 1.940 Skylark.2950 

890 753 Soon Bred M* — T7B 

4.430 3jW0&»y.4,020 

7® 6® StanleyEJictric- 675 
610 535 Smkamg Bakdlte _ 541 
2J00 2610 Sumitomo Bank . 27® 

640 521 SratUmo Camst537 
484 421 Saltan OoricH . 440 
20® 9® Srailtomo Core 963 
1250 995 SamHomo Elect • 1,070 
703 550 9nftac>aKMw._575 
5® 448 SaNtanoUaMM... 478 
1,033 835 Suritcw (tone. 850 
3^0 339 SwfmRsdM — 354 
1,090 945 Mhankrilfag—962 
2050 880 Semitemotohy „882 
25® 1J10 SamltannTr&lk . 22® 
755 065 WnVHcet- 720 
680 580 Suzuki Motor... 659 

4.750 3,970 TDK Carp -.4,140 

900 799 TAW Corp..-.-813 
21® 2810 TaMu Pharm... 1.9® 


1992 Price 

High Low Fehnvryai Yen 

440 375 Tabronsherf-.405 
944 8® Takaoka Electric... 9U 
858 6® TakaraSbozd ... 798 
1,7® 1.510 Takashimaya—1.620 

U® 2130 Takeda Ghent ... U* 

21® 950 TanabeSrijwhi.. 2040 

535 466 TeHIn.490 

880 710 TejtnkuOll._757 

2240 995 TekkeoCore— 2060 
992 808 TatrttaU—833 
940 792 TobtsUmaCore - 8® 
880 7® Tobu Railway ... 780 
919 7® Tod_857 

17.700 16,200 T oho.16.800 

3.400 2.520 TMaOahn 2.720 
26® 1.1® Total Bank _.... l.UO 
666 5^6 Tokal Carlton ... 6® 

518 440 Tokico.463 

U® 1.060 Toklo Marine 2OT0 
525 470 TakwnmaSoda..«8 
1JM 21® Tokyo (Bank) ... 1.210 
1,640 2420 Tokyo B*casting.. 24® 
2!850 2.270 Tokyo Dome -... 2.480 

3.700 3.0® Tokyo El Pwr ... 3.2® 
2.720 2.2® Tokyo Electron . 2.®0 

629 499 Tokyo Gas.509 

2040 810 Tokyo Rope._8® 

2,680 2.0® Tokyo Steel.2.460 

2440 120 Tokyo Style.2350 

839 6® Tokyo Car.7l8 

915 772 TokyuCocp.786 

679 520 Tokyo Land._5® 

1.740 2®0 Totten Core .1.400 

2420 1.280 Toppan Printing . 2300 

657 598 Toray lod.615 

675 596 Toshiba Elect ...610 
2590 1J90 TasMbaEnUnr .. 13® 
872 699 TnsNki ludfray _ 805 

121D 1,040 Toshoko..2100 

580 470 Tosoh COrp519 

27® 1580 Toto.1.6® 

832 650 7eyo Construct . 666 
2690 1.310 Tdyada Stem bra - 2610 

925 721 Tojo U* -.771 

990 878 Tore Kanetsu ... 924 
4,120 3.620 Toyo Srikan — 3.900 
1,55 0 1J80 Toma Motor.- 24® 
778 556 ToyoTke&tedi-. 650 
2690 2300 TornTn*8kg. — 2310 
829 690 TSriWaDmilto.. 715 

722 510 Tsuwml..690 

509 426 UBEInds.435 

509 428 Untilka.-.447 

23® 21® Victor (JVO .... 21® 

960 871 Waraal_919 

L690 23® Yamaha Core 24® 
900 776 Yamaha Motor — 785 
770 655 YarekHS«wtU«..720 

2.970 2,720 YamaimicM.2.330 

XJ70 23WtMtUtHnw«l.-23W 
2330 1,080 Yanabo Kogyo .1,290 

ZZTO 21® YaaraoTrasDort ■ 1.1® 

2.110 2840 Yaauatd Baking ..1^90 
917 708 Yasuda Fire 727 
1.670 1.1® YasadalstS Big - 2210 
681 600 Yasukawa Etee .617 
UOO 9® Yokogawa Elec 970 
2270 2110 Ydshaott (Bari).. 1.1® 
750 632 Yokohama tether. 679 
24® 22® Yemluri Land... 23® 
2290 2110 Yoaitoml Harm _ 2200 
20® KO Yaw BattwyCo... 868 
6® 521 ZexeiCore-595 


Ausnutu* _ 

1992 Frira 

High Lew Fehmary 21 AnatS 

228 0J2 AFP_.0.13 

212 1.03 AWA_1J2 

4.40 4 10 Aberfuyle_425M 

735 6J2 Ameor.6. 

3-14 185 Ampolex-- 3.. 

6.90 6.23 Arnotts.6.. 

1J0 222 Ashton_1.28 

4.85 3.95 AKZBank.4.05*- 

3JO 3.01 AustCasUga... 3.14 

2 1.81 Awl Nat Ind* 299 

14.40 13.2b BHP.13.62 

2.90 2.49 BTR Mylex.ZJ1 

3.® 321 Borai .3.25 

0.® 0J7 BaufrilltCareer. O.M 

19.40 16.78 Brambles Irtds .. 16.92 

0.47 0® Bridge Oil_0.40 

If if 

D® 12 cta :::.uj 2 

3 2.62 CaltexAust.2.62 

10,60 9.95 Coil Allied fad 10.® 
B.90 8JO CsaCoUAMI — 8J6 
12.96 1L08 Calcs Myer —1234 

4 3.65 Caraeto.3.9C 

8.08 6.85 Comm B* Awl - 7.23 

250 1J7 Crusader.1.43 

0.63 0J3 Dominion Mng • 0J8 

4 3.69 Email.. 386 

1J5 126 Energy Ha.1J5 

0.70 0J8 FAlinsurances.. OH 
1® 2.40 ptUbcr Oiling* . 2.49 
2.02 1.83 FostersBrttflW.2-W 
2.49 121 ftM.PfOPjjk..- 2.32 
266 242 GdddmM FNkW... 1.47 
2,94 155 HanlleU)........ 2.62 

2® 1.45 Highlands Sold... LJ3 

602 5J9 ICfAust.5.70 

1.07 0.81 JcMinw ........ 0^2 

1.® 240 KWtton Gold.... 1-55 

18.10 U.78 Land Lwe.16.70 

2J8 123 MIM---2.49 

9^15 7 46 Mltyne Nlekkss -7 JO 


1992 
High Low 


February 21 


Price 

AustS 


2.30 103 Metal Mart of „. 

0J5 0.23 Mloproc_ 

823 7.39 NatAestBaitk.. 
0.95 0.85 NencretMMni. 
18.® 14.10 News Core — 
130 1.09 NmodpPwridM. 
2.67 140 North BHPeko. 
5.81 5.21 Pacific Dunlop , 
1.01 0.82 Panoontioental, 

L60 1.40 Pasmlnra. 

3J6 2.93 Pioneer InU. 

3 JO 2.67 Placer Padfte .. 
130 L19 QCT Resources . 
530 4.66 RenNmGoM .... 
24 11.60 RothnunsAust. 

3.15 2.81 SA Brewing. 

3 2.72 Santos.... 

6.44 5.42 Smith (Hwd/... 

4.45 3J4 SowofGnafla _ 

2.72 2.41 StoeklandTst... 

2 Ul TNT. 

1.85 1.63 TrieeMtCoreNZ- 

0.84 0.70 Tyraiitvs_ 

5.40 4.® Westerners... 
5.12 4.47 Weston Mining 

4.72 4.15 Westfield Hdg 

2.46 2.12 WestflddTnnt 
4.® 4.01 Wcstpac.. 

‘ WooSsfde 


3.97 3.68 


(Pei. 


2.03 
.0.29 
.7.44 
. 0.92 
.17.® 
. 1.27 
.2.45 
.5.24 
.0.95 
.153 
.2.97 
. 2 .® 
.1.25 
.5 

. 11.70 
. 2 .89 
. 2.84 
5.59 
4.24 

2.45 
1.93 

. 1.68 
0.74 
5.40 
4.96 

4.45 
2-14s) 
4.01 
3.® 


KONG KONG _ 

1992 Priee 

Nidi Low February 21 HJLS 

5.90 5® Amoy Preps . 5.45 
21.® 19® Bank East Asia... 21tr 
U.® 9.85 Cathay Pacific.. 11.® 
2180 19 Cheung Hong.... 21.® 

28.10 23JO China Light.26.704 

30 28.® China Motor .... 29.40 

15.90 14.60 Cross Hirixur .. 15.30 
11.20 9.65 Daily Farm MU — 10® 

4 3.42 Evergo.3.6S 

2.90 Z47 Guoco.2.77 

40 34 HSBC.39.75 

9.® 8 Hang Ling Dev .. 9.05 
40 35.® Hang Seng Bank ... 39.® 

8® 7.95 HanourCentre... 8® 

2.95 242 Henderson lnv...2® 

16.40 13.7D Hadem land.. 15.® 

13.80 11® HKAOtaiGai_12® 

5® 4.70 _5.10 

19.® 16.® HK Aircraft.19 

16.70 13.70 HK Electric.16.10 

10® 9.15 HKLand.10® 

7.70 6.65 NKhrir&I/k_7® 

8® 7.75 HKYrieram .... 735 
4.03 305 Hopewell HMgs .. 3.97 

16.70 14.00 HocehisonWpa.. 16® 

9® 8.05 Hyian Dev.9 

6 5.25 JjtdlneMIMtr.... 5.® 

44.75 38® Jardlne Math _. 43.75 
21 18.® Janflne Strangle - 19.® 

8® 7.® Kowloon Motor ..8.20 
63.0 5.43 Mawtwhr Orient — 5.70 
14® 10.® New titefd Dev14.10 
13.® 12® Realty Dev A 12® 

27.10 2280 SHK Props.26.® 

5.40 3.75 Shaw Bras-3_ 

1.80 1.65 Shell EtecMfg -. L78 
8 05 7® SlmeDaihr...-. 7.® 
2.42 1.® SarHwqKalh —235 
26.® 23 Swire Pacific A 26 
4.47 3.85 Swire Pacific B.— 4® 

7 35 6.20 Tele Broadcast. 7 . 
12® LLIO Wharf HgMIngs.. 12.70 

9® 6® Wing On Co.6.® 

11® 9.45 Wlnrerlmf.11J0* 

6® ft 35 World Inti .6.05 


MALAYSIA 


1992 
HI® L— 


February 21 


Price 

MY* 


3J4 2.46 BOttsUBd.2.76 

4.06 3.26 NaMtHBataft.. 3.98 
8.05 6® Nafa^BwWing.. 7.95 
284 251 MafaysilltdM ... 256 
1J5 1.23 Multi PnrpoR .. 1.® 

138 1J8 Public Bank.133 

4.66 3.® Slme Darby.4.62 


SINGAPORE _ 

1992 Price 

High Law Ferrary 21 SS 
2® 2.70 Cold Storage ....2.71 

1210 11.20 DBS.U.40 

10® 8.70 Fraari Heart-. 10® 

8 65 6.75 Grating ..8® 

2B5 230 Haw Par.268 

5.60 4,42 Jncheape.5.® 

8.® 8.05 KespriCorp.8.45 

12 10.® orac.11® 

4.94 4.62 OUB..4.66 

2130 1830 S'por Air Fite... 19.60 
9.10 8.85 Singapore prew .. 8.85 
281 262 Straits Trading... 278 
3® 3.18 Tat lee Bank ....3.28 
6.70 6.15 UOfl.6® 


Prion (ten eupptte by rtMun 


NOTES - Prices on this page are as 
quoted do the Ind Moral exchanges 
and are lust traded prices, fa) unavail¬ 
able. H Dealings suspended, xd Ex 
dividend, xe Ex scrip Issue, xr Ex 
rights, xa E* all. 



TORONTO 

4.-00 pm prices February 27 
QuotnUant In amts amass marked S 


1300 AbWN Pr 
7000 AcntooEn 
38000 AirCdn 
38000 AlbrtaEn 
1000 AlbNtOn* 
129700 Mean Ai« 
213400 Am ann¬ 
um as» a 1 


uSTSij ISte 
S5<i St, 

57% 

510% dWte 
518*1 13*1 *3*1 

szft a*v 

530*1 72U 324 
5lZ*i «*» *24 


154 

6*1 

74 

104 


IfifSW 8Z UtW! 543 «4 4?4 
288500 Sb Hot* 8e *204 ®4 20*1 
14M0W5ns*rA 51*4 10% 1*4 
2300Q0 BCE me 947 0484 4K4 
27600 Belmoral U D*| «*z 
4800 BGfl A SF4 74 74 

234S00 Bamb'cferB 5164 <64 <84 
30700 Bow vaDey 510 94 94 
ligoo BP Canada US124 124 134 

33600 BramSlsn 4« <34» 490 

9000 8rascnn A *184 18 4 *94 
Man Brrakwunr o50 38 50 

13900 BC Tel SZS4 224 234 
5700 Brurcor SIS 164 19 

2200 Brwwwtck S74 74 74 


-4 


+4 

-4 


-4 

+4 

-4 

-1 

-4 

+4 

-4 

-4 

46 

-4 


41000 CAE but 

n% 

48k 

*s 

+% 

HOD CasiMor 

MS 

6S 

BS 

-% 

7000 Cam bridge 818% tf1S% 

w% 

-s 

8330 Carmen 

S15S 

13% 

16 S 


87800 CbaU Baa 

ilB3 

58 

38 

-4 

1143m CantmpBk 

«32S 

MS 

32% 

-% 

ggsm Can OccM 

824% dS+S 

24% 

+% 

1044 0 Can Pac 

S17%dl7% 

17% 

+% 

300 On Ure 

*22 

n22 

22 

-1 

1146m Can Tire a 

S19S 

di9 

1B*2 

+% 

19600 Can UU A » 

STBS d1B% 

W% 


200 fesUBi 

STOS d19«2 

19% 

-% 

6500 Canamaa 

u40 

37 

37 


28m Cantor 

327 

28% 

27 


TOO OftFomt *34% <04% 

2«% 


76100 Care on 

88*2 

48% 

*% 

+% 

Stem Cascades 

U*7*z 

7% 

7% 


300 Catenate 

848 la 

<6% 

48% 


12000 Cntri Cap 

37 

37 

37 

+8 

11800 CtevraOrt 

320 

310 
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REPUBLIC OF CYPRUS 


The FT proposes to publish this survey on 
March 23rd 1992. 

The survey will be included with every copy of the FT on that dav 
and will reach over 1 million readers in some 160 countries world 
wide. 

In Europe alone, research shows that 54% of Chief Executives of 
the largest Companies read the Financial Times. 

contact?* ^ important audience ^ an advertisement please 

Chris Schaanning in Birmingham 
Tel: 021 454 0922 
Fax: 021 455 0869 or 
Kirsty Saunders in London 
Tel: 071 873 4823 
Fax: 071 873 3079 
Data source: Chief Executives in Europe 1990 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline. Colls charged at SSp/mfnute Cheap rate 
ana 48pftnlnute at all other limes. To ootain a free Unit Trust Code Booklet ring (071) 925-JI28. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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MONEY MARKETS AND FOREIGN EXCHANGES 

Dollar to lead way 
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THE dollar is again expected to 
dominate the foreign 
exchanges this week, with cru¬ 
cial figures on consumer confi¬ 
dence out on Tuesday. 

“Information coming out 
until now has been perceived 
to be historic and not of much 
interest." said Mr David 
Cocker, treasury adviser of 
C h e mi cal Bank. The consumer 
confidence numbers, along 
with the Chicago Purchasing 
Managers’ Report on Friday 
will be the first si gnifican t for¬ 
ward looking statistics. 


UK clearing bank bass lending rate 
IB-5 per cent 
from September 4, 1991 


The dollar is expected to test 
lower levels if the consumer 
confidence is worse than 
January's 50.4 per cent. 
However, any decline is not 
expected to last long as 
underlying demand is still 
strong. Lower levels against 
the D-Mark wonld only 
encourage the bulls. 

Economists suggested that 
dollar/yen could be subject to 

G IN NEW YORK 


further intervention this week. 
The Bank of Japan sold dollars 
for yen twice last week. 

Dr Gerard Lyons, chief 
economist with DEB 
International, dismissed 
rumours that the Bank of 
Japan might seek to introduce 
alternatives to intervention — 
soch as a limit on speculative 
dollar buying. “The Bank of 
Japan is more likely to focus 
on its reserves as a primary 
source of defence.” he 

Sterling is likely to ignore 
economic data this week. In 
favour of opinion polls. “The 
pound will be a political 
a nim al from now on," said Mr 
Cocker. 

Speculation over an 
immin ent base rate cut in the 
HE had virtually been 
eliminated by the end of the 
week, with most players 
counting on a reduction just 
after the March 10 budget 

The Australian dollar faces 
some uncertainty as the 
m ar ket awaits a statement on 
the economy from Prime 
Minister Paul Keating. “If they 
signal an easing of policy the 
dollar could have a perverse 
reaction," said Mr Peter 
Luxton of Barclays. 
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ARE YOU AWARE OF 
OUR NEW TRADED OPTIONS 
SERVICE? 



Teleshnre, the leading provider of financial 
iofonrearion via die telephone, now bring you the 
first fully comprehensive real tune Traded 
Options service. 

It allows you to check the ‘real time* option 
prices, open interest and current cumulative 
volume or oil equine* in which Traded Options 
are available. 

It's your money. Find out how it’s 
doing. Call 0891-1S1-702 for a 
demonstration of the service or 

FREEPHONE 0800-556-603 & _ 

for more information. cr\ l"i"f~ rja 

YOUR MONEY ON THE USE 
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22 19% Texas aid 020 0654 30 21% 21% 
38% 30 Texas hwt 072 16 134738 u39% 38% 

21% 1B>* Texas Pac 040 1827 S6u22% 21% 
42 38% Texas Uhl 360 76 212571 40% 40 

10 9% Teas PI a 1.10116 S 9% 9% 

7% 4% read Indi 1.10146 4 238 7% 7% 

39% 34% Textron 1.12 32 10199 35% 35% 
8% 4% Tliaekerey 43 <9 5% 5% 

9% 6% Thai Cap 62 8% 6% 

16% 16 Thai Fund 272152 392 17% 17% 

47% 43% Ttterotodec 231510 45% 44% 

17% 13% Thtokol 036 26 5 064 15% 15% 
65% Ovanes * B 224 3620 305 60 99 

14% 11% Thomas «d 040 3634 rS4 19 

19% 16% Thomm M 162 M2 9 57 18 17% 

14% 11% Tidewater 12 545 14 13% 

46% 42TWany 029 0620 MO 45% 44% 
48% 45% TtoeyvnBTS 468 86 744 »4S% 49 

101% 86% TkeeMaar r 100 10 1077S4<n02% MO 
53% 90% T lUl i W hl l U 367 74 M74o53% 53% 

38% 29% Teneal u rr a 106 26 302124 37% 37 

26% 23% Timken a ISO 36 B8 281 25% 26 

4% 3%-ntsnCrp 19 429 4% 4% 

11% 10% Tlmn Pt 100 9.1 3 11% 11% 

5 4%ToddShp 2 111 4% 4% 

10 8% Tehhetm Ce 066 66 3 125 9 9% 

29% 27% TeiedEZ61 261 86 31 28% 26% 

14 10% Ton 8<1IS 101345 13% 13% 

81% 69% Tootsie Rl 026 04 28 32 74% 72% 

61% 54% Torchmark 1.60 76 12 650 57 58% 

19% 14% Tbro Corp 048 2621 398u«% 18% 
30% 25% Toko Core 060 2.1 IT 171 28% 28% 

28% 25% ToMBvK 028 1628 27 27% 27 

38% 31% Taya R U6 396067 36 35% 

2% 1% Trapse!Cra 0321*2 6 « u2% 2% 

3% 1TVTA 225 2-25TWO 88 2% 2 

79% 25% Treroatnlnc 218 96 II 37 n26% 26 

42% 37% Treraamer 260 50 151784 40% 38% 
39% 37Trensa8an 024 0612 6 37% 37% 

20% 16% Trmneeo Ee 060 33 2 371 17% 17% 
% % Trance Ex 31 u% d% 

5% 5% Trainer* H 1 60 u0 3% 

6% 5% Transtech 203 104 8% 7% 

23% 20% Trmntan ISO 7S 92705 2>%da>% 

12% 9% Tredegar 024 20 23 43 12% 12 

35% 34% T|fCem25 250 72 7 34% 34% 

48% 40Tribune 066 22 231032 45% 44% 

25% 25% TrlCco! 092 3.4 120 27% 27% 

80% 25%Tnrtty 080 2£3010061>31% 30% 
23% 19% Trtoova a 068 30 22 308 23% 22% 


28% +% 
il 
12 % 

»% ♦% 

15% +% 

26% 44* 

17% 

3% +% 
36 +% 
33% 

72 -1 

5% 

63% +1% 
14% +% 

39% -% 
43% -% 

»% 

6% -% 
33% -% 
11 % -% 
51% . 

6% -% 
2% +% 
41% -% 

40% -% 

56% +% 

58% -1% 

% ^ 

*3% -% 
8% 

20% ~% 
15% 4% 

117 -% 

a - 4 - 


12 % 

26% -% 


S3, 
«% -%! 
23% +% 
21 4-%! 
29% +% 
55% -1% 
11 % -% 
12 % -% 
17% 44, 

A % -% 

■ +% 


10 9%TexSP1a 
7% 4% Text! ind* 
39% 34% Textron 
8% 4% Thackeray 
8% 6% Thai Cap 


33% -1%! 
37 


5% 34% TrlCem25 250 72 T 34% 34% 
S% 40Tribune 066 22 231032 45% 44% 


48% 34% Triton En 
7% 4% Tucson El 


092 3.4 120 27% 27% 

080 2S301008u31% 30% 
068 30 22 308 23% 22% 
0.10 02 63 um 46% 41% 
04683 08% 8% 


29% -%| 

31% 

15 

44% ejt, 


7% 4% Tucson 0 04683 d8% 8% 

K>% 8% TuMx Op <120 26 391251 10% M% 
8% 7% Turkish In 061 46 1953 7% 67 

25% 20% TwOi Card 8 820 21 % d>9% 

22 17% TwM OUc k 0.70 34 17 55 23% 20% 
35\ 33% 7m labor OM OS 162304 33% 37% 
3S% 33% Tyco Toya 191057 38% 37% 


33% 33% Tyco Toya 
5 2% Tyler 

12% 12% Tyler Cb x 128102 


191057 38% 37% 
70 329 4% 4% 

933 12% <712% 


45 +% 
021 

»% ~% 
* 4% 
7% “% 
«4% 4% 

14% 

31 4%, 

12% -% 
37% -% 

18% -1% 
1% +% 
26% +% 
31% -1 

54% +% 
33% -l%! 
71% 

9% -% 
9% 4% 
38% -% 

20 I 
16% ! 
M% 4% 
6 

57% +1 

63% -% 

21% -% 
39% ■*% 
22% -M 
40 -% 

» 4% 
7% -% 
35% -% 

5% -% 

8% -% 
17% 4% 

45% -% 

15% -% 

59 -% 

»% 44f 
17% -% 

14 

48% 4% 

49% 4-% 

MO 42% 
59% -% 

37 -1% 
26 -% 
4% 4% 

11 
4% 

B 4-% 
26% 

13% 4% 
73 -1% 
Sfl U 

16% 4% 

2»% 

27 -% 
35% +% 

2% ~% 
2% +% 
28% % 
40 -% 

.1» 
8% -% 
21% -h 
12 
34% 

44% -% 

^3? 

4.5-S 

7 -% 

10% -% 
7% 4* 4 

19% -1% 
20% 4% 

38% +1 

37% -% 

4% 

12 % 


28% 23% USX US S6 ICO 4.1 31448 25% 24% 24% -% 

28 aUBCp1J75 x 1.78 6 6 7 27 77 27 

31% 25% UM*p244 ■ 3 44 BE 8 25% 25% 25% 

28% 26% UtIUeMp » ISO 6.7 12 294 9% 76 28 -% 


44% 38% VP Corp 
A 6VUSWD.F 
33% 27% tfaiara En 
11% 8%V«toroNGa» 
7 5% VWM Inc 
% 021 Valley Ind 
19% 12% van Dorn 
7% 8% VtauapWi 
8% 7% VmaagUai * 
11% M%VMtoHt%Ha 
7% 4% Vhrco mo 
40 34% Verlsn Au 
15 12% Verity IS 
16% M% vanty Co 
1£% 14% Vesaur 
87 0S VI r&U>S 00 
31 16% VtsXay Ira 
14 9% Vista Rea 
98% 29% Vhra me 
72% 8&Vod«toiW 

4 2% Volirtneer 
3% 29% Von COS 
3(% 28% Vomado k 
40% 3SVU»M9( 


- V - 

1S8 2 4 19 959 
0 51 
038 1.1 438 

2S025S 5 132 
020 9.1 17 4 

0x100 
DM 411*01821 
984124 208 

ClW 12.0 01 

0S0 7.4 101 

14 7BS 
0S2 08M1B17 
ISO 9 9 205 

T 020 

120 81 1 28 
500 7.7 zTOO 
14 159 
45 BO 
25 177 
100 
21 397 
161689 
1.88 53 33 26 
720 3.128 57 


44% 43% 44% 

a a & 

33% 32% 33% 
U 9% 9% 

■ % 6% 8% 

A A & 

15% 14% 14% 
7 66% 7 

8 % 8 8 
11610% 10% 
7 9% 8% 

39% 38% 39% 
13% 13 13% 

M% 13% 13% 
15 M% 14% 
55 685 ffis 

19% 19% 19% 
19% Q% 13% 
31% 3Q% 31 

63% 62% 82% 
u4 3% 3% 

26% 36% 26% 
31% 30% 31% 
99 38% 38% 


■assr 


53*1 43 5trehis a* BOH uxv - us o* 

31% 28% ShtdaRlto 030 is 23 989 29% 29% 29% 

31% 27% Sturm Rgar 1J» 3S 9 10 30% 30% 30% 

8 4% Susie Shoe 030 SS 2 16 G% 8 5% 

10% 9 Sun Dla A 1.1011.0 9 127 10 9% M 

4% 2% Stai Os 8 0.18 30 3 44 4% 4% 4% 

11% 8% Sun Elsar B 107 9% 9 9% 

9% 7% Sin Energy« 1.12 SS W 92 8% 8% 8% 

46% 34% Sundstrend 1.10 23 141191 u<7% 46% 47 

2% 1% SrinaWnePI LI952S 30 2% 2% 2% 

1% % SuBSMnal*! 8108 1% 1 1 

38% 35% SontauBt ISO 7.1 121384 37% 37 37 

18 13% Sapp Food * 034 13 13 48 14% 14% 14% 
27% 26 Super Valu 072 2s 121312 27 36% 26% 

44% 32% Superior 028 06 S 317 43% 42% 4S 
13% 12% Swiss HeW 0S3 02 125 13 12% 13 

28% <0% SynXxrt Tec 251711 » 29% 29% 

13% 8% Syma Corp 15 202 12% 12 12% 

18% 178ynmt» Fh 042 iA 15 72* 17% d« 17% 

54% 44% Syntax Op a 0S2 20 245337 47% 48% 46% 
48% 41% S?stoCere 040 0LB2S2B43 44% 44 ' 

15 IlSysHHwCn 21 380 11% 11% 


si ^ 

«% +% 
29% -% 

31b -% 

12 % +% 

5 ? 

6% +% 

38% 

29 +% 

11 % -% 

si ^ 

25% -% 
33 -% 
47% -% 

25 

n 

»% +% 
8% -% 
3 4% 

a% -% 

9 +% 

si 5 

ii 

72% -»% 
64 44 

si a 

5% 

10 

4% +% 

a a 

47 41% 
2% 4% 

» =% 

si 3 

43 4% 
13 

39% -% 

12% 4% 

17 !» . 
46% -% 

44% 

11 % +% 


- T - 

6% 5% TC8Y Enter 020 3£ 17 651 5% 5% 

21% 1B% TCFRmk* 040 IS 13 305 21 20% 

9% 8% TEW CBm 8 084 BJ 434 9% B% 

37% 81% TDK Care 4 032 1S2I 15 32% 3l% 

6% 8%T 18 Utgt 1S417 8 6 297 7% 7% 

16% 15% TJX Cea 048 2.8 171637 17% 17% 

21b 19TNP Enletp 1S3 7.7 9 88 21% 21 


159139% UAL Corp 
f«% 9% (JOC On 
20% 17% UQI Corp 
17% 14UJ8 Fin 

11% BURS 
40% 29% USF6G 4.7 

2 1 USC Corp 
38% 37% UST tnc 
48% 47% USX CuraPI 

3% 1% Utenats 
8 5% UNC Ine 
38% 32Unifi Inc 
26 22UnBUat 
67% 54% Unilever 
108% 90% UnB MV 
55 *9 Union Camp 

25% 20% Union Cam 
24 20% Union Corp 
07% 93% Un£Z PI 
49 46% UnB 050 
60% 57% UoEl 450 
38% 33% Union Elec 
51 44% Union Pac 
15% 13% UttonPlant 
2o% 18 UnlonTexas 

1% I LMed Rn 

ii% 4% unteya Crp 
2% 1% Unit Corp 
33% 28% IMAaaat 

23 20utoEloinRiy 
10% 9% UdDomlnd 

93 73% UttMOtere 
38% SeUBMintnn 
11% Buidtnouat 
34% 20% UtdlmUBml 

0% 8% UMKgdBtftxj 

h A iMParkCM 
18% 11% USAb ■ 

10% 7% USF6Q 
1% fl US Home 
47% 43% UVEQp* 
18% 12U189Staa 
134% 100% US Swgd < 
38% 34% US Watt 
57 48% utdTeehna 
28% 21% UMTelaC 
18% 14% UidWaler a 
7% 5% Unitrode 
39% 29Unfx Foods 
19 18% Unhr Hitti 

3 2% UnhrUed L 
12% 10% Unhrar Op 
33% 2SUnfvsI Crp 

6 3% Unlvte Mho 

24 20% Unocal Crp 

61% 72 UMA4 Corp 

45% 40 Upjohn 

20% 18%USUCO 
9% 9%UEUFEfnca 

94% 21% USX Mtho 


- u - 

122231 155% 154% 155% 
ISO 11513 68 11% 11% 11% 
1S4 BS 15 994 18% dl7% 17% 
0.80 3.4 381481 17% 17% 17% 
25 3 9% 9% 9% 

110102 32 40% 39% 40 

01108 1% 1% 1% 
060 2£ 485224 29% 28% 28% 
423 SS 12 49% 40% *9% 
8 IK 2% 2% 2% 


0*0 2S 485224 29% 28% 

423 BS 12 49% 40% 

8 IK 2% 2% 

4 583 7% 7% 

028 IS 34 340 38% 38% 

012 05 » 48 28% 24% 251, 

040 OS 15 32 87 80% 682 


41% 26% MIS induct 
33 3% WFL Haktti 
24% 16% Waflen tap 
62 56% Wachovia 
31% 27ltecM»aa k 
5% 3% Walooco 
39% 35b Walgreen a 
25% 23% WatiaeeCS 
59% 50% WalMert 
10% 7% WamerComp 
79% EBWarnerLsmb 
34% 31% WateigtGU. 
18% 75% WaafigMa 
234b 181% WaahotPatS 
46% 41% Waste Man 
12% Mb WaddnaJn 
7% 4% Waastan ted 
6% 2 Wean Inc 

20% 15% Webb RM) 
36% 32 WHngarten 

3% 3% Wrrimvt Si 
27% 25Wate Ukh 
30% 22% WeUman 
72% 56% WaBaFerpo 
13% 9%«tete*sMj 
19% 18% West Co 
32 25% WeadhP 
18% 15% Western E 
6b 4 Wean NAm 
«% 2%WMD>g 
22 16% WastnGaa 
15% 13% Westn Mng 
20% 17% weaunphE) 
18% 16% won Warn 
17% *14% Weatpao 
41% 35% Wastvaco 

Mb 28% W a juati ea ui 
36% 31% wneeiaanr 
47% 36 Whirlpool 

13% 10% Whitehall 
16% i2%wtnimon 
14% 10% wwBaker 
25% 23% Wleor Inc 
10% 8% WQtoaaBG 
40% 84% WDUares 
9% 7% Wllahlra 

6% 4% Wlndmare 

44% 35% WtonObde 
4% 3% Whmabogo 
39% 35% WtecEnargy 
26% 27 VAacPuOSv 

48% 40 wttm Core 
13% 10 Wotverlno 

32% 26% Wool worth 
13% 12% Work) Wkte 
12% 10b Wortdeerp 
68% K% Wrlatey 
18% 12% Wyla Labor 
19% 18% vfynos tel 


- w - 

a 485 39% 
1-86 5 H 13 57 31% 
272238 21% 
2.00 3^21 SIB 58% 
090 £213 16 27% 
3 401 3% 

052 15271646 36% 
054 2.1 15 263 25% 
017 03 40(012 52% 
31 K 8 
2 04 3.0 165309 69 

2.10 BS 14 93 33% 

1SB 8.1 6 10 17% 
420 1.8 23 43227% 
044 1.0 277375 43% 
048 4429 67 11 

0.12 1.7 19 273 7 

61219 6% 
020 10 231180 20 

199 6S9Q 146 32% 
96412.5 1 X u5% 
0S9 2.8 W 137 26% 
012 04 211396U30% 
4 00 5SH8B2133 u72% 
024 19245530 13% 
040 2.1 K 77 19% 
81 47 29% 
072 *5 12 4 16 

112001 4% 

1 640 a% 
O.lS 09 10 58 18% 
074 50 46 8 IS 

072 03 53793 It20% 
21 24 17% 
1SS 69 B 28 15% 
1.W £8 17 831 39% 
120 3.4 7QUK 35% 
28 784 33% 

1.10 2 A 171823 u47% 

11 18 11% 
024 1.7 181838 14% 
10 U 13% 
1.48 6S1B 8Su25b 
019 1.172 99 8% 

152 4 015 928 39% 
59 73 5% 

7 830 8% 
120 2S 18 354 43% 
B 403 u4% 
188 50 13 319 37% 
170 6 012 82 28% 
IS* 4S14 7191148% 
OK 1.4 14 38 11% 
ISB 3.7 932381 29% 
084 8S 01 13% 
19 208 11 

1 DO 1.4 21 309 72 

028 1815 232 15% 
080 3619 40u1B% 


38 38% 

31% 31% -% 

21 21% 4% 

S7% 58% 

27% 27% -% 

d3% 3% 

36% 35% -1% 
25% 2S% +% 

51% D% -1% 
67% 7% -% 

88% 68% -% 
33% 33% 

17% 17% 

226 126 “1 
43% 43% -% 

10% 10% -1, 
6% 7 +% 

a% 5% -i 
19% »% 

32% 32% -b 
6 5% +% 

28% 26% -% 
29% 29% -% 
71% 72% 

12% 12% -% 
19 19 -b 

29 29% 4-% 

18 18% +% 
4% 4% 

4b 4% -% 

ms ia% -% 

M% 14% -% 

19% 20% ♦% 

17 17 —b 

15% 15% -% 
37% 37% -% 

»»% »% -% 
32b 33% +% 

46% 48% -% 

11 11% 4-% 

14% 14% -% 

13% 13% -% 

25 25% 4-% 

8% 8% +% 
»% 38% +% 

8% 5% -% 

8% 8% -% 
*2% *2% -1% 
4% 4% -% 

37% 37% -% 

29% 28% +% 

48% «% 4J« 

11% 11% 4% 

28% 28% -% 
13% «% +% 
10% 10% -% 
70% 70% -1% 
16% 15% 

19% K% 4% 


UR 2.7 1S15BS 105% M3% M3% 
IS6 2S 292568 uS5% 84% « 

ISO 4£ 289812 U25% 24% 25 

19 7 23% 23% 23% 

8S0 6/4 4 96 04 BS 

350 12 *100 46% 048% 48% 
450 7s 2 »% a a 
2S4 88 11 80S 3*b d33% 33% 

IS 25155794 50% 48% 48% 

060 3S 9 5B2uK% 14% 15% 
020 1.1 7 107 18% 18% 18% 
01903 ■£% 1% 2% 

IS010.4 238415 9% 9% 9% 

11 37 1% 1% 1% 

OK IS 22 170 29% 29% 29$ 
1.28 SS76 » 22% 21% 21% 
020 ISIS 8 W% 10% W% 
33 82S 82% 76% 78% 
2.44 7£ 0 K4 35% (04% 34% 
084 SS IS 31 11 10% 11 

030 IS 13 23 23% 23% 23% 
1.M12S 421 uS% 9% 9% 

a ia % A % 

012 07 12117 18 17% 17% 

020 2.1 51M1 9% 9% 9% 

6 9BB 1% 1% 1% 

IS* 38 B 228 43b d42b 42% 
Offi X4 23 380 15% 15% 15% 
030 03 681819107% IK 107% 
2.08 8.1 11K04 34% d34 34% 

ISO 17 2827E2 32% 51% 51% 
1.00 4£ 128327 22% 21% 21% 
0S2 04 14 221 14% 014 14% 

387 374 u8 7% 7% 

OB* £6 141001 32 30% 32 


62% a% Xaraa 
53% a% XarvA.125 
27% 24% xn 1S4 
34% »% XIre Corp 
27 25% Yankee Egy 
1% % Zapata 

11% 7% ZanithElac 
16% 15 Zenith Nat 

8% 6 Zend Inc x 

13% 11% Zero Corp 
M 34% Zura Ind 
14% 13% Zvreig Feed 

11 10 Mg t <* « 


X - Y - Z - 

3S0 SS 1620*2 79 % 77% 
3 52% 82% 
1S4 73 70 26% 29% 

050 £4 14 177 » 32% 

1.80 &0 13 19 9% 28% 
a 149 i % i 
51222 10% 9% 

1.00 8.7 BclOO 15 dIS 
08412S 160 u6% 6% 

040 2S 20 325u1S% 13% 

on I* i6 557 a% a 

1,16 8.7 219 13% diab 

098 9.7 20» 10% <S% 


78% -% 

57 -% 
28% ~% 
a 

28% -% 

St 

15 

a% 

13% 4.% 
38b +% 

13% -% 

9% -% 


-b I Price data xuppderf by TeWIture. 


134 BJ 11 142 18 17% 17% 

21 2B 2% 2% 2% 

030 2A 84 71 12% 11% 12% 
080 £7 12 504 30 29 29% 

3 243 5% 5% 6% 

070 33485408 21% 21% 21% 
052 07 241356 73% 73% 73% 
1-38 3A 134830 40% 40% 40% 
ISO 5^ 77 136 18% IB% 18% 
0S2 BS 0 101 9% 9% 9% 

ISO 8J 2512914 23 22% 22% 


Yearty high* and tows laflact the parted tram Jan 1. 
excluding the latest trading day. Where a split or nack 
dividend amounting » 25 percent or more has been paid. Ote 
year's high-only range and dividend are drnm tor the new 
stock any. (toteaa othanetee noted, rates of Wvfdend are 
annual Wsburaanantt based on Hie latest dneta ration. Salas 
Bourns are unofficial. 

adlvUand ateo xtialt). teantanl rata at dMdend plus stock 
KvMsndL c-dipildaikig dMdend. dddaUed. 6 mv yearty low. 
e-Kvidand dedared or paid in pree n i n g 12 monte a. gdhrt- 
dand In Canadian tend*, au bja a to 15% norwealdancs tax. 
VdMdeno declared stew apllkite or stock dMdand. i-CMdand 
paid tela year, oratted. deterred, or no action taken Ml lalaat 
dvttlsnd moedng. k-dMdand dadaretf or paid tela year, an 
Kcumdam Issue with dhnldanda In amara. n-new issue In 
tee peal 52 weeks. The high-low range begi ns wlte me start ot 
mnna. nd-next day deUvajy. P/E ortee^ankngs ratio. M»v*- 
dand dedared or paid In preceding 12 monte*, plus stock 
dividend, s-etock split DMdand* begin xrtte date ot spin 
. ala sales. MMdand paid In atock m praceobig 12 mentes. 
estimated cash *aha on ev-dhrldend or ex-dtetateution data, 
u-naw yearty high, v-rradlng halted. vHn bankruptcy or 
lacehrentelp or being raorgaiiied under tee Bankruptcy Act 
or securities assumed by such compantet. vte-tfteMbuted. 
wi whan issued, ww-wtth warrants. x-ox-dMdood or ax-rtgbta. 
xdb-ex-teWrfbiAkin. xw-wkhdtif warrants. j^edMdend and 
sates to (UL ytd-yleld. z-etie* In ML 


AMEX COMPOSITE PRICES 4ffl pm prices February 21 


n tea 

Dtv. E 109a HUH 
0 91 S 

0.16 15 13Su29% 
4 1782 u3% 
0 30 u% 

25 B 2% 
49 3313 45% 
034 14 1100 *7% 
034 11 239x21% 
1.44 5 491 7 

a KKTI 2022 19 

10 248 2% 
102 140 5% 

38 319 9% 

21 803 U3 
4 85 % 

3 15 2 


Low Cl ose CTmg 
4% 4% “% 
29% 29% +% 
1% 2% +% 
% % 

2% 2% 

42% *3% -% 
47% 47% +% 

23% 23% 

6% 7 +% 

18% 18% 
d?% 2% 

4% 5% 

9 9% 

2% 3 

& -Jk 
2 2 


70 9 % 9% 

488 5% 5b 
284 4% «% 

1776 11% lift 
2Z X? 1% 
421 u19% 18% 
177 24% 24% 
29 18% d1S% 
19 7% 7% 

1513 12 11 

IS 8% 8% 

TO 2% 2% 

99 16% 16% 
5 15% di5% 
85 8b 7% 


9% 

9% -% 
4% 

11 % “% 
2 

18% +% 
84% +% 

«% 

7% 

11% +% 
8% +% 
2% 

MS “% 
15% 

7% -4 


16 800 12% 12b 12% +% 
1 22 3% 3% 3% -% 

082 14 2546 22% 22b 22% 

ox* K » i*% 1 4 m» 

39 468 32% 32% 32% +% 

42 37 33% 32% 32% +% 

23 52 4% 4% 4% -% 


W tea 

Dhr. E 190a Wgb 
2 402 3 

1 240 2% 

001 50 3H 

044 31 30 17% 

21 71 u2% 

115 *0 4% 

0 IMS % 
0.1IM«3 332 4% 

1 25 21 118 u27% 
040 23 4 98% 

040 20 87 23% 

0J>3 12 37 21% 

7 8 1% 

036 42 5% 

a 4ia (j 

8 IS 4% 
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The FT proposes 10 
publish this survey on 
May 28 1992. 

This survey will be 
read in 160 countries 
worldwide, including 
India where it will be 
widely distributed. In 
Europe 92% of the 
professional 
investment 
community regularly 
read the FT. If you 
want to reach this 
important audience, 
call 

Louise Hunter 
071 873 3238 
or Fax 07J 873 3079. 
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Monda y Profile 

Whitehall’s 

youngest 

mandarin 

Peter Marsh on the rise of Sir 
Terry Burns, permanent 
secretary at the UK Treasury 


>V . * 


A head of next month's 
Budget. Mr Norman 
lament Is not the only 
person feeling the pressure. 
While the chancellor will make 
the Important decisions, he 
will rely heavily for advice on 
Sir Terry Burns, permanent 
secretary at the Treasury and 
the great survivor of UK eco¬ 
nomic policymaking over the 
past decade. 

The soccer-loving Sir Terry 
has been a leading influence on 
four chancellors since bis 
appointment as the Treasury's 
chief economic adviser in 1980 
by Mrs Margaret Thatcher, 
then prime minister. He was 
promoted to the top Treasury 
job last April. 

Views differ over his record. 
Some see him as the Mr Fixil 
of the government's economic 
service, who. through his prag¬ 
matic approach and presenta¬ 
tional skills, helped lay the 
ground for a string of election 
victories for the Tories. Indeed, 
he has been so closely involved 
with the Conservative govern¬ 
ment that some have criticised 
him for abandoning the tradi¬ 
tional non-partisan approach of 
the civil service. 

Others say Sir Terry made 
crucial mistakes In judging the 
direction of the economy. 
According to critics, the errors 
included the failure first to 
foresee the 1986-88 economic 
boom, and then to choke it off 
quickly enough, through mone¬ 
tary or fiscal tightening. 

The long period of high 
interest rates which were even¬ 
tually brought in to dampen 
the demand explosion almost 
certainly exacerbated the cur¬ 
rent recession - the longest 
since the second world war. 

Some of the forecasting mis¬ 
takes seem large - even allow¬ 
ing for the difficulties of eco¬ 
nomic management and that 
many of the errors were shared 
by non-government econo¬ 
mists. In November 1987, for 
instance, the Treasury pre¬ 
dicted a 1988 current account 
deficit of £3.5bn; it turned out 
342 per cent higher at £15-5bn. 

The Treasury's mistakes 
around that time were based 
on an underestimate of demand 
and inflationary pressures. But 
at the start of the recession, it 
misread the economy in pre¬ 
cisely the opposite direction. 
Thus in November 1990, the 
Treasury said gross domestic 
product in 1991 would grow by 
a modest 0.5 per cent In the 
event, as figures last week 
showed, output slumped by a 
steep 2J> per cent the biggest 
annual drop since the 1930s. 

Viewed in terms of the eco¬ 
nomic developments of the 
past five years. Sir Terry's 
record looks less than impres¬ 
sive. But in the debate about 


what went wrong, he has 
emerged largely unscathed. 
Among the less reverent, he is 
called Teflon Terry. 

This is not a sobriquet which 
would appeal to Mr Lamont, 
who is thought to have a good 
relationship with his senior 
official. The chancellor will 
find Sir Terry's skills invalu¬ 
able in packaging the March 10 
Budget, which is expected to 
unveil tax cuts that could 
cheer voters up in time for the 
general election. 

But one former Treasury 
official - with good political 
connections - is negative 
about Sir Terry. He says: 
“Choosing Terry as permanent 
secretary may have been a mis¬ 
take. The things he’s good at - 
macroeconomics and forecast¬ 
ing - are the things that have 
gone wrong in the past five 
years. The questions for the 
1990s are in microeconomic 
areas like training, education 
and public services, where he 
lacks expertise.” 

As the recession has dragged 
on. Sir Terry has undoubtedly 
been feeling the heat. Lord 
Croham, who worked as Trea¬ 
sury permanent secretary in 
the 1970s. says: Tm sure Sir 
Terry feels responsible [for 
some of the problems of the UK 
economy], but not enough to 
push him out of his stride." 

Indeed, Sir Terry has in 
recent months been looking his 
normal sprightly self - and 
has told mends he is enjoying 
his new job. As well as being 
resilient. Sir Terry is adapt¬ 
able. Mr Geoffrey Dicks, head 
of economic forecasting at the 
London Business School, 
where Sir Terry once worked, 
says: “He’s the ultimate 
insider. Give him the clothes 
and he'll play the part." 

This is despite the fact that 
in many ways Sir Terry is the 
antithesis of the traditional, 
smooth-talking Treasury man¬ 
darin. With a working-class 
background in the industrial 
north-east and a Geordie 
accent, Sir Terry is one of only 
five of the 23 people at perma¬ 
nent-secretary level in the gov¬ 
ernment who did not attend 
Oxford or Cambridge. At 47, he 
is also the youngest 

On several occasions, Sir 
Terry has demonstrated flexi¬ 
bility on economic principles. 
While working in the 1970s as 
an economist at the LBS - 
which he joined after an eco¬ 
nomics degree at Manchester 
University - Sir Terry fol¬ 
lowed an approach to the econ¬ 
omy based on the then-domi¬ 
nant Keynesian orthodoxy of 
managing demand through fis¬ 
cal and monetary tuning. Later 
in the 1970s, he caught Mrs 
Thatcher’s attention because of 
his move to a monetarist 



He has earned the nickname of Teflon Terry 


approach - which emphasised 
the control of inflation by lim¬ 
iting monetary growth. 

In the early 1980s, when this 
policy did not seem to be the 
answer to Britain’s problems. 
Sir Terry switched to support 
for the semi-fixed exchange 
rates of the European 
exchange rate mechanism 
(ERM1. He was a leading influ¬ 
ence backing ERM entry in 
October 1990, a step that at one 
time he had opposed because of 
the rigidities it would impose 
on monetary policies. 

Sir Terry also has a gift for 
presentation. He lent his name, 
for example, to the so-called 
Burns doctrine - according to 
which the balance of payments 
is a problem for government. 

PERSONAL FILE 

1944 Born March 13. Edu¬ 
cated Houghton-Le- 
Spring Grammar School, 
then Manchester Univer¬ 
sity. 

1965 Researcher at London 
Business School. 

1970 Lecturer in economics, 
LBS. 

1976 Head of centre for eco¬ 
nomic forecasting, LBS. 
1980 Chief economic adviser 
to Treasury and head of 
government economic 
service. 

1991 Treasury permanent 
secretary. 


only if the public sector is bor¬ 
rowing. Otherwise it is a prob¬ 
lem for the private sector. Sir 
Terry is also believed to have 
formulated the argument that 
many of the Treasury's fore¬ 
casting mistakes of recent 
years can be laid at the door of 
faulty statistics - sharing the 
responsibility with government 
statisticians. 

Some go so for as to say that, 
under Sir Terry, the Treasury’s 
100-strong economics unit has 
become less a dispassionate 
provider of economic analysis 
as an uncritical cheer-leader 
for government policies. One 
former colleague says: "By tar¬ 
ring [the economic service] 


with a Tory brush, he’s 
brought it into disrepute." By 
this he means that , the unit Has 
not done enough to ask ques¬ 
tions about underlying trends 
in the economy - such as per¬ 
sistent current account deficits 
and the impact of flwarwHai der¬ 
egulation in the early 1980s in 
boosting inflation - where the 
answers might have jarred 
with ministers' overall Uzisser- 
fairs approach. 

Perhaps the key quality 
about Sir Terry is his manage¬ 
ment skills, and ability to get 
on with people. Inside the 
Treasury be is given credit for 
an ability to push through 
decisions and to link up well 
with other parts of Whitehall. 
The unpretentious side to his 
nature is apparent in his sup¬ 
port since the 1960s for Queen’s 
Park Rangers, the London soc¬ 
cer club. Mr Richard Thomp¬ 
son, QPR's chairman, says Sir 
Terry is "down-to-earth and 
intelligent". 

In spite of Sir Terry's charm, 
a view has gained ground 
recently among some Tory 
MPs and industrialists that 
Treasury officials have escaped 
lightly in the debate about the 
inadequacies of economic poli¬ 
cies in recent years. According 
to this view, Mr Nigel Lawson 
(chancellor between 1983 and 
1989) has taken too much of 
the responsibility for the 
errors. One former Bank of 
England official says: "I don't 
see why chancellors should 
carry the can for poor advice 
from their officials.” 

Sir Douglas Hague, a former 
economic adviser to Mrs 
Thatcher, says he brought to 
Sir Terry's attention early in 
the 1986-88 boom the rising 
house prices that he felt could 
trigger a surge in inflation. "I 
don’t think Terry was wary 
enough (about inflationary 
pressures) early enough,” he 
says. A senior industrialist 
adds that last year he told Sir 
Terry that Britain was feeing 
not just a mild recession but a 
serious one. "He didn't listen." 

Many outside economists 
find it difficult to square the 
Treasury’s inaccurate forecast- 


How to avoid trial by ordeal 


T he length of the Blue 
Arrow and Guinness tri¬ 
als, completed or aban¬ 
doned in recent weeks, has 
highlighted the difficulties of 
trying complex frauds by jury. 

There is a radical solution, 
but it will not be found within 
the criminal justice system as 
we know it, or within whatever 
the Royal Commission on 
Criminal Justice is likely to 
devise for the future. The iron 
equation of crime and punish¬ 
ment must be abandoned for 
most frauds (the straightfor¬ 
ward theft as in Barlow Clowes 
could safely be left to criminal 
justice) and replaced with an 
investigation of fraudulent 
conduct by a public inquiry, 
together with steps to eradi¬ 
cate the conditions that fos¬ 
tered the fraudster’s art. 

Fraud cases take a long time 
coming to trial, because the 
process of garnering and order¬ 
ing the mass of documentary 
material and taking statements 
from witnesses is time-consum¬ 
ing. The accused’s anxieties, 
induced by the delay, are com¬ 
paratively tolerable. 

Trial by ordeal is not tolera¬ 
ble. In former times guilt or 
innocence was left to supernat¬ 
ural decision. Nowadays the 
ordeal is a protracted court 
proceeding, with the verdict in 
the hands of those uninitiated 
in the financial world's ways. 

The worst example of the 
marathon fraud trial has just 
ended in Nottingham Crown 
Court In September 1990 four 
persons accused of a medium- 
scale fraud went on trial. Two 
hundred and fifty days later, at 
a cost of more than £3m, they 
were convicted. The main 
defendant was sentenced to 
four years' imprisonment, a 
considerable discount having 
been given, no doubt, for the 
time that the threat of impris- 
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onment hung over him. 

The apparent leniency of 
suspended sentences on the 
Blue Arrow defendants was 
due as much to the length of 
the trial as to the reduced 
criminality of the convicted. 
Financial ruin and ill-health 
are also powerful factors for 
displacing imprisonment Mr 
Ernest Saunders, convicted in 
August in the first Guinness 
trim, suffered from pre-senile 
dementia, prompting a reduc¬ 
tion in sentence on appeal. In 
the second Guinness trial Mr 
Roger Seelig was stretched 
beyond the limits of endur¬ 
ance. 

Mr Justice Henry, who tried 
the Guinness cases, has rightly 
(railed for radical reform, “not 
just a tinkering of the pro¬ 
cess". The Royal Commission 
on Criminal Justice will no 
doubt heed his words, but 
because realistically the body 
politic will not countenance 
the abolition of trial by jury, it 
Is hard to see how criminal jus- 
tice can cope. Jury trial will 
always take much longer than 
a professional tribunal. 

A “radical solution" was pro¬ 
posed in 1986, at the very 
moment the Guinness fraud 
was exposed. Lord Roskill, a 
retired law lord, proposed an 
alternative tribunal, composed 


of a High Court judge and two 
assessors with expertise in 
business and finance to try 
complex fraud cases. The trial 
by jury lobby prevailed upon 
government to reject such a 
sensible solution. 

As Jonathan Caplan QC, 
chairman of the Baris public 
affairs committee, said: "Before 
we actually get rid of jury trial 
in a certain category of cases, 
we should want to be con¬ 
vinced that there is no satisfac¬ 
tory way to maintain the status 
quo." Neither the status quo, 
nor the status quo ante can pro¬ 
vide a satisfactory way. If a 
trial for serious crime must be 
by one’s peers, then we must 
look elsewhere for a solution 
than in criminal justice. 

The main purpose of crimi¬ 
nal justice is to satisfy society 
that an offender has been 
proved guilty in order to legi¬ 
timise punishment, with 
imprisonment as the ultimate 
sanction. The procedural safe¬ 
guards must be stringent, to 
avoid unfairness in the trial 
process and to reduce the risk 
of wrongful conviction. 

The potential loss of liberty 
a criminal feces is a powerful 
incentive to all those adminis¬ 
tering criminal justice to 
ensure that the highest stan¬ 
dards are met. There is a heavy 
price to be paid, however, in 
lengthy trials and huge cost to 
the public purse. 

The law mast constantly 
adapt its procedure to meet 
new challenges to social equi¬ 
librium. The Financial Services 
Act 1986, which implemented 
many of Lord Roskifl's recom¬ 
mendations about handling 
fraud cases, has probably done 
most to stem the tide of some 
fraudulent activities. Clever 
fraudsters wflL however, con¬ 
tinue to find new loopholes. 

If the prime purpose of the 


law is both to expose and pre¬ 
vent fraud, there should be a 
new form of Justice, in which 
society will have to forgo the 
power of imprisonment. 
Instead of jury trials, there 
must be a public inquiry which 
will investigate all circum¬ 
stances of a fraudulent enter¬ 
prise so that the truth - and 
not just the unreasoned verdict 
of an Hi-equipped jury - may 
be paraded before the public in 
the form of a full report. 

Miscreants would be named 
In a final report by the commit¬ 
tee of inquiry, and their wrong¬ 
doings recorded. The commit¬ 
tee would have the power to 
order any person found at fault 
to pay the costs of the inquiry, 
reasonably proportioned to the 
defaulte r 's part in the fraud. 
Other administrative p enal Has 
- such as disqualification 
from company directorships, 
disciplinary actions by profes¬ 
sional bodies, disq ualifica tion 
from voting and removal of 
honours - could form part of 
the system. In addition, the 
persons committing the fraud 
would remain liable to actions 
in the civil courts. 

The perpetrators of institu¬ 
tional fraud would have more 
to fear from these measures 
than from a short spell in an 
open prison, followed by the 
opportunity to re-establish 
themselves without apparent 
commercial Hi effects. 

If it is objected that fraud 
should be treated no differ¬ 
ently from murder, it is well to 
note that fraudsters are more 
likely to destabilise society 
than are dangerous gangsters. 
Criminal justice cannot protect 
the modem democratic society 
against the fraudster. An alter¬ 
native system of administra¬ 
tive justice must replace it 

Loris JBlom-Cooper QC 


ing in recent years with Sir 
Terry’s good record at the LBS 
and in his early days as eco¬ 
nomic adviser to the Treasury. 
At the LBS, says one former 
co-worker. Sir Terry often 
worked into the small hours, 
twiddling his computer equa¬ 
tions to get predictions that 
“felt" right This person says 
Sir Terry has lost much of his 
zeal for accuracy by working 
too long in the public sector. 

An intriguing question con¬ 
cerns Sir Terry’s future if 
Labour forms the next govern¬ 
ment. The official view from 
Labour Is that it would be 
happy to work with Sir Terry. 
But some Labour sympathisers 
- such as Mr Neil MacKinnon, 
chief European economist at 
Yamaichi. the Japanese securi¬ 
ties house - think Sir Terry is 
too closely identified with Tory 
policies to remain in office if 
Labour won the election. 
Shonld this happen - and 
bearing in mind the different 
approach that Labour would 
take to policy areas such as 
industrial policy and training 
where the Treasury has a vital 
say - Sir Terry might once 
more be called on to make a 
switch in direction. 


The power behind 
Greenspan’s throne 
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r David Mullins 
seems In his element 

__ _as vice-chairman of 

the Federal Reserve. Although 
sworn in as Mr Alan Green¬ 
span's deputy only last July, 
he is already emerging as a 
power behind the throne. 

“He is well organised intel¬ 
lectually and as influential as 
any vicechairman of the past 
two decades." says Mr David 
Hale, chief economist at 
Kemper Financial Services in 
Chicago. 

“He has charged out of the 
starting blocks," says Mr David 
Jones, a Fed watcher at 
Aubrey Lanston, the Wall 
Street brokerage. “He is a ris¬ 
ing star he does his home¬ 
work, works well with people 
and is persuasive at board 
meetings." 

Mr Jones credits Mr Mullins 
with having played an impor¬ 
tant role in securing last 
December's aggressive one- 
point cut in the discount rate 
- possibly the Fed’s most 
important monetary decision 
in recent years. Up to that 
point, the Fed had favoured a 
gradualist approach, involving 
frequent small rate cuts. 

The bold December move 
lifted gloom in financial mar¬ 
kets and prompted an economi¬ 
cally beneficial decline in long 
bond yields. 

At 45. Mr Mullins has 
enjoyed a meteoric rise. Five 
years ago he was a finance pro¬ 
fessor at the Harvard Business 
School with no plans for public 
service. In 1987. Mr Nicholas 
Brady, the Treasury secretary, 
asked him to serve on the offi¬ 
cial committee investigating 
the stock market crash. In 1988 
he joined the Treasury as an 
assistant secretary and helped 
mastermind the bail-out of 
bankrupt savings and loan 
(S&L) institutions. He moved 
to the Fed as a governor less 
than two years ago. 

In conversation, Mr Mullins 
displays a lively mind. Analyti¬ 
cal by nature, he provides 
neatly structured answers to 
questions Indeed, in a town 
where many political appoin¬ 
tees have only a hazy grasp of 
their briefs, he reminds one of 
the Euro pean mandarin glass 
of civil servant. 

Fed vice-chairmen, like US 
vice-presidents, have often 
enjoyed only symbolic power. 



MICHAEL PROWSE 

on America_ 

The articulate Mr Mullins is 
well positioned to wield influ¬ 
ence. partly because the com¬ 
position of the seven-member 
Fed board has changed mark¬ 
edly. In November and Decem¬ 
ber, two new Bush appointees 
- Mr Lawrence Lindsey and 
Ms Susan Phillips - were 
sworn in as governors. Mr 
Lindsey, a former White House 
aide, is a well-known "supply- 
sider". Both new governors are 
regarded as “pro growth". 

Mr Mullins says there has 
been a “subtle change" in the 
Fed’s objectives. “Our primary 
goal is to maximise growth," 
he says. “Price stability is a 
means to that goal." He con¬ 
trasts this with the view of 
some previous governors who 
saw price stability as an ulti¬ 
mate objective. He also draws 
attention to the political costs 
of trying to achieve price sta¬ 
bility too quickly. If the Fed 
consistently pursued exces¬ 
sively tight policies, it would 
risk losing its independence on 
monetary matters. 

But Mr Mullins is anxious 
not to be cast as soft on infla¬ 
tion. He says the way to max¬ 
imise growth is by reducing 
inflation to u de minimis lev¬ 
els". If the US could restore the 
inflation levels of the 1950s, 
interest rates could stay low 
permanently, providing a spur 
to investment He also regards 
low inflation as the best route 
to stable exchange rates and 
hence as a way to encourage 
trade flows. 

On the economy, he cautions 
against excessive optimism 
about an Imminent recovery. 
In spite of recent interest rate 
cuts, the public mood remains 
sour and the economy 
extremely sluggish. The Fed 


stands ready to ease again if 
growth docs not materialise. 

He regards the recession that 
began in July 1990 as pretty 
much over", in spite of recent 
frills in employment and pro. 
duction. But the painful pro¬ 
cess of “wringing out the 
imbalances of the I98te may 
continue for several more quar¬ 
ters. If it proved necessary to 
reduce debt ratios to the levels 
of the early 1980s before house¬ 
holds and companies felt free 
to spend, the recovery could 
take longer to arrive than 
widely envisaged. 

"The upturn may start in the 
second quarter but it is likely 
to be mid-year before we get a 
growth rate of 2 to 3 per cent." 
he says. And that, he fears, 
mav not be fast enough to con¬ 
vince people that a recovery 
really is under way. 

He says the Fed can do noth¬ 
ing about the biggest long-term 
drag on growth: the prospect of 
another decade of huge budget 
deficits. The best evidence of 
deteriorating fiscal trends is 
the rise in the “operating defi¬ 
cit” - the federal deficit minus 
debt interest and extraordinary 
items such as the cost of the 
S&L bail-out. This has risen 
by $120bn in the past year. 

The US. he says, “must go 
back to the drawing board” 
and find a better way of con¬ 
trolling federal deficits. But he 
is not hopeful of progress. This 
year's fight over tax cuts will 
exhaust patience on Capitol 
Hill and lessen the chance of a 
comprehensive attack on the 
deficit in 1993 - the first year 
of a new presidency and thus 
the best opportunity for fiscal 
restraint , . 

Mr Mullins's rapid nse has 
sparked speculation that he 
could be a future candidate for 
Treasury secretary. He discour¬ 
ages the idea. He is a “problem 
solver” who has "never had 
much ambition for the public 
spotlight”. The Fed, with its 
200 economists, provides an 
agreeable setting for an ex-aca- 
demic, comparable with that of 
a “world-class university". 

“I’m very happy here.” he 
says with a smile. “It's a set¬ 
ting where you can do real 
analytical research yet also 
have a real policy impact” Per¬ 
haps his ambitious eye is set 
on the Fed chairmanship when 
Mr Greenspan’s term expires. 
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No.7,781 Set by VIXEN 



ACROSS 

1 Counter work attitude (6) 

4 Empty one container into 
another (6) 

8 The office girt one takes on 

(7) 

9 A meal u possibly responsi¬ 
ble for such sickness (7) 

11 Settled for a name popular 
indeed! (10) 

12 Some were a little reluctant 
to hold foreign money at 
one time (4) 

13 A thousand in gold? That's 
of no great importance (5) 

14 Servicemen arm for recall 

( 8 ) 

16 Subversive article abont 
framing a rich eccentric (8) 

10 Provide medical attention, 
something quite special (5) 

20 Supports die sovereign for 
example — the of state 
14) 

21 A high-principled man had 
trouble with senior Dutch 
governor (10) 

23 The forma: decay (7) 

24 A way career can go the 
wrong way for marine (4-3) 

25 Changes as the afternoon 
begins (6) 


26 A bouquet gives such lift! 
( 6 > 


DOWN 

1 The woman with nothing 
turned nasty (5) 

2 Getting cash back on a 
horse (7) 

3 Owls hatched early in the 
year make only gradual 
progress (4 JS) 

5 Gift for which there's a 
charge! (5) 

6 A couple Of animals that 
present a problem (7) 

7 An examination people 
enter at will (9) 

10 Honour is involved in 
appeal for a ballet perfor¬ 
mance (9) 

13 State it's no mean break (9) 
15 Incomparable suit got with 
13 across (9) 

17 The intention Is to separate 
(7) 

19 The City’s above the matring 
of piles from hide (7) 

21 In haste Edwin saddled his 
mount (5) 

22 A number engaged in tree- 
chmbing for exercise (5) 

As the result of a production error. Saturday's puzzle omitted 
theorize puzzle information- The usual prizes will be awarded. 
Solutions by Wednesday March 4, marked Crossword 7,785 on 
the envelope to the Financia l Times. Number One Southwark 
Bridge, Londo n SB I 9HL. Solution on Saturday March 7, The 
solutions and winners’ names that should have appeared on 
Saturday are printed below. 

Solution to Friday’s puzzle Solution to Puzzle No 7,768 
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Bow to 2 bodss. Here's a doa Fly Upper Class to Boston 
before April 30th and well jive yem 2 economy tickets 
free. Easy, eh? 8o what's the mystery? Call 0SO0 747 747. 
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